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A New Year is here bringing with it new opportunities for local 


insurance agents to provide property-owners with that very essential 
commodity—insurance protection. 





Let your New Year resolution be the decision to plant firmly in 
the minds of your present and prospective assureds, an appreciation 


of the service you have to offer them, first having yourself made 
that service better than it ever was before. 


America’s Largest and Strongest Fire Insurance Company can be 
depended upon to work with you, as usual. 


THE HOME “coma NEW YORK 
COMPANY 
ELBRIDGE G. SNOW, President New York Office, 56 Cedar Street 


Aircraft, Automobile (Complete Cover in Combination Policy) Earthquake, 
Explosion, Fire, Flood, Lightning, Hail, Marine (Inland and Ocean), Parcel 
Post, Profits and Commissions, Rain, Registered Mail, Rents, Rental Values, 


Riot and Civil Commotion, Sprinkler Leakage, Tourists’ Baggage, Use and 
Occupancy, Windstorm. 


STRENGTH REPUTATION SERVICE 



























Keep Your Face Toward the Sun and the Shadows Will Fall Behind You 


For 212 years the SUN OF LONDON has steadily developed in 


strength and efficiency. Two centuries ago its financial resources 
were consistently applied to the building of nations, and from that time 
to this the SUN has constructed substantially for agent and customer. 


The SUN Sign in any agency BUILDS 


SUN INSURANCE OFFICE 


of London 
Established 1710—-The Oldest Fire Insurance Company in the World 





January ist, 1923 


The Patriotic Insurance Company of America 


came into existence and assumed the United States business of 
The Patriotic Assurance Co., Ltd., of Dublin, Ireland 
FOUNDED 1824 


United with the parent company in one great organization; one in ideals, solvency 
methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 


We bespeak your co-operation in the establishment of the new company. 

















March 3, 1879. 








UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC DEPARTMENT 
54 Pine Street, NEW YORK 76 West Monroe St, CHICAGO SAN FRANCISCO 
PRESTON T. KELSEY, U. S. Manager JOHN F. STAFFORD, Mgr. C. A. HENRY, General Agent 
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Entered as second class matter February 24, 1900, at post: office at Chicago, Ill., under Act of 
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ESS than one hundred Ohio 

Farmers Agents in Ohio pro- 
duced over $1,690,000 in premiums 
in 1921 without underwriting 
agencies or amnexes. 


OHIO FARMERS INSURANCE CO. 


Organized 1848 LeRoy, Ohio 
‘*America for American Insurance’”’ 
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AMERICA FORE—1922 


| PYRING 1922—a year marked by successful attainment for the 
America Fore Companies—the following have been the most 
prominent developments: 


Financial Expansion—The increase of the Fidelity-Phenix cash capital 
to $5,000,000 and the Farmer’s increase in capital and surplus to $500,000 
each makes for greater financial strength. 


‘ 


Broadening of Farmer’s Scope—The Farmers has extended its 
operations to the Eastern and additional Middle Western States. 


The New Chicago Building—<Activities of our companies in the 
Western field will be given greater impetus upon the completion in 1923 
of the America Fore Building in the “New North Side” business section 


of Chicago. Consistent growth of our business in the West has made this 
building necessary. 


New Home On Coast—The acquisition of our new building on the 
Pacific Coast and the decision to establish separate offices for the Con- 
tinental and Farmers under one management and the Fidelity-Phenix 
and American Eagle under another assures a most complete and efficient 
handling of Pacific Coast business. 


AMERICAN EAGLE 
The CONTINENTAL 
FARMERS OF IOWA 
FIDELITY-PHENIX 


FIRE INSURANCE COMPANIES 
HOME OFFICE: 80 Maiden Lane, New York, N Y. 


HENRY EVANS, Chairman of the Boards 


New York Chicago Cedar Rapids Montreal San Francisco 
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AUTHORITY TO PASS 
ON COMPENSATION 


Attorney General of New York 
Issues Opinion on the 
Rating Law 


IT MAY FORCE CONTEST 





Superintendent Stoddard Upheld in 
His Position on Stipulating Maxi- 


mum Commissions to Be Paid 


NEW YORK, 


ng delay 


Jan. 3—After a wear- 
Attorney General Newton has 
given Superintendent Stoddard his opin- 
on as to the,powers vested in the state 
insurance department under Sections 
141 and 141-A of the insurance law as 
amended at the latest 
Under 
acts all 


of the 

the terms of the 
fire insurance com- 
operating in New York State 
required to file with the superin- 
tendent of insurance a complete sched- 
ule of their rates which must not dis- 


criminate unfairly between risks of 
essentially the same hazard. 


session 
legislature. 
amended 
panies 
are 


It is permissable for a company to 
prepare individual schedules or to ac- 
cept as its figures those prepared by 
the central rating organization. As the 
cost of drafting a schedule is very 
heavy, no single office or small group 
of institutions could afford to under- 


take the task. The work is performed 
through a common agency, the acts of 
which are subject to the scrutiny of 
the insurance department, while its rul- 
ings in turn may be reviewed by the 
courts. 
Objected to One Point 

While 174 of the fire offices doing 
business in the state, assented to the 
new law as interpreted by Superintend- 
ent Stoddard and subscribed to the 
membership agreement of the New 
York Fire Insurance Rating Organiza- 
tion, the association formed to put the 
statute into effect, 27 stock companies 
and a dozen or more general writing 


mutuals declined to do so. The object- 
ing stock offices challenged the right 
of the insurance department to deter- 
mine the amount of commissions that 
could be paid to local agents, or to 
limit the number of local or general 
agents a company might appoint, 
though conceding fully its authority to 
demand rate uniformity. 


Subject of Acquisition Cost 


While maintaining that as “acquisi- 
tion cost” was an important factor in 
the naming of a rate, and that having 
power, to determine the “adequacy and 
reasonableness” of the latter it logic- 
ally followed that he might stipulate 
what the commissions should be, Su- 
perintendent Stoddard was yet willing 
that the issue be passed on to the at- 


torney general. The question was laid 
before Mr. Newton on Nov. 20; the let- 
ter of inquiry of Col. Stoddard being 


accompanied by a brief prepared by 
(CONTINUED ON PAGE 30) 








HAIL APPOINTMENTS 


JOHN PETERSON’S NEW POST 


Charles H. Klinefelter Joins National of 
Hartford—Great American Makes 
Peterson Its Hail Manager 





Twos important hail announcements 
were made this week by the Great Amer- 

can and the National of Hartford. John 
er earl who has been secretary of the 
North American National Fire of Des 
Moines and its running mate, the Great 
Republic, has resigned to become man- 
ager of the hail department of the Great 
American, American Alliance, Massachu- 
setts F. and M. and Rochester depart- 
ment with headquarters at Des Moines. 
Mr. Peterson will have complete 
charge of the underwriting and adjust- 
ing of the hail business written by the 
Great American group. The general 
plan of operation will not be changed. 
Hail business will be written through 
special hail offices as in the past, and it 
is likely that during the season two or 
three additional offices will be estab- 
lished. 


Peterson’s Splendid Equipment 


Mr. Peterson is a veteran hail un- 
derwriter. He was for several years, 
general adjuster of the hail department 
of the Twin City Fire, and did some 
work for the Great American when that 
company was reinsuring the hail busi- 
ness of the Twin City. Since estab- 
lishing himself at Des Moines, Mr. Pet- 
erson has made a splendid record for 
the two companies under his manage- 
ment. Last year the North American 
National wrote in excess of $400,000 in 
hail premiums. Mr. Peterson in addi- 
tion to acting as an adjuster and com- 
pany official has also had experience 
as a hail insurance solicitor. He 
knows the hail territory thoroughly, is 
a shrewd underwriter, and is conceded 
by hail men to be an authority. 


National Gets Klinefelter 


In order to be ready for the com- 
ing season, the National of Hartford 
has appointed Charles H. Klinefelter 
special representative and adjuster of 
its hail and farm departments. For the 
past three years Mr. Klinefelter has 
been manager of the hail department of 
the Western Adjustment & Inspection 
Company. During the active hail sea- 
son Mr. Klinefelter will maintain head- 
quarters at Omaha. He will commence 
at once to build up an adjusting or- 
ganization. Mr. Klinefelter has gained 
considerable prominence as an adjuster. 
He began his career as a gencral agent 
in Des Moines, and from 1917 to 1919 
was Minneapolis branch manager of the 
hail department of the Western Ad- 
justment. In 1920 he was appointed 
general superintendent of the Western 
Adjustment’s hail department succeed- 
ing Glen L. Kavanaugh. For the past 
three seasons Mr. Klinefelter has been 
in complete charge of the Western Ad- 
justment’s hail adjustment work. He 
will gather a staff of adjusters around 
his, and put the National in a position 
to render adjustment service in the 
field during the coming season. 





GORDON IN NEW POST 


WILL HANDLE HAIL BUSINESS 


Takes Charge of Department of Ameri- 
can, Crum & Forster Companies, 
Firemen’s and Girard 


William A. Gordon of Minneapolis 
has been appointed general superintend- 
ent of the hail department of the Amer- 
ican of New Jersey, the United States 
and North River and other companies 
under the management of Fred M. 
Gund of Freeport; the Firemen’s and 
Girard and other companies under the 
management of Neal Bassett of Chi- 
cago, Ill. This strong group of compa- 
nies affords a large combined carrying 
capacity. 

Mr. Gordon’s Experience 


Mr. Gordon is a hail underwriter of 
wide experience, having» occupied the 
position of secretary and manager of the 


old Middle West Fire of Valley City, 
N. Dak., until that company was 
merged with the Twin City Fire, and 
was then secretary of the Twin City. 
He was also associated with George A. 
Mowry in the management of the hail 
department of the Great American. 
His headquarters will be at 703 3rd 
Avenue South, Minneapolis. Policy 


writing offices will be established in the 
various states under his supervision. 
The territory will include the states 
west of the Mississippi river in which 


the companies operate for hail insur- 
ance, including Texas, Oklahoma, Kan- 
sas, Colorado, Montana, Nebraska, 


North Dakota, South Dakota and Min- 
nesota. 





ACTION OF DES MOINES MEN 


Object to Position of National Associa- 
tion of Insurance Agents Com- 
mittee on Acquisition Cost 





DES MOINES, IA., Jan. 2.—The 
Des Moines Underwriters Association 
at its regular meeting today took action 
in which it vigorously condemned the 
action of the committee of the National 
Association of Insurance Agents in con- 
nection with the various conferences re- 
cently held by company representatives 
in New York relative to acquisition 
costs of casualty companies, inasmuch 
as the committee did not express or 
sense the real attitude of local agents 
generally. The Des Moines agents de- 
clare that the local agents as the pro- 
ducers are opposed to reduction of their 
commissions. They contend further 
that if acquisition costs are to be cut, 
the reduction should properly come 
from other sources. They further pro- 
test that the committee of the National 
Association of Insurance Agents should 
have represented the many at these con- 
ferences instead of the few. The Des 
Moines association desires that the Na- 
tional association take immediate steps 
to remedy this state of affairs. 


To Have New Building 
The Firemen’s of Newark will erect 
a handsome new building on Park Place 
in its home city. 





ACQUISITION ISSUE 
IS COMPLICATED ONE 


Difficult to Get a Platform on 
Which All the Companies 
Will Stand 


QUESTION IN NEW YORK 


Many Take the Ground That Insurance 
Superintendent Can Not Fix 
Commission Ratio 


NEW YORK, Jan. 3.—Whether the 
fire companies can get anywhere on the 
regulation of acquisition costs in the 
socalled excepted cities is a very grave 
problem. When the committee of which 
Schaefer of the Westchester 
chairman met, the diverse 
opinions have been almost bewildering. 
It seems impossible to get on common 
ground. However, the casualty com- 
confronted with even 
greater obstacles than the fire compa- 
nies and they have agreed with a few 
exceptions to a schedule of acquisition 
cost. While it is the result of compro- 
mise and is not satisfactory to any com- 
pany, yet the casualty officials are really 
surprised that they were able to enter 
into a project that met with almost unan- 
imous approval. This has heartened 
Chairman Schaefer’s committee. They 
are inclined to feel that if the casualty 
companies had a graver problem to 
meet and a more delicate situation 
which affected general agents, branch 
offices, local agents and producers of 
all kinds in all sections of the country, 
the fire company officials should be able 
to get together for the large cities of 


President 


is the has 


panies were 


the country. 
Depends on Good Faith 
The casualty agreement is not legally 


headin, Its success will depend on the 
good faith of the signers. Under the new 
rating law of New York, the insurance 
superintendent is empowered to agree to 
pass on the reasonableness of rates. 
Superintendent Stoddard has assumed 
that this gives him the authority to say 
what will be the acquisition cost. Many 
attorneys disagree with him saying that 
he is not authorized to do more than es- 
tablish a reasonable rate and then it is 
up to the companies to decide for them- 
selves how that rate shall be divided. 
Superintendent Stoddard can fix what 
he thinks is the pure premium or loss 
cost. Then this premium must be 
loaded for acquisition cost, home office 
expense, taxes and so on. 
Power of Superintendent 

3y fixing a reasonable rate would 
force the companies of course to live 
within that rate and automatically the 
acquisition cost would be more or less 
established. It may come within the 
province of the insurance superintendent 
to say what the maximum expense ratio 
of a company is, but attorneys claim 
that even if he has the power to go that 
far he has no authority to divide this 
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expense ratio in its component parts. It 
is just on this point that the companies 
that refused to enter the new rating or- 
ganizations in New York have some 
positive opinions. The ntw rating or- 
ganization in its rules fixes the commis- 
sion cost. The companies that refuse to 
enter it took the ground that the super- 
intendent has no right to divide the ex- 
pense ratio into its various parts. They 
would agree to an amount for maximum 
expense ratio being set and then leave it 
to each company or group of companies 
to decide how that expense ratio shall 
be divided. 


Attorney General’s Opinion 


The opinion of Attorney General 
Newton of New York upholding the po- 
sition of Superintendent Stoddard in 
the fire insurance rating case will have 
considerable bearing on the acquisition 
cost suhject. Superintendent Stoddard 
took the position that inasmuch as ac- 
quisition cost was one of the compo- 
nent parts of a rate and he had to pass 
on the reasonableness of the rate as a 
whole it was his province to pass also 
on the component parts that made the 
rate. Therefore, he held that under the 
fire insurance rating law he could es- 
tablish a maximum acquisiticn cost ra- 
tio. Several companies took issue with 
him declaring that his authority was 
limited entirely to passing on the rea- 
sonableness of the rate as a whole. The 
attorney general holds with the super- 
intendent. Undoubtedly the issue will 
be contested in the courts. 


United States F. & G.’s Position 

The United States Fidelity & Guar- 
anty has attacked the casualty acquisi- 
tion cost agreement on the ground that 
the insurance superintendent has no 
right to go into detail in stating how the 
acquisition cost shall be distributed. 

Company officials hesitate to take any 
pronounced stand on further regulation 
of acquisition cost because of the attack 
on their own companies by brokers and 
agents. Let any official come out in 
the 7 and advocate a change in a big 
city which means less compensation for 
agents and brokers and his company is 
made the target for the batteries of the 
producers. Therefore everyone is keep- 
ing below water. 

here is a lack of sincere, broad 
gauged and unselfish thinking on this 
subject because almost every man is ob- 
serving conditions from the standpoint 
of his own company. Very few are 
willing to make any material sacrifice to 
see a new program that should be 
adopted put into effect. 


Hope for State Action 


It is no secret that a number of com- 
pany officials would not feel aggrieved 
if an insurance commissioner in one of 
the larger states would rule that no 
company could do business in his state 
that paid a higher commission to agents 
in another state. Suck a course was 
suggested by Insurance Commissioner 
Wells of Minnesota. This would prac- 
tically force the companies in line. 


Outside of the large, excepted cities 
there is no occasion for criticism of ac- 
quisition cost. The agents are not re- 
ceiving any more than they deserve. In 
the large cities agencies have been 
forced to pay greater brokerage and 


hence their margin of profit has been re- 
duced. 


Hold Meeting Shortly 


The joint large cities committee of 
the Western Union and Western Insur- 
ance Bureau will shortly hold a meeting 
and endeavor to get together and agree 
on a definite program that can be put 
before the local agents. 





Early Financial Statement 


The Western Millers Mutual of Kansas 
City is one of the early companies to 
issue a financial statement as of Jan. 1. 
Its premiums last year were $138,672 and 
total receipts $156,495. Its losses were 
$110,168, the total disbursements being 
$186,780.. Its cash assets are $372,457. It 
does not put up any reinsurance reserve, 
its total liabilities being $2,500. 





LOSS RATIO LAST YEAR 
COMPANY EXPERIENCE VARIED 


Most Officials Say They Will Be Con- 
tent to Break Even on 
Their Operations 


NEW YORK, Jan. 3.—While it is too 
early yet to get fire insurance company 
figures for 1922, it may be said as a gen- 
eral proposition that loss ratios will run 
from 45 percent to 62 percent with ex- 
pense ratios rating from 41 to 46 percent, 
The offices with the large incomes nat- 
urally show smaller figures for expenses. 
Some companies will be able to show a 
trading profit, but these constitute the 
exception. The great majority are well 
content with breaking even, while not a 
few will be forced to report a combined 
loss and expense ratio in excess of 100 
percent. 


Expense Reduction Doubted 


Much as managing underwriters 
would like to see a reduction in the ex- 
pense element of the business, frankly 
they are not hopeful that this will come 
about, declaring that if existing agree- 
ments are not kept, it is idle to expect 
that others will be observed. As to the 
wisdom of the states taking a hand in 
the problem of expense fixing, man- 
agerial opinion is sharply divided. Some 
executives maintain that to permit out- 
side authority to too intimately direct 
the affairs of privately owned corre- 
spondence would be a grave mistake, 
and might eventuate in state insurance. 
Others argue that only through a man- 
date from the state will it be possible 
to force some companies to observe 
their pledges. 


MEHAGAN GOES WITH HOME 


Charles L. Mehagan, at present in 
charge of the Des Moines branch office 
of the Lloyd-Thomas Company, apprais- 
ers and engineers, has been appointed 
staff adjuster for Illinois by the Home, 
under the jurisdiction of ay Agent H. 


M. Zimmer in Chicago. r. Mehagan 
has created a ee impression 
among fire insurance men in Iowa and 


is well qualified for his new duties. 


STATE RATING SOUGHT 


RENEW ATTACK IN KANSAS 





of State Declares 
Present Plan “Monopolistic” 


Attorney-General 
and 
Urges a Change 


TOPEKA, KAN., Jan. 2.—The Wis- 
consin or Texas system of making 
rates for fire insurance is proposed for 
Kansas by Attorney-General Hopkins. 
Mr. Hopkins in his biennial report de- 
votes some space to the insurance de- 
partment’s rating troubles as these have 
appeared in the state’s legal department. 

The attorney general proposes that 
the legislature change from the present 
system of rate-making by the compa- 
nies with supervision by the department 
to ratemaking by a state board. . This 
would throw the burden of proof upon 
the companies instead of upon the state 
as it works at the present time. The 
attorney-general specifically proposes a 
law similar to the Wisconsin statute 
and conferring additional rate- making 
powers upon the superintendent of in- 
surance and practically abolishing the 
inspection bureau maintained by the 
companies. The attorney-general says: 


Calls Bureau “Monopolistic” 


Under our general statutes, the rate- 
making power is given the insurance 
companies. Every company is required 
to file its rates or regulation with the 
superintendent of insurance. The result 
is that the companies doing business in 
the state maintain a voluntary rate- 
making bureau at Topeka to make rates 
for them. Each vf the companies con- 
tribute to the support of this bureau and 
each company files the rate made by the 
bureau with the superintendent. This 


method is in the nature of a combina- 
tion to fix prices. It is monopolistic in 
character. There are no competitive 
prices or rates. 


The supreme court has held that be- 
cause of the above enactment of the 
legislature giving the superintendent of 
insurance a right to change the rates so 
filed when they are excessive or un- 
reasonable, that the insurance companies 
are excepted from the provisions of the 
anti-trust statute. This situation con- 
fers a monopoly on the insurance com- 
panies that is not allowed to any other 





class of business in the state. The pres- 
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Attorney General Newton of New York 
in passing on the question submitted to 
him by the New York insurance depart- 
ment as to whether the insurance super- 
intendent had the right to stipulate max- 
imum commissions being paid under the 
new rating law decides that such is his 
prerogative. 

. . . 

Robert H. Williams appointed deputy 
manager and J. D. Simpson assistant 
manager of the Liverpool & London & 
Globe at its eastern department, 

. 7 * 


kagniaten is planned in Michigan to 
cover rating war which was dropped last 


year, after much litigation between state 
and Michigan Rating Bureau. 
. . 7 


Automobile Underwriters 
Conference is now working on a new 
manual to be used by fhe eastern and 
southern conferences, 

. > + 


The Patriotic of America, affiliated 
with the Sun, has taken over the busi- 
ness of the Patriotic of Ireland. 

. . 7 


The National 


Compensation writing companies find 


that the claim ratio has advanced be- 
cause of underestimated pay rolls. 
” * . 

Michigan Supreme Court upholds claim 
for $350,000 against Peninsular and 48 
other fire companies involved in 1920 
Lansing fire. 

> . . 


Casualty company officials say that the 
new acquisition cost program ‘should be 
given a fair and square trial even 
though it is a result of compromise. 

* . * 

The sub-committees of the Burglary 
Insurance Underwriters Association have 
gotten out new forms of policies and 
rates. 








Surety companies are shying at con- 
centration warehouse bonds where liquor 
is stored. 

> *- . 

John Peterson has resigned as secre- 
tary of the North American National and 
the Great Republic of Des Moines to be- 
come manager of the hail department of 
the Great American at Des Moines. 

= * + 


The International Live Stock of Chicago 
is being organized by Dr. G. W. Hubbard. 
. * ” 

Loss ratio in fire business for 1922 will 
range between 45 and 62 percent. 


* *¢ 
Alexander McCabe resigns as insur- 
ance commissioner of California and is 


succeeded by E. C. Cooper. 
* ¢ «& 


Des Moines Underwriters Association 
vigorously protests action of National 
Association of Insurance Agents in 
agreeing to cut in commissions on cas- 
ualty business. 

* *@ 

Ww. 
general 
partment of the 
Crum & Forster 
mens and Girard. 

. - a7 


A. Gordon of Minneapolis is made 
superintendent of the hail de- 
American of Newark, 
companies, and Fire- 


Western Automobile Conference de- 
cides to make use of restricted coverage 
optional. 

* e+ @ 

Commissioner McMurray of Indiana 

raps placing of large lines by American 


companies with foreign reinsurance 
concerns. 
* . . 
Attorney general of Kansas attacks 


present system of rate making in that 
state as “monopolistic” and urges adop- 
tion of a plan for state rate making. 





ent law works an injustice on the 
and should be changed. 


public 


Authority Insufficient 


The authority of the superintendent of 


insurance to change such rates and 
regulations is not sufficient under the 
present law. He is compelled under the 


statute to make individual rating of each 


company while the rates filed by the 
company are joint rates, It is, there- 
fore, impossible for him to comply with 
or operate under the present statute. 
The superintendent has no competent 
force or bureau adequately equipped to 
investigate the rates filed with him by 
the insurance companies or to change 
them. He is made subject to actions in 
the district court on behalf of the insur- 
ance companies on allegations that his 
changes are unjust or unreasonable, if 
he attempts to lower rates in effect or 
proposed by the insurance companies, 
This puts him in court with no adequate 
expert or other testimony to meet the 
claims of the companies who are sup- 
ported by their rating bureau. Hence 
there is no adequate way of disputing 
their claims. The supreme court has 
held that all the companies can join in 
a single suit to attack a flat rate change 
made by the superintendent of insur- 
ance. 
Put Burden on Companies 

Under the present law, the superin- 
tendent of insurance is required to deal 
with each company singly in making 


changes when the 
the companies are 


rates presented by all 
the same. He should 


be given such rate-making power as to 
enable him to fix rates for the insur- 
ance companies and compel their adop- 
tion. The burden should be placed upon 
the companies to show that such rates 
are inadequate or unreasonable. This 
would be no new departure. Other 
states, notably Texas and Wisconsin, 
have such laws. 7 

The power of insurance rate-making 


in Wisconsin is vested in a board that 
is authorized to have hearings, consider 
the testimony, make findings and con- 
clusions. The superintendent of insur- 
ance is authorized to put into effect 
rates found by such boards to be just 
and reasonable. The enactment of such 
a law in Kansas would, in my opinion, 
be an advanced step. It would put the 
rate-making power in the hands of a 
public officer where it belongs rather 
than in the control of the companies 
themselves. The insurance business is 
affected with the public interest and 
should be controlled in the interest of 
the public. 


Some New Features in 
Hartford’s Advertising 


The Hartford Fire has adopted a new 
theme and illustrative technique for its 
advertising campaign for 1923. 

A portfolio recently forwarded to all 
agencies of the company explains that 
the campaign has a fourfold purpose: 

1. To awaken the American public to 
the appalling annual destruction by fire. 

2. To prove to the American public 
that the greater part of this loss is due 
to carelessness, and therefore, pre- 
ventable. 

3. To convince the American public 
that fire insurance is a necessity, and 

4. To drive home the all-important 
fact that the real answer to the problem 
is Hartford fire prevention service and 
Hartford indemnity, supplied through 
Hartford agents. 

The first advertisement is captioned 
“An Ounce of Carelessness—Tons of 
Ruins.” 

One of the interesting features of the 
Hartford’s “Literary Digest” schedule is 
a special arrangement by which the 
Hartford’s advertisement will always ap- 
pear on page 1 of each issue of the 
magazine. 

The announcement of the Hartford’s 
campaign refers to a booklet that will be 
a prominent part of the company’s 1923 
publicity. According to the notice sent 
to Hartford agents, this deals with 
fire prev ention and has been written with 
the purpose “of giving a distinct jolt 
to the owner or manager of property, 
and of awakening him to the importance 
of adequate insurance and expert in- 
spection of his premises by Hartford 
fire prevention engineers.” 
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THE NATIONAL UNDERWRITER 
COSTS ONLY INLARGE |NEW COMPANY STARTS| COMMITTEE ON GUARD 
CITIES ARE EXCESSIVE COUT 





Companies Have no Intention of 
Rearranging Commission Scales 
in Smaller Centres 





BROKER GETS TOO MUCH? 


Declared Big Agencies Pay Nearly 
All They Get to Brokers—Bur- 
dens Should Be Transfered 





There is 


no acquisition cost prob- 
lem outside of the large cities. It is 
not costing the companies an unrea- 


sonable amount to put the business on 
the books from the smaller towns. 
Local agents hundreds of small 
towns and cities throughout the coun- 


in 


try are not being overpaid. The cost 
of supervising the business they write 
is moderate. The companies are not 
at all disposed to alter their present 
arrangements with their small town 
agents. All of the hue and cry that 
has been made about acquisition cost 
so far as fire insurance companies are 
concerned, has to do with the exces- 


sive cost of acquiring large city busi- 
ness. 
Average Cost Not High 


Even including all of the large city 
business it is estimated by company 
officials that the average commission is 
only 22 percent. This is certainly not 
excessive. Most retail merchants do 
not operate on a profit of less than 
from to 30 percent. Viewing the 
fire insurance business as a whole, and 
comparing it broadly with other busi- 
nesses the acquisition cost is not high. 
If the price of doing business in the 
larger cities could be lowered on the 
5 percent, then the fire 


25 


average insur- 
ance companies would be conducting 
their affairs in the most economical 


manner. 

What both companies and agents ob- 
ject to regarding the present system of 
compensation in the large cities is that 
the big money is going to the broker 
instead of the agent. Most large city 
agents give away practically all of their 
commission to their brokers. Their 
overriding is extremely small. Were it 
not for the business that the individual 
partners in most large city agencies 
produce the profits would be woefully 
small. Many brokers are, in effect, 
nothing more than “introducers.” That 
is, they simply introduce to a customer 
the facilities which the agency which 
they represent has to offer. The bro- 
kers themselves do nothing but turn on 
the machinery, so to speak. The 
agency which renders all the service, 
which sends out the inspectors, which 
makes a survey of the risks and does 
the various other things that must be 
done by all large city offices, gets an 
insignificant one or one and a half per- 
cent overriding. All of the rest 
pocketed by the broker. 


Unable to Improve 


1s 


Seemingly, the large city agencies are 
helpless before this state of affairs. They 
have tried upon numerous occasions to 
remedy conditions so as to cut down 
the amount paid to brokers and increase 
the amount of commission retained by 
themselves. They have never been suc- 
cessful. The broker in the large cities 
is still getting practically all of the 
commission which the company pays 
the agent. 

All who have investigated the large 
cities acquisition cost problem contend 
that this situation must be remedied. 
If the commission of the large city 
agent is to be reduced, then the com- 
mission of the large citv broker must 
be reduced even more. Agents in large 
cities will not coonerate with anv plan 
that will not result in their getting a 





TAKES OVER OLD PATRIOTIC 





Sun Insurance Office Aggregation Is 
Strengthened by the Organization 
of Its American Corporation 





NEW YORK, Jan. 2.—Having taken 
over all assets and liabilities and the 
entire agency plant of the Patriotic As- 
surance of Dublin, the Patriotic Insur- 
ance Company of America will from 
now on issue its policies for all new 
business offerings. The Patriotic of 
Dublin was a subsidiary of the Sun of 
London, its new namesake, and 
both the latter and the Sun operate un- 
der the one general management in this 
country. 

Formed in 1824 the Irish corporation 


as is 


was purchased by the Sun in 1905, and 
Was entered by the latter company in 
the United States in 1915 since which 
time it has been under the common 
management. The change in title re- 
cently determined upon and now fully 
effected in no Way interferes with the 
general policy of the Patriotic, the new 
company continuing the head office and 
agency force of the old. Preston T. 
Kelsey, United States manager of the 
Sun, is president of the Patriotic of 


America and will direct the business ac- 
tivities of the two organizations. Affil- 
iated with the Sun and the Patriotic of 
America is the Sun Indemnity, organ- 
ized last October, and now ready for 
business. The Sun aggregation is a 
strong one, from whatever angle 
viewed, and is equipped to render agents 
and assured a more complete and effi- 
cient service than ever petare. 


little more out of it than ie 
receiving. 
argued, 
the agent. 

It is now almost universally recog- 
nized that with a reduction of acquisi- 
tion cost must come a reduction of 
agency representation. Undoubtedly 
companies in their scramble for large 
city business have appointed too many 


are now 
The object of attack. it is 
should be the broker and not 


agents. The multiplicity of representa- 
tion has advanced the cost of doing 
business. It is admitted by a large 


number of company officials that more 
business should flow through fewer 
channels. Representation should be 
concentrated into a smaller number of 
agencies, The cost of supervising large 
city business is too high. If the total 
large city acquisition cost to come 
down the agency representation of most 
companies must be decreased. 


is 


Companies Bearing Burden 


_In Cook county, Ill, which embraces 
Chicago, for instance, some companies 
have a large force of field men and in- 
spectors. It takes several field men to 
look after the outlying and suburban 
agencies. Anoth group is assigned to 
duty in the largest producing agencies. 
They serve as inspectors,, surveyors, 
etc. They really do work for the 
agency, and yet their expense is main- 
tained by the companies. It is now 
argued that the companies should be 
relieved of this burden, and that the 
commission to brokers should be cut 
down, in order to allow agencies to 
have a sufficient margin with which to 
maintain the forces of inspectors that 
are now overated bv most large city 
agencies. In other words, if the burden 
of maintaining Cook county special 
agents, inspectors, raters, fire preven- 
tions counsellors, etc., is to be shifted 
from the comnanies to the agencies 
where it rightfully belongs. then the 
companies must in fairness devise some 
plan for providing agencies with the 
necessarv funds with which to main- 
tain their present services. It is argued 
that this monev could be taken out of 
the brokers’ pocket and put into the 
pocket of the agent who is in reality 
giving the service. The broker 
merely selling, not maintaining it. 


is 





ISSUE ON ACQUISITION COST 


Special Committee Will Not Call a 
Meeting of the General Committee 
Until Later Date 


NEW YORK, Jan. 3.—The special 
committee of fire insurance company 
executives handling the complex prob- 
lem of acquisition costs is still mulling 
over the subject and will not meet in 
general conference again until the 
eral sub-committees to which particular 
matters were referred, are ready to 
port. Interest centering upon 
excessive commissions paid in the ten 
or twelve “excepted cities” of the coun- 
try, though it is realized that if the cost 
of insurance is to be reduced to the 
assured the states should do their part 
in lessening the present burdensome re- 
quirements placed upon the companies 
through cutting out many of the dé 
mands made for statistical data, the us¢ 
fulness of which not in proportion 
to the expense entailed in its prepara- 
tion. Further, state and munici- 
pal, have increased over 100 percent in 
the past 20 years, an advance far greater 
than that of any other element entering 
into the cost of doing business. Despite 
the great hue and that being 
raised over the heavy commissions al- 
lowed at Chicago, St. Louis and other 
of the “excepted cities,” the statement 
is made that though these were reduced, 
the net effect, so far as the business of 
the country as a whole concerned, 
would not be large. There no gen- 
eral demand for a reduction in commis- 
sions outside the few centers, the pre- 
vailing belief being that the standard 
scale of 15, 20 and 25 percent is wholly 
justifiable, and that any reduction from 
these figures, which average about 20 
percent, would be unfair to the business 
producers. 
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State Fire Marshal Roundup 


SPRINGFIELD, ILL., 
entire staff of State Fire 
G. Gamber, both office assistants 
field deputies, will hold their 
roundup in Dixon, Jan. 9-11, in 
tion with the convention of the 
Firemen’s Association on those 

Mr. Gamber has arranged a dinner 
for his men on the evening of Jan. 9, 
which will be devoted to a round table 
discussion of important problems con- 
nected with the work of the fire marshal. 
Thereafter the state men will participate 
in the convention of the firemen. 

Mr. Gamber is down for an address 
to the firemen on Wednesday afternoon 
on the subject “Investigation of Sus- 
picious Fires by Local Officials.” 

Mr. Gamber tried out the plan of 
having his men meet in conrection with 
the state firemen’s association last year 
at Rockford, feeling that it would bring 
his department and the firemen in more 
intimate cooperation. Last year’s meet- 
ing was so successful that the same plan 
is being followed this year. 


The 
John 
and 
annual 
connec- 
Illinois 
dates. 


Jan. 2. 


Marshal 





Will Watch Fur Losses 
NEW YORK, Jan. 3.—Over 20 fire 
loss claims on fur manufacturing risks 
are now in the hands of New York City 
loss committee. All of these have oc- 


curred since Nov. 1, and this resulted 
in the calling of a general conference 
Dec. 29, of the companies interested. 


The conference adopted a resolution to 
the effect that a fur committee com- 
posed of the secretarv of the loss com- 


mittee and three adjusters act in an 
advisory capacity on all such losses 
coming under the jurisdiction of the 
loss committee, and that before com- 
mitting the underwriters to any ad- 
justment or definite action, the indi- 
vidual adjusters should confer with the 
fur committee. The committee will 
consist of Allen E. Clough and Adjus- 


Windle and Reed. 


ers Branson, 











PRINCIPAL DEMANDS — 
OF LARGE CITY AGENTS 








Want 10 Percent Overriding, Limi- 
tation of Agencies, and One 
Brokerage Commission 


MAJOR ISSUES OUTLINED 





Declare These Are Vital Requests and 
Are at Bottom of Perma- 


nent Peace 


Agents in Chicago and St. Louis in 
outlining their position to the compa- 
nies on acquisition cost in the large 
cities declare that in any final settle- 
ment of the question that is drawn up 
these three concessions must be made 
to agents: 

1. Ten percent over-riding commis- 
sion to agents, plus the present contin- 
gent. 

», A limit of two principal agencies 
for each company including an under- 
writers annex. 


] 


3. Brokers and c two agents in 
Chicago to be placed on the same com 


mission 


ass 


basis. 
Are Major Issues 


Agents in these two cities who have 
been in conference with the companies 
the large cities problems, declare 
these are the principal issues. If 
the companies are willing to grant 
these three demands agents say they 
are willing to yield a number of minor 
points that the companies are now 
claiming. It is argued by agents that 
unless the companies are willing to ad- 
mit that the three demands outlined are 
reasonable, and are further willing to 
write them into a final settlement, there 
will be dissatisfaction and disturbance 
in both Chicago and St. Louis. A 

In Chicago especially the principal 
offices want the class two and class 
three men placed on the ‘same com- 
mission scale. They declare that the 
present rules are being evaded daily, 
that a large number of class three brok- 
ers have been able to secure licenses as 
class two agents, and that the cost 
of supervising the business written by 
loan agents, suburban agents and all 
business will be greatly cut down if 
one flat commission scale to all pro- 
ducers is provided. 


over 
that 


10 Pereent Overriding Needed 


It is asserted at St. Louis as well as 
Chicago that a big city office must have 
at least a clear 10 percent over-riding in 
order to show a profit upon the busi- 
ness produced by brokers. The cost 
of conducting large city offices has 
mounted considerably during recent 
years, and agents in examining their 
accounts have discovered that much 
business written by brokers is unprofit- 


able. At least the 5 percent over-riding 
is not sufficient. The heads of the 
larger offices in St. Louis and Chicago 


say that if they are allowed 10 per- 
cent over-riding they will be able to 
make a small margin of profit on the 
business produced by brokers. 

In both St. Louis and Chicago the 
agents are strong in their demands that 
company representation be cut down. 
They declare that the numerous agen- 
cies established by the companies, and 
the resultant high cost of supervising 
the agency plant has greatly increased 
the cost to the companies of writing 
business in the large cities. They are 
confident that the companies can save 
a great deal of money by limiting their 
agencies and say the companies can 
decrease their supervisory expense in 
large cities in a marked degree by hold- 
ing down to two principal agencies, in- 
cluding an annex. 
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Be On The Job 


Just now, many factories, ‘industrial 
plants and mercantile establishments 
are taking inventory of buildings, 
machinery, equipment and stocks. 
They will soon know the actual values 

they are carrying. It is the local agents 
opportunity to check up on fire insur- 
ance and thus demonstrate his interest 
in the business welfare of his patron. } 
In many instances the insurance carried 
will not cover these values. The live 
agent will inventory his clients fire in- 
surance policies to see that they cor- 
respond in amount to these values. See 
that adequate protection is maintained 
in every case. 


THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital oe ad 
$1,000,000.00 $2,637,109.96 








A Company of Character 














INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


Two CENTENARIANS 
wee eg . _— “ 





PHILADELPHIA UNDERWRITERS DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 
‘CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 


CASH CAPITAL, $1,000,000 





WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL. 














HAVE OPTIONAL FORM 


AGENTS DEMANDED CHANGES 


Principal Cities in Western Conference 
Territory Affected—Mandatory 
Plan Was Unpopular 


It has been decided by the executive 
committee of the Western Automobile 
Underwriters Conference to make the 


restricted automobile clauses optional 


in the 23 Western Conference cities 
where for a number of months they 
have been mandatory. This decision 


means that effective Jan. 1, agents in 
the principal cities of Western Confer- 
ence territory can sell either full or re- 


stricted automobile coverage. The 
present rules in Kansas City, Kas., 
Oklahoma, Tennessee and Chicago re- 


main unchanged. The Chicago situa- 
tion will be handled by a special com- 
mittee cooperating with a like committee 
of local agents which was formed two 
years ago to deal with automobile ques- 
tions. It is hoped by officials of the 
Western Conference that Chicago local 
agents will be able to work out a plan 
of coverage that will be satisfactory to 
all interests. 
What Agents May SeN 

At present the use of the accessory | 
limitation clause is optional throughout | 
Western Conference territory. That is, 
the theft portion of the policy provides 
full coverage unless the insured elects to 
carry no insurance on accessories, in 
which case there is a rate reduction of 
25 percent. This arrangement is unaf- 
fected by the latest change in rules. The 
use of the 75, 85 and 95 percent clauses 
in the principal cities in Western Con- 
ference territory may or may not be 
applied as the assured elects. 

Not later than March 15, the execu- 





tive committee of the Western Confer- 
ence will announce a new form of re- 
stricted cover. The terms of the cover- 
age have not been announced, but it is 
known that the assured will bear part of 
each loss as with the 75, 85 and 95 forms 
now in use, except that there will be one 
new form instead of three. Until the 
new restricted clause is announced the 
old form will be used. 
Enforcement Difficult 


It was found by automobile writing 
companies that it was practically im- 
possible to make the use of the restricted 
form mandatory. Full coverage was de- 
manded by agents in all parts otf the 
central west. It was claimed that the 
mutuals, reciprocals and automobile 
clubs were getting the choicest automo- 
bile business, because of the refusal of 
the regular companies to write more lib- 


eral forms. In a number of cities, not- 
ably Kansas City and St. Louis, the use 
of the restricted form of policy was 


never enforced. 


See Danger in Change 


There are many who feel that the 
change making it optional with the as- 
sured whether full coverage or restricted 
coverage shall be written tmeans that 
unless a company is willing to write full 
coverage widely, it will have trouble in 
getting automobile business. For ex- 
ample, if an agent has five companies 
and two of them refuse to write full 
coverage automobile contracts, that 
agent will give practically all of his auto- 
mobile business to the three companies 
willing to write full coverage. Competi- 
tion will thus force practic: ally all com- 
panies in the field wishing to acquire a 
fair volume of automobile business to 
accept full coverage business. 

A change has also been made in the 
new dealers form adding a limitation 
providing that more than two automo- 
biles are covered, while one is water- 
borne on coastwise lake or river boats. 





McMURRAY TOUCHES UP 
REINSURANCE PRACTICE 


Raps Placing of Large Portion of 
Liability on Big Lines With 
Foreign Concerns 


CAUSES MUCH TROUBLE 


No Way to Check Up on Financial 
Responsibility—Would Turn Busi- 
ness to American Companies 


INDIANAPOLIS, IND., Jan. 2.— 
Insurance Commissioner McMurray of 
Indiana believes that some of the trou- 
bles which are at present afflicting the 
fire insurance business are largely due 
to the practice by the large companies 
of insuring large lines and then rein- 
suring down to comparatively small 
nets in foreign reinsurance companies. 
The effect of this, he says, is to tend 
to concentrate the fire insurance busi- 
ness of the country in a few of the larg- 
est companies with the result that the 
smaller companies are forced to resort 
to intensive competitive methods for 
getting business. 


Means Bidding for’ Business 


“This means bidding for business 
with excess commissions and in other 
ways that are detrimental to the best 
interests of the business,” he says. 
“From the standpoint of the agent of 
the big company it is very convenient 
to carry big lines in single policies and 
you cannot blame agents for doing so. 
An inquiry came to the department the 
other day whether there would be any 
objection to the placing of a $500,000 
line in a single policy through one com- 
pany. | told them that the company was 
all right and that there was no reason, 
under present conditions, why the agent 
should not go ahead, but I told him that 
it was bad practice from the standpoint 
of the business in general. If the big 
companies would place their reinsur- 
ance on these big lines with American 
companies the smaller American com- 
panies would have enough business to 
let them thrive. 

Foreign Reinsurance Real Detriment 


“IT look upon foreign reinsurance as a 
real detriment to American fire under- 
writing and I believe the time will come 
when this will be checked. We have no 
way to check up on the financial respon- 
sibility of these big foreign reinsuring 
companies and a big’ conflagration 
might mean serious embarrassment for 
some of the companies which are plac- 
ing their business with them. I am in 
favor of requiring our companies to put 
up reserves against all the business they 
have reinsured in foreign unadmitted 
companies. In other words, so far as 
their annual statements go, I would ig- 


nore such foreign reinsurance entirely. 
Che Indiana annual statement blank 
used this year is designed to show re- 
insurance of this character. 
Would Be Plenty for All 
“IT am in favor of feeding our own 
smaller companies with reinsurance or 


of taking steps to prevent the writing 
of lines by single companies which are 
so far in excess of the net line they pro- 


pose to carry. If all companies were 
restricted to accepting only lines that 
they will carry net there would be 
plenty of business for all American 
companies, large and small. If, on the 
other hand, it is our idea that the best 
way to handle our fire insurance busi- 


ness is to !et it finally all be handled by 
a few big companies, as Henry Evans 
predicted some years ago would be the 
outcome, then we should go on as we 
are, for that is just what is coming to 


pass.” 
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~ +3. Sprinkler Leakage 

AG 37 Losses Occur 

Throughout 
the Year 


The frequency of leakage loss claims in winter due 
to sudden changes of temperature and freezing and 
from many other causes all the year around, fully 








warrants, in fact compels, the prudent merchant 
and factory owner to protect his values by broad 
and liberal sprinkler leakage policies—such as the 
Springfield offers. 
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Recently a sprinkler leakage loss approximating 
$50,000 occurred in a factory for weaving laces and 
fabrics where a single sprinkler head opened soon 
after the mill shut down and water was allowed to 
run for eight hours, through the sheer negligence 
and incompetency of the watchman. 
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A watchman unfamiliar with the protective system, 
lacking in common sense, ingenuity or activity in 
stopping the flow of water is a bad investment for 
all concerned. Such a loss clearly emphasizes the 
duty and necessity of employing only intelligent, re- 
sourceful, able-bodied watchmen whose fitness and 








ic PP a efficiency should be a prerequisite to their assignment 


in guarding valuable property. 


The efficient service of our inspectors is always available to our agents and their 
clients in securing new and continuing old accounts, and it is a part of the Spring- 
field’s sprinkler leakage protection, obtainable at lowest cost throughout the year 


SPRINGFIELD 
Fire & Marine Insurance Co 








7. 
CHARTERED 1849 as 
of Springtield, Massachusetts 
HOME OFFICE: SPRINGFIELD, MASS. WESTERN DEPARTMENT: CHICAGO 
A. W. DAMON, President HARDING & LININGER, Managers 


CASH CAPITAL, $2,500,000.00 
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Get This Brand 


“Cleveland” 


Imbedded In Your Memory 


You are going to hear of 
“Cleveland” in the fire insur- 


ance business more and more 


as time goes on. The Cleve- 
land National Fire Insurance 
Company is going to make 
its name part and parcel of 
many a fire insurance agent’s 


stock in trade. 


A CLEVE- 


LAND fire policy is going 
to continue to represent a 
high standard of protection 
and service to the assured; 
a recognition of the necessi- 
ties of the local agent and a 
determination to meet them 
by every means possible. De- 
siring to grow fast and grow 
right, this company wishes to 
attract to its banner agents 
who will take pride in repre- 
senting a vigorous Ohio insti- 
tution on terms satisfactory to 
them; a company the middle 
western people need and will 


support. 


Ohe 


Cleveland National Fire 


Insurance Company 
Cleveland, Ohio 


E. KIMBALL ~ 


President 


GUY E. WELLS 


Vice-President 


ARCHIBALD KEMP 


Sec’y-Treas. and Managing Underwriter 


WM. C. DOOLITTLE 


Ass’t Sec’ y-Treas. 
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MOTOR CAR MUTUAL PLIGHT 


- 





New York Department Calls on Policy- 
holders to Pay 52 Percent to 
Meet Obligations 


NEW YORK, Jan. 3.—Superintend- 
ent Stoddard of the New York depart- 
ment has levied an 
percent on the former policyholders of 
the Motor Car Mutual Fire. The re- 
port of the liquidation bureau of the 
department just filed with the court 
recommends that action be _ brought 
against former officials of the insolvent 
concern and those responsible for the 
extravagant expenditures and waste of 
the company’s assets. The department 
yesterday issued the following state- 
ment of the company’s affairs: 

“Francis R. Stoddard, Jr., state super- 
intendent of insurance, has levied upon 
the policyholders of the Motor Car Mu- 
tual an assessment of 52 percent of the 
premiums written in their policies and 
has called 10 percent for immediate pay- 
ment for the purpose of paying 100 per- 
cent of all debts and winding up the 
affairs of the company. The report of 


the superintendent levying the assess- 
ment provides an equitable plan for 
levying and collecting the assessment. 


The plan gives the policyholders an op- 
portunity to save the expenses of col- 
lecting the assessment, further expenses 
ef liquidation and interest on the debts. 


Heavy Expense Involved 


“The experience of the 
partment in levying and collecting as- 
sessments has shown, according to the 
report of Superintendent Stoddard, that 
they are greatly increased by the fail- 
ure of members to pay promptly the 
amounts assessed against them, thus 
compelling the state to institute suits 
and litigation against numerous mem- 
bers to .collect the assessment. This 
always results in heavy expenses. 
These expenses have been eliminated 
by the superintendent in making the 
first call of 10 percent in the belief 
that the members will pay promptly 
and save the heavy expenses which 
delay and attempts by irresponsible 
policyholders to evade payment will 
entail upon them. 

“The assets in possession of the su- 
perintendent, as shown by his report, 
amount to $31,009.71, of which $9,677.87 


insurance de- 


is cash funds and $21,331.84 is uncol- 
lected premiums. 

The liabilities are: 
Total claims filed............. $143,376.50 
Cite BUOWOE ..cccccecceece 21 268.05 
Claims disallowed ........... 91,285.14 
teturn premium claims....... 30,823.31 


“The total amount to be raised by the 
assessment is $159,070.69. This amount 
is to be assessed upon the earned pre- 
miums, which aggregate $307,348.47. 


History of the Concern 


“The Motor Car Mutual Fire was 
organized and incorporated under Ar- 
ticle 10-A of the insurance law of New 


York, permitting a thousand or more 
persons owning automobiles to organize 
a mutual company upon the assessment 
plan. The company commenced business 
on April 18, 1919, and was placed in the 
hands of the superintendent of insur- 
ance for liquidation on March 7, 1922, 
by an order of the supreme court, upon 
an application of the superintendent of 
insurance, represented by the attorney- 
general, from which it appeared the 


company was insolvent, and that it and 
a companion company had been organ- 
ized by two promoters for the purpose 


of making profits for themselves, and 
that the affairs of the company had been 
conducted with that purpose paramount 
in mind, 
“Max C, 
Walter B. 
and general 


Reinboth was president and 
Renton was vice-president 
manager of the company.” 





Death of N. M. Campbell 

N. M. Campbell, the veteran local 
agent of Bloomington, IIl., died a few 
days ago. Mr. Campbell was one of 
the regular attendants at the meetings 
of the Illinois Association of Insurance 
Agents. His agency was established in 
1891. 
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REOPEN RATING CASE 


LEGISLATION IS PLANNED 


Michigan Row Which Was Dropped 
Last Year Will Be Acted Upon 
in Legislature 


LANSING, MICH., Jan. 3.—Insur- 


ance legislation will have an important 


legislature which convened today for its 
52nd biennial session. 

The Michigan insurance department 
and the state attorney-general’s office, 
cooperating, are working on a revision of 
Michigan insurance laws to be pres 
sented. 

That drastic changes will be proposed 
in the present insurance code is ad- 
mitted by those officials having the work 
of revision in charge. The most impor- 
tant change, it is said, comes as a direct 
result of the friction between the Michi- 
gan Inspection Bureau and the insurance 
department, which developed early in 
1922. 

To Bring Up Rating Law 

State officials have refused to discuss 
this angle of the insurance legislation. 
On good authority, however, it has been 
learned that the establishment of a state 
rating bureau with power to fix fire 
premium rates, or a change in the pres- 
ent laws which will provide for stricter 
supervision by the state of the Michigan 
Inspection Bureau, is contemplated. 

It is probable that Governor Groes- 
beck, who took an active interest in in- 
surance matters last year, will give an 
inkling as to what the state desires in his 
address to the legislature Thursday. 

The hard feeling between the fire in- 
surance companies and the state insur- 
ance department started early in 1922. 
On April 7, Commissioner Leonhard T. 
Hands filed with the state anti-discrim- 
ination commission, a complaint, in 
which he charged that the Michigan In- 
spection Bureau, its manager, George W. 
Cleveland. and the Michigan Advisory 
Board, “made and published certain 
rates of insurance upon Michigan risks 
for fire insurance which are alleged to 
be discriminatory and in violation of the 
insurance statutes of Michigan.” 

Reealls Last Year’s Row 

This action was taken, Commissioner 
Hands stated at the time, after careful 
investigation by the fire rating division 
of his department had convinced him 
that through misapplication of the Dean 
schedule, the Inspection Bureau was 
levying the maximum premium rate, The 
Michigan Insurance Department claimed 
that the Dean schedule is so flexible as 
to allow for a minimum rate on favor- 
able risks. 

A preliminary hearing before the anti- 
discrimination commission was held the 
latter part of April. At this hearing it 
was decided that two raters of the state 
insurance department and two raters 
employed by the Michigan Advisory 
Board should rerate certain risks in 
Lansing and Detroit. The results of 
these reratings were to be brought be- 
fore the commission and it was upon 
these reratings that the state and the 
Advisory Board, representing the Michi- 
gan Inspection Bureau, should base their 
case. 

Many instances of alleged discrimina- 
tion were charged by the state when the 
case was resumed before the antidis- 
crimination commission on May 15. The 
Advisory Board based its defense on the 
ground that the work of rating was 
largely a matter of personal judgment 
on the part of the rater and that no two 
men would look at a risk through the 
same eyes. The board first objected to 
the entire proceedings on the ground 
that the antidiscrimination commission 
was Without jurisdiction in the particu- 
lar matter before it. 

The commission, in an order issued 
July 10, found that the Michigan Inspec- 
tion Bureau, through its manager and 
agents, and the Michigan Advisory 
3oard violated the state insurance laws 
and imposed a penalty of $200 each of 
12 violations, in the total sum of $2,400, 
the authority of the Michigan Inspection 
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Seventy-five years of honorable American 
Service by The Liverpool and London and 
Globe Insurance Company, Limited have 
built up a prestige which guarantees the 
stability of the Star Insurance Company of 
America. 


we | IVERROOKL> TONDON © (Gu OBE- 
Encuve;nage Ce. Limited 
SyTLAAk, 
INSURANCE COMPANY 
OF AMERICA, 


Nee es. Wee en SS 





NEW YORK BRANCH: CHICAGO BRANCH: NEW ORLEANS BRANCH: SAN FRANCISCO BRANCH: 
Executive Offices: Washington Park: Newark, N. J. Insurance Exchange Bldg. Cor. Carondolet and Common Sts. 444 California St. 
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Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 








Globe National Fire Insurance Co. 


Sioux City, lowa 


Condition of Company December 31, 1921 











ASSETS LIABILITIES 

REAL ESTATE oo $ 5,645.48 | LOSS RESERVE - + $ 333,672.82 
MORTGAGE LOANS 1,468,760.00 PREMIUM RESERVE 717,209.78 
LIBERTY BONDS . 300,000.00 | TAX RESERVE ° m0,00 £8 

CASH ON HAND AND IN BANKS 5 a 
. 375,841.75 | ViABILITIES «tis 28,899.97 
AGENTS’ BALANCES 137,019.38 | CAPITAL PAID UP 1,000,000.00 
ACCRUED INTEREST . 46,046.27 | NET SURPLUS 233,530.31 
TOTAL ASSETS $ 2,333,312.88 TOTAL LIABILITIES $ 2,333,312.88 





. COMPARATIVE ASSETS 


1918 $ 1,453,460.58 
1919 1,880,881.87 
1920 2,201,324 .65 
21 2,333,312 88 














Bureau to transact any business being 
suspended until the amount was paid. 


Will Reopen in Legislature 


The fine has never been paid by the 
Inspection Bureau, for the reason that 
the finding of the commission was ap- 
pealed to the circuit court. At the same 
time the Michigan Advisory Board was 
granted an order temporarily restraining 
the Antidiscrimination Commission from 
putting its order into effect until such 
time as the court had had an opportunity 
to pass upon the question. 

By common consent of counsel for the 
Advisory Board and the state, this case 
has never been called for trial. 

Now the entire question will be re- 
opened, only this time it will be heard 
by the legislative insurance committees. 

The insurance committee of the house, 
appointed today by Representative 








GIVE TOBACCO POOL LINEUP 


: =e 
Companies Participating and Agents 


Who Will Get Business Announced 
at Louisville 


LOUISVILLE, KY., Jan. 3.—Reut- 
linger & Co., Louisville, "have announced 
the pz irticipants in the dark tobacco 
pool of western Kentucky as follows: 
Reutlinger & Co. will sign general con- 
tracts for the Old Colony, Union of 
Canton, Henry Clay, North America, 
Phoenix of Hartford, Philadelphia Un- 
derwriters and Liverpool & London & 


Globe. sradshaw & Weil, Paducah, 
| will sign for the National Security; 
Crenshaw & Jones, Hopkinsville, Citi- 
, zens of Missouri; Griffin & Apperson, 
Owensboro, Home of New York; An- 
derson & King, Clarksville, Tenn., Ohio 
Valley F. & M.; Galloway & Haynes, 
| Bowling Green, Ky., Springfield F. & 
| M.; Royster & Snead Co., Henderson, 


George Welsh, elected speaker, is com- 
posed of the following: George Brown, 
Detroit, Mich., chairman; William B. 
Ormsbee, Flint; Lloyd S. Little, Tawas | 
City; Ray L. Hewlett, Jackson, and Wm. 
J. Deshano, Bay county. 

The senate insurance committee is 
composed of Thomas H. McNaughton, 
Ada, chairman; Harry H. Whitley, 
Dowagiac; Charles R. Sligh, Grand 


Rapids; George M. Condon, Detroit; Wal- 
ter J. Hayes, Detroit; Foss O, Eldred, 
Ionia, and Burney E. Brower, Jackson. 


Kentucky Field Meeting 

KENTUCKY, KY., Jan. 3.—The next 
meeting of the Kentucky Fire Under- 
writers Association will be held Jan. 9, 
at which time discussion will be heard 
relatively to having the monthly meet- 
ing in connection with a luncheon. This 
plan has been favored for some time, as 
it would make it possible to start the 
meeting earlier and have more time for 
open discussions of various subjects. 





New- 
days 


President A. R. Monroe of the 
ark Fire has been spending a few 
with relatives in Chicago. 





Ky., City of New York; N. T. Hutson, 
Murray, North British & Mercantile; 
Parkhill Shaw & Co., Mayfield, North- 
western National; Fall & Fall, Fulton, 
Northern Assurance; Hancock & Mil- 
ler, Springfield, Tenn., Rhode Island. 
Specific insurance on tobacco will be 


written direct by local agents in the 
towns where the tobacco is located. 
Insurance on buildings will also be 


written direct by the local agents, who 
will retain full commission this class. 
It will, however, be placed with friendly 
agents by Reutlinger & Co. 

Participants in general coverage con- 
tracts on the burley pool will be an- 
nounced next week. 





Morgan B. Brainerd, president of the 
ZEetna Life, has been elected a director 
of the First Reinsurance of Hartford, to 
fill the place formerly occupied by ex- 
Senator Morgan G. Bulkeley. 








CHANGES IN THE FIELD 








AETNA FIELD ARRANGEMENTS 





Company Announces Several Important 
Appointments and Transfers of 
Field Men in West 





The Aetna announces a number of 
important field changes. Following the 
resignation of Frank M. Pond, W. J. 
Tippery, who ably served as Minnesota 
state agent for many years before enter- 
ing the Chas. W. Sexton Company 
Agency at Minneapolis, returned to the 
Aetna, and because of his previous ex- 
perience in the North Dakota field and 
the vacancy created by the transfer of 
State Agent Lindquist to Nebraska to 
be associated with J. L. Thorbura in 
the same capacity, he has been placed 
in charge of the Minnesota-North Da- 
kota State Agency and will make his 
headquarters at 1128 McKnight Bidg.,, 
Minneapolis. 

To fill the vacancy resulting from the 
death of Special Agent Correa of Min- 
seapolis, Special Agent Gilbert W. 
McClure is transferred from Wisconsin 
to Minnesota as an assistant to State 
Agent Tippery, and associate of Special 
Agent E. B. Barrows. To succeed Spe- 
cial Agent McClure, Special Agent C. 
R. James is transferred from southern 
Illinois to Wisconsin, and will make his 
headquarters with State Agent Rudd at 
413 Caswell Block, Milwaukee. 


H. M. Callahan, formerly special 
agent in Indiana and latterly in the 
same capacity in Iowa associated with 


State Agent Stuart, becomes state agent 
for southern Illinois, with headquarters 
at 1423 Pierce Bldg., St. Louis, Mo. 

In addition to the foregoing transfers 
the Aetna advances three of its young 
men to field positions in recognition of 
intelligent and faithful service for a 
number of years in the western branch 
at Chicago as examiner and assistant 
examiners respectively. 


Harry B. Lucky becomes special 








agent for North Dakota with headquar- 
ters at Fargo, assisting State Agent W. 
J. Tippery. 

Grant C. Bissell becomes _ special 
agent in Tennessee assisting State 
Agent James K. Polk and Special Agent 
N. B. Berry with offices at 514 Inde- 
pendent Life Bldg., Nashville. 

Arthur E. Holt becomes special 
agent in Iowa, assisting State Agent J. 
C. Stuart, and succeeding H. M. Calla- 
han, transferred to southern Illinois as 
state agent. 





R. K. MEEKER WITH THE SVEA 





Resigns as One of the Chief Examiners 
in the Western Office of 
Security 


Robert K. Meeker has been appointed 
Wisconsin state agent for the Svea and 
Hudson, and will take up the work Jan. 
15. Mr. Meeker, who replaces S. A. 
Wallis, recently resigned, is one of the 
chief underwriters at the western de- 
partment offices of the Security of New 
Haven. He has had broad underwriting 
experience, having served as a local 
agent, special agent and as an office 


head. He comes from a family of fire 
insurance men. His father, the late 
Clarence Meeker, was Illinois and In- 


diana state agent of the Concordia. His 
brother is A. C. Meeker, superintendent 
of agents at the home office of the Con- 
cordia, 


Harold R. Smith 


Harold R. Smith has been appointed 
special agent of the North River and 
United States Fire for Oklahoma, suc- 
ceeding W. C. Bridendolph, resigned. 
Mr. Smith has been in the employ of 
Crum & Forster for ten years and has 
served in various capacities, including 
head examiner and field man. He is a 
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CRUM AND FORSTER 


New York 


Announce 


The Establishment of a 


SOUTHERN DEPARTMENT, ATLANTA, GEORGIA 


To Which Southern Agents Will 
Report All Business for the— 


United States Fire Insurance Company 
The North River Insurance Company 


Richmond Insurance Company 


We feel that our southern activities will have wider scope 
when directed from Atlanta and that our agency force will 
appreciate a superior service placed within its easy reach. 


Our Atlanta office will be in charge of Hines Brothers. 
formerly our managers for the state of Texas, assisted by 
Mr. E. H. Levert, heretofore our executive special agent 
for the south. 




















12 


THE NATIONAL UNDERWRITER 














THE YORKSHIRE 
INSURANCE CO., LTD. 


OF YORK, ENGLAND 


ESTABLISHED 1824 


UNITED STATES HEAD OFFICES: 
80 MAIDEN LANE, NEW YORK 


FRANK & DuBOIS 
United States Managers 


ERNEST B. BOYD 
- Underwriting Manager 


FRANK B. MARTIN 
Assistant Manager 


WALLACE KELLY 
Branch Secretary 





STATE AGENTS: 


J. DEAN WELLS 
Insurance Exchange 
CHICAGO, ILL. 


W. E. VOLBRECHT 
Columbia Bank Bldg. 
PITTSBURGH, PA. 


E. J. ARIMOND 
440 Broadway 
MILWAUKEE, WIS. 


S. H. DAVEY 
Comstock Building 
COLUMBUS, OHIO 


LONDON & PROVINCIAL 
MARINE & GENERAL INSURANCE C0.,LTD. 


OF LONDON, ENGLAND 


ESTABLISHED 1860 








A Company Is as Strong as its Agency Force 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Mennseste, 
Illinois and Indiana. 


PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 








H. M. BARFIELD 
President 


H. S. BASSETT CHARLES H. HARRADEN 
Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED! 


Surplus to Policyholders . . 




















NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 

















thoroughly seasoned and competent 
underwriter. He will be located at 502 
Baum building, Oklahoma City. 





Arthur J. Middleton 


Arthur J. Middleton, formerly special 
agent for the Commercial Union fleet, 
will become special agent for the Cen- 
tral Fire of Baltimore for New York 
state on Jan. 1. His headquarters will 
be at Albany. 





Clayton M. Fussell 


Clayton M, Fussell has been appointed 
special agent for the Camden in south- 
ern New Jersey and eastern Pennsyl- 
vania. Mr. Fussell has been with the 
Camden for several years in various 
capacities at the home office and en 
the field with valuable underwriting ex- 
perience. 


George D. Lucas 





George D. Lucas, who has been spe- , 


cial agent of the sub-agency depart- | 
ment of the National of Hartford in | 
Iowa, has been ap — ted special agent 
of the company in Indiana, succeeding | 
J. A. Weber. Mr. Webore health has | 
been impaired for several months, and | 
he will locate in Arizona temporarily | 
in an effort to recover. 
Ae Re | 
Fred F. Klinkert | 
Fred F. Klinkert, special agent of | 
the American of New Jersey in its | 
farm department in Illinois, has re- 


signed to become chief examiner of the 
western farm department of the North 
America at Chicago under Superin- 
tendent C. M. Houseman. 


Elmer E. Porter 


Elmer E. Porter has been appointed 
special agent for western Pennsylvania 
and West Virginia for the Netherlands 
and Great Lakes. He will have his 
headquarters in Pittsburgh. He for- 
merly covered the same territory for 
the Westchester, 


O. S. ein 


O. G. Hesselgren of Columbus, O., 
special agent of the United Firemen’s, 
has resigned to become special agent 
of the Ohio Farmers in its home state 


Lester G. Carpenter 


Lester G. Carpenter has been appointed 


| Ne braska, 


| ness in Cleveland, Clark F. 


bor, 
| some 
| ence 
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special agent of the Glens Falls in Illi- 


nois. He will make his headquarters at 
Peoria. He succeeds R. A. Eliassen, who 
resigns. Mr. Carpenter has been con- 


nected with the home office for over 12 
vears. Assistant Secretary Joseph A. 
Mavon will initiate him into the work in 
Illinois this week. 


S. J. Mak 


S. J. Mak of Inwood, Ia., who has been 
a big producer of farm business as a local 
agent, has been appointed special agent 
to assist A. F. Rathbun, special agent of 
the Home’s farm department. He will 
represent both the Home and the Frank- 
lin and will make his headquarters in the 


Hippee building in Des Moines. 
E. D. McCall 
E. D. McCall, general agent for Ne- 
braska and western Iowa for the Bank- 
ers & Shippers, Pacific Fire and New 
Jersey, has been given the entire state 
of lowa. Existing age ncies of these 


companies will report to his agency at 
Omaha hereafter. The added territory 
has been giving these comparties about 
$65,000 in premiums. 

Albert Ball 
Albert Ball, special agent of the Capi- 


Ital & Merchants & Bankers Department 


Great American, traveling in 
has also taken over Kansas 
He will continue to make his headquar- 
ters in Norfolk, Neb. 


of the 


Clark F. Hinman 


To embark in the agency busi- 


Hinman has 


local 


resigned the Ohio state agency of the 
Svea and of the Hudson. His successor 
has not yet been chosen, nor will he be 
until F. L. Stabler, assistant United 
States manager of the Svea, can find 
opportunity to visit the west and look 
over the available talent. 


Charles F. Tharp 


Charles F. Tharp has been appointed 
special agent in charge of Iowa and 
Nebraska for the Union of Canton, with 
headquarters at Des Moines, la. Mr. 
Tharp has been with the Union since 
March of 1922, having been traveling in 
various sections of the field to this time. 
Prior to his joining the Union, he was 
in local agency* work at Benton Har- 
Mich., for three years and also had 
western department office experi- 
before that. 








— - —— By G. A. 





FRANK MEINEL’S NEW 
New officers of Meinel & Wemple, 
Inc., of New York City, United States 
managers for several prominent foreign 
reinsurance companies, have newly been 
chosen as follows: ee ™.. ¥. 
Wemple; vice-president, W. Wilcox; 
secretary, Frank A. Meinel. Sir. Wem- 
ple, who succeeds the late Edward 
Meinel in the presidency has been an 
executive of the corporation for con- 
siderable time. His elevation was con- 
sidered a foregone conclusion. Mr. Wil- 
cox continues in the office he formerly 
occupied, the new executive, Secretary 
Meinel, is a brother of the late Edward 
Meinel and has had years of experi- 
ence in the fire underwriting field. For 
a considerable time he was superintend- 
ent of agencies in the western depart- 
ment of the London & Lancashire and 
is widely and most favorably known 
to the insurance fraternity. Meinel & 
Wemple, represent as managers in this 
country, the Insurance Company Sala- 
mandra of Petrograd, Reinsurance Co. 
Salamandria of Copenhagen and the | 
Second Russian of Petrograd. 
* * * 
LIVERPOOL’S APPOINTMENTS 


POST 





The managers of the eastern depart- 
ment of the Liverpool & London & 


| VIEWED FROM NEW YORK 


WATSON — m= —_ 








Globe announce the appointment of 
Robert H. Williams as deputy manager 
and J. D. Simpson as an assistant man- 
ager. Charles L. Purdin continues as an 
assistant manager, having supervision 
over the metropolitan and suburban 
New York territory. Mr. Williams will 
continue in his present capacity as sec- 
retary of the Star and Mr. Simpson has 
been appointed assistant secretary of 
this company. 

Mr. Williams is well known in New 
York insurance circles, having in the 
past few years occupied successively the 
positions of assistant deputy manager 
and assistant manager of the Liverpool 
& London & Globe. Mr. Simpson has 
spent the whole of his business career 
in the service of the Liverpool, having 
commenced this service at Glasgow. 
Subsequently he occupied positions of 
importance in the company’s branches 
at Edinburgh, Dublin, Belfast, and for 


a time was attached to the head office 
at Liverpool. In 1915 he was appointed 
deputy assistant manager at the Cana- 


dian branch at Montreal and was pro- 


| moted in 1921 to the position of branch 


manager at Toronto, which position he 
relinquished in June, 1922, to assist the 
management at Newark in an executive 
capacitv. He is well known in insur- 


ance circles throughout the Dominion 
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Mr. Ramey on Moral Hazard’ 


Some ‘Pertinent Paragraphs from a ‘Recent cAddress by the 


Insurance Commissioner of Kentucky 


“If Insurance men would interest themselves in 
the conditions surrounding the risk, the ‘moral 
hazard,’ the exposures, and the relation of in- 
surance to values insured ‘before the fire’ and 
cooperate intelligently with the property owner, 
many misunderstandings ‘after the fire’ would be 
avoided.” 

4 ™ “ 
“Above all the assured should be made to under- 
stand that you agree only to indemnify him 
against loss not to exceed a certain sum, that 
you are not guaranteeing to him a profit should 
he be so ‘fortunate’ as to have a fire.”’ 

4 4 4 
“When we realize the harmful effects and far- 
reaching results of our ‘National Crime,’ when 
we awake from our complacent and ind‘flerent 
attitude toward this destructive element, quit 
starting so many ‘careless fires’ and eradicate 
that feeling of ‘Oh, well, it does not matter, it 
was insured for all it was worth,’ the fire bugs 
will get swift justice.” 

“ “ “ 


“Fifteen thousand people were burned to death 
last year in this civilized Christian nation, ap- 
proximately one every half hour, and sixteen 
thousand more were so badly burned that they 





James I. Ramey 


Insurance Commissioner 
of Kentucky 


became helpless charges on society, and scarcely 
a voice raised from the pulpit or public press in 
protest, yet we are fervently wrought up over 
the Armenian slaughter and the Turkish torch 
in Smyrna. Ninety per cent.of these enormous 
losses of life and property are caused by careless- 
ness and indifference.” 


“ “ “ 


‘We may logically expect the church, the schools, 
civic and commercial bodies to cooperate in the 
movement to prevent our criminal fire waste. 
Fires cause poverty, poverty often leads to 


crime, then why should not the church be in- 
terested ?”’ 

“4 4 “4 
“Moses was the first and perhaps the most 
practical fire prevention advocate. His divine 
edict was issued three thousand years ago: 


“Tf fire break out,and catchin thornsso that 
the stacks of corn, or the standing corn, or 
the field, be consumed therewith; he that 
kindleth the fire shall surely make restitu- 
tion.’ ”’ 
“This Mosaic law should be written into the 
organic laws of the country, as it is in many 
European countrics which at least partially 
accounts for the fact that Europe’s per capita 
fire loss is only $.34 while in the United States it 
is $4.47. Think of it—-property is thirteen times 
more apt to burn in America than in Europe.” 


MORAL HAZARD consists of two elements—Carelessness and Dishonesty; each 
is responsible for thousands of unnecessary fires. 
of the firebug cost the nation dear, but hardly less to be condemned is the man who 


wilfully neglects precautions because he is insured. 
How? By imprisonment? 


from society. 


By tl 


The sordid and cowardly crimes 


Each type must be eliminated 
ne collection of damages? Both 


o 


these penalties are desirable, but both of them operate only after the fire. The 
most effective safeguard is to refuse insurance to all who are ‘‘morally hazardous.” 


If the agent—the man on the ground—will co-operate with his companies, THIS 


CAN BE DONE! 


We earnestly invite expressions of 


opinion from all public-spirited agents 
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FIRE AUTOMOBILE MARINE 


mut HAMPTON ROADS 
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Insurance Company 
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and his experience and training fit him 
admirably for his new duties. 

Both of these promotions are in line 
with the company’s established practice 
of advancing to positions of responsibil- 
ity officials whose training and experi- 
ence have been gained in the company’s 
service, 

(ss 
QUEEN INCREASES CAPITAL 


The Queen has increased its capital 
stock from $2,000,000 to $3,000,000 by 
the transfer of $1,000,000 from surplus 





to capital account. The Queen began 
business in 1891 with a capital of $500,- 
000 and $1,000,000 contributed surplus. 
Its capital was increased to $1,000,000 
in 1904, to $2,000,000 in 1918, and now 
to $3,000,000. The company has total 
assets of about $18,000,000 and an an- 
nual net income of $9, ‘000, 000 to $10,- 
000,000. Even with the increase in cap- 
ital from surplus, it will still have a 
net surplus of about $5,000,000. The 
Queen belongs to the powerful Royal 
group although it is independently op- 
erated. 





r 


AS SEEN FROM CHICAGO 





DROPPING UNPROFITABLE BROKERS | 


A number of larger agencies in Chi- 
cago during the latter part of December 
decided to part company with several 
brokers. During the month the busi- 
ness .of every broker attached to these 
offices was carefully examined for the 
purpose of determining whether the 
office had been able to make any money 
on the writings not. It was found 
that in some cases brokers whose ex- 
penses were bein shared by the office 
in which they maintained desk room 
were giving the bulk of their business 
to another office which offered them a 
somewhat larger rate of commission. 
Where this state of affairs was discov- 


or 


ered the agency invited the broker to 
establish headquarters elsewhere. 
All the big Chicago agencies are 


feeling the pressure of heavy expenses. 
It is now authoritatively stated than an 
agency cannot profit by the operations 
of brokers if it receives only a 5 per- 
cent over-riding. It costs at the very 
least 714 to 8 percent to handle a brok- 
ers’ business. lf any profit at all is made 
by the agency there must be a 10 percent 
over-riding. The 5 percent is just about 
half of what should be paid in order to 
permit an agency to come out on the 
right side of the ledger. The bigger 
offices in Chicago are studying operat- 
ing costs closely, and taking advantage 
of every opport unity to effect savings. 
ae 


* 
SUCCE EDS VAN DEVENTER 


SNAPP 
Owing to physical ailments, W. E. 
Van Deventer, superintendent of the 


farm department of the Aetna, has ten- 
dered his resignation effective in the 
near future, after a quarter of a century 
with the company as state agent for 
Illinois and superintendent of the farm 
department, during which the business 
under his supervision increased very 
materially. He will continue at the 
western branch in an advisory capacity 
as long as required. 

To succeed him Fred C. Snapp has 
been appointed farm superintendent and 
will soon assume his duties. He has had 
many years experience in farm insur- 
ance, has served the company as farm 
special agent in Indiana for a number 
of years efficiently and well and his ap- 
pointment is merited. 

C. E. Stevens, for many years a val- 
ued employe of the company and senior 
examiner in the farm department, is ad- 
vanced to assistant farm superintendent, 
a deserved promotion. 

* * * 
HAVE SPECIAL CAR 


A special sleeper will leave Chicago 
on the night of Jan. 15 for Peoria, via 
the Rock Island road, for the Llinois 
field men who are going to the semi- 
annual joint meeting of the Illinois 
State Board and Illinois Field Club, to 
be held in Peoria on Jan. 16. 

* * x 


JAMES & CO. LIFE 


Fred S. 
the 


DEPARTMENT 


James & Co. have announced 
establishment of a life insurance 





department, having been appointed gen- 
eral agents for the Fidelity Mutual Life 
of Philadelphia. Max App, who had 
considerable experience in the life in- 
surance field before becoming affiliated 
with the liability department of Fred S. 
James & Co., will be in charge of the 


new department. 
_ Fred S. james & Co. has celebrated 
its 50th anniversary of business life. It 


Was originally a fire insurance office but 
was the first Chicago agency to estab- 
lish a department for casualty insur- 
ance. It was one of the first to establish 
surety and marine departments. With 
the added facility of the life company 
the agency is fully equipped by actual 
company representation to handle every 
line of insurance. Heretofore its life in- 
surance has been brokered but the offi- 
cers of the agency felt that the repre- 
sentation of a company of the standing 
of the Fidelity Mutual would give the 
agency the fullest opportunity to serve 
its brokers and clients in this branch of 
the business. 
cs 
ILLINOIS FEDERATION MEETING 


The officers and executive committee 
of the Illinois Insurance Federation will 
hold a luncheon and meeting at the 
Union League Club in Chicago, at 
noon, Jan. 16. 

* K * 


adjuster of the National 
Chicago, is the father of an 
girl born last Saturday. 

* * x 

Albert W. Placey, assistant examiner 
in the Chicago office of the Liverpool & 
London & Globe for several years, will 
become associated with the Firemen’s 
of Newark after Jan. 15. 

Walter H. Sage, general manager of 
the Great American at Chicago, will 
leave Saturday for a three months’ vaca- 
tion trip to Los Angeles, Cal. 

:£ @ 

W. J. Sonnen, superintendent of the 
improved risk department of St. Paul 
Fire & Marine and D. J. Harrigan, Illi- 
nois special agent, have moved their 
headquarters to 962 Insurance Exchange, 
Chicago. 


J. J. Sherman, 
Liberty at 
eight-pound 


* * * 

Vice-president and Western Manager 
Neal Bassett of the Firemen’s is on a 
trip to the Pacific Coast. 

* * * 


Charles C. Cate has joined B. M. Ker- 
win, 1821 Insurance Exchange building, 
Chicago, as adjuster for the companies. 
Mr. Cate was formerly with the Under- 
writers Adjusting Company. 


Will Inspect Middlesboro 


LOUISVILLE, KY., Jan. 3.—Arrange- 
ments have been made by officials of the 
Conservation & Fire Prevention Asso- 
ciation of Kentucky for an inspection of 
Middlesboro Ky., Jan. 18. The scout 
committee will visit the city on the 
previous Monday, in order to work up 
enthusiasm in connection with the 
undertaking. On Thursday there will be 
a luncheon with the Middlesboro 
Kiwanis Club. 





Inspections :: 





23 yearsin this field. 
Office with Jos. C. Kni ote & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





Chicago, Cook County and the Greater Metropolitan District.’ 
This inspectorate very properly gauges the expectancy of fire- ' 
risks and tntelligently anticipates events before they occur. 
signed sells this talent to com 
public, herewith tendering counsel to all State Insurance Officials, 
mittees and all those who formulate insurance laws designed for the public wez al, 
—Dixit et Fecit 


Wabash 3033 


The under- 
anies, agents, brokers and the business 
Legislative and Municipal Com- 


C. W. PIERCE 


Independent Inspecior and Fire Prevention Counsele. 
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The Indemnity Company of America 


Writing Exclusively Automobile Insurance 


Fire, Theft, Liability, Property Damage, Collision Coverage 
WRITTEN IN ONE CONTRACT 





A company owned and managed by men of twenty 
years of general agency experience, with under- 
writers who speak the Agent's language and 
understand their Assured’s needs. 


Special Rates On Private and Pleasure Type Motors 


Second Floor, Pierce Bldg., ST. LOUIS, MO. 





CH. A. LEMP, President E. C. THOMPSON, Vice-Pres. and Gen. Mgr. 
HENRI F. DAVID, Secretary WM. J. LEMP, JR., Treasurer 








Commonwealth Insurance Agency Company 


Second Floor, Pierce Bldg., ST. LOUIS, MO. 








REPRESENTING 
The National Surety Company Indemnity Company of America 
Commercial Union of New York Glens Falls Royal, St. Paul 
Aetna Fire L. & L. Globe Orient Queen Liberty Fire 








Missouri State Life (Accident and Life Dept.) 


E. V. THOMPSON CH. A. LEMP H. F. DAVID 
President Vice-President Secretary 


“When the Loss Occurs, Commonwealth Insurance Being the Best Becomes the Cheapest.”’ 
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Giving Young Men a Chance 


Some fire company officials are making 
the complaint just now that desirable and 
satisfactory field talent is difficult to se- 
cure. It is declared that in some states 
the right kind of state and special agents 
are scarce. Companies with field vacancies 
find that it is not the simplest task in, 
the world to find a successor that fills the 
bill in all particulars. In some states this 


condition is more pronounced than in 


others. 
While this situation is being pointed 
to by company officials, it is not out of 


order to remind those who hire and 
supervise the activities of field men that 
the plan for handling field men followed 
by some companies fails to properly de- 
velop younger men. There is too sharp 
a line of demarcation between a state and 
special agent. It is the customary thing 
for a company to place a state agent in 
charge of one or two states. Such a man 
is given one assistant, perhaps two. These 
assistants are given the title of special 
agent. They are looked upon as small 
town men—‘“high grass specials.” They 
are permitted to travel in the smaller 
towns and villages. They take care of 
the smaller agencies. The state agent 
visits the larger cities, calls upon all the 
important agents in the state, and looks 
after all of the company’s important in- 
terests in the territory. 

There is never any change in this 
method of conducting the company’s af- 
fairs. The small town speciai agent, the 
“bird dog,” is never allowed to try his 
hand with the larger agents. He is looked 


upon as incapable of calling upon those 
agents who are producing a large volume 
of business and handling big lines. Con- 
sequently, and very naturally, the small 
town special agent does not develop. His 


vision is not enlarged. He falls into a 
rut, and after a time becomes capable of 
handling only small town agents and 


Whatever ability 
he may have pessessed originally is lost 
and curbed. He have a future in 
the business if some company picks him 
up and puts him in a position of greater 
before he has 


small town problems. 


may 


responsibility become too 
routine and automatic in his work. 

This is happening every day. There 
are hundreds of younger special agents 
with marked ability who are permitted 
to exercise their talent only in smaller 
towns where the possibilities are not large. 
If there happens to be a scarcity of field 
talent now, the shortage is due in part 
to the fact that the plan of handling field 
men followed by so many companies docs 
not permit of the right kind of develop- 
ment of young men. A special 
who is somewhat inexperienced but yet 
appears to possess talent should be al- 
lowed to have a chance at bigger game, 
at least occasionally. He can only learn 
how to handle more important situations 
by having a little experience. Theoreti- 
cally, the companies hope to develop 
executives from the field. This can be 
done only if the young men in the field 
are given an all ’round training, and one 
that fits them for more important work in 
the future. 


agent 


National Agency Body’s Work 


PRESIDENT JAMES L. Case, of the Na- 
TIONAL ASSOCIATION OF INSURANCE AGENTS, 
in another column a greeting 
for the New Year to the members of 
that organization. The National as- 
sociation has gone forward rapidly and 
yet we believe solidly during the last 
The and commit- 

been 


sends 


years. officers 
teemen have unselfish and very 
generous in the time and thought they 
have given to the organization. It has 
meant a labor of love. They have ac- 
complished much for the local agency 
class as a whole. 

The local 
permanent and stable because of the 
NATIONAL ASSOCIATION OF INSURANCE 
Acents. It has the property 
value of local agencies. It has placed 


few 


agency business is more 


insured 


the local agencies on a higher standard. 
It has been the voice through which 
they spoke. 

PRESIDENT JAMES L. CAseE deserves 
particular commendation for the way 
in which the affairs of the organization 
have been administered during his term 
of office. Special credit is also due to 
Secretary Watter H. BENNETT, a man 
judicial in temperament, conservative 
and We congratulate 
the National association on its accom- 
plishments of the past and predict for 
greater achievements in the 


conscientious. 


it even 
future. 


Success does not so much depend on 
external help as on self-reliance. 





Don’t make promises—make good. 








casualty insurance and the other to life 
insurance. Mr. Hall was publisher of 
the “Surveyor” for 25 years until 1917. 
He has a, wide acquaintance among in- 
surance brokers, to whose interests the 
“Insurance Advocate” gives special at- 
tention. H. E. Roberts, father of E. 
Weston Roberts, was his partner for 
many years in the publication of the 
“Suveyor.” 

William Bruce Young, consulting ac- 
tuary and accountant, has opened 
offices at Omaha. Mr. Young has been 
during the last four years successively 
actuary, insurance commissioner and 
chief of the bureau of insurance of Ne- 
braska. He has been making his home 
in Lincoln, but has moved to Omaha 
and has in line negotiations for con- 
tracts for consultation work with sev- 
eral companies. As-ociated with Mr. 
Young will be D. hk. McClure, until re- 
cently connected with the Nebraska 
department, who has been completing 
the course in insurance accounting at 
the University of Michigan. Mr. Young 
specialized in actuarial work at Michi- 
gan. 

Secretary Hart, head of the code de- 
partment of which the Nebraska insur- 
ance bureau is a part, has consented to 
remain until such a time as the incom- 
ing governor and the legislature can 
agree upon w hat shall be done with this 
bureau, if that date is not too far dis- 
tant. Mrs. J. D. Fairchild will act as 
chief of the insurance bureau. 


—_— 


J. F. Walsh, from 1894 to 1915 in 
insurance and banking business at 
Humbolt, Neb., died at Grand Island, 
Dec. 28. Mr. Walsh had been in fail- 
ing health for many months and had 
rallied several times from very serious 
condition. Surviving him are four sons, 
Morgan A. of San ravens, Ernest of 
Grand Island, Neb., P. K. Walsh, vice- 
president of the National Security Fire 
of Omaha, and Paul E. Walsh of 
Walsh Bros., general insurance, Omaha, 
and a daughter, Vinette, of Grand Is- 


land. 
Mr. Walsh was cashier of the Na- 
tional Bank of Humboldt, Neb., and 


with P. K. and Paul E., under the firm 
name of J. F. Walsh & Sons, had for 
many years the leading insurance busi- 
ness in that city. 


W. E. VanDeventer of Chicago has 
resigned as superintendent of the Aetna 
farm department, effective early in 
1923, because of physical ailments 
which require careful treatment and re- 
lief from business stress. 

He will continue in an advisory ca- 
pacity with the Aetna, with office at 
the western branch department in the 
Insurance Exchange at Chicago. Mr. 
VanDeventer has been in the service. of 
the Aetna 25 years as Illinois state 
agent and superintendent of farm de- 
partment. The company’s commercial 
and farm business in Illinois has in- 
creased materially during his field su- 
pervision. 

Mr. VanDeventer, for the past 14 
years, has been chairman of the board 
of trustees of the Washington Park 
Congregational Church; is a member of 
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resigned as Missouri state agent of the 
Glens Falls, and will shortly become 
Pacific coast manager for that company. 
Mr. Griffith’s associates in the Missouri 
field presented him with a handsome 
mahogany desk clock, C. R. Bogart, 
state agent of the Connecticut making 
the presentation address. Urban M. 
Lelli, state agent of the Phoenix of 
Hartford, presided as toastmaster. Mr. 
Griffith lived in St. Louis, but main- 
tained his office at Kansas City. His 
associates at Kansas City were repre- 
sented at the dinner by W. O. Wood- 
small, state agent of the Fire Associa- 
tion. 


Fred Greiner, a director of the Buf- 
falo Insurance Company since 1905 and 
for nine years vice-president of that 
company, died at his home in Buffalo 
last week. At a meeting of the board 
of directors of the company resolutions 
were adopted expressing the deep re- 
gret of the company and its officials at 
his death. Mr. Greiner had been promi- 
nent in Republican politics and was 
postmaster at Buffalo from 1901 to 
1913. His death followed the ampu- 
tation of his right foot above the ankle. 
He was in a critical condition before 
the operation and the amputation was 
a last desperate effort to save his !ife. 


Mrs. Alfred James, wife of the presi- 
dent of the Northwestern National, who 
was seriously .injured several months 
ago when her car collided with another 


machine, has been critically ill with 
pneumonia at her home in Milwaukee. 
She has been in ill health since the 
accident. 


Carleton E. Clutia, assistant western 
manager of the Providence Washing- 
ton, who resigned to become superin- 
tendent of agencies of the Employers 
Fire of Boston at the head office, left 
for Boston Sunday night to assume his 
new position, Mr, Clutia’s family will 
remain in Chcago until school is out 
in the spring. He was presented with a 
magnificent travelling bag by Manager 

. B. Luce and the | ee staff. 


Price Russell, a prominent lawyer of 
Wooster, O., has begun his term of 
office as’ executive secretary to Gover- 
nor Donahey, the new chief executive. 
Mr. Russell filled the same position in 
the administration of Governor Cox. 
Beside being a lawyer of distinction, 
Mr. Russell is a director of the Ohio 
Farmers of LeRoy. His identification 
with the insurance business makes the 
apointment a doubly interesting one. 


C. A. McCotter of Indianapolis, gen- 
eral manager of the Grain Dealers Na- 
tiona! Mutual, has sent in the way of 
Christmas greetings a booklet contain- 


ing some delightful sketches. The 
booklet is entitled “Out of Office 
Hours.” Mr. McCotter’s friendly coun- 


tenance appears as a frontispiece. The 
captions of the sketches are as follows: 
“Flattop Mountain,” ‘‘Muirkirk, 

“Golf,” “A Model Jury,” “A Day in 
Montana,” “Sunrise in a Mountain Val- 
ley,” “A Mint Julep.” These are all 
delightful personal ruminations of the 
very friendly and observing McCotter. 
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FIRE NEWS OF THE STATES 





OHIO AND WEST VIRGINIA 








BAR CORPORATION AS AGENT 


Bill to Be Introduced in Ohio Legisla- 
ture to Allow Licensing Only 
of Individuals 


A bill will be introduced into the 
next 
it unlawful for the insurance commis- 
sioner to license any except individuals 
to write fire insurance. At the present 
time the law does not specifically men- 
tion corporations, using only the word 
“persons.” By a ruling of the insur- 
ance commissioner, however, it has been 
the practice of the insurance depart- 
ment to issue licenses both in the name 
of the corporation involved and 


authorized to solicit fire insurance. 


The bill, it is said, will protect the | 


interests of the companies, the policy- 
holders and the agents. It has been 
possible, under the corporate form of 
agency, for the individual members of 
the corporation to escape liability for 
company balances, since the assets of 
the corporation are usualiy 
good will and a very small amount in- 
vested in office furniture. By 
will asset is usually of verv little value. 

From the standpoint of the policy- 
holders, it is said that the corporation 
does not offer that degree of responsi- 
bility to the insured to which he is en- 


titled, and the entire purpose of the 
bill will be to make an individual re- 
sponsible in 


his own name _ for 


the | 
name of individuals in the corporation | 


only its | 


the time | 
agency balances are at stake, the good | 


the 


| handling of fire insurance writing. 
From the standpoint of the agents, it 
will make it impossible for irresponsi- 
ble men to organize agencies, operat« 
| for a short time and then dissolve the 
| corporation or sell out under circum- 
{ stances which leave an unfavorable im- 


| pression on the community. 


Ohio legislature which will make | 


Ohio Farmers Rally 


The annual agents’ meeting of the 
|; Ohio Farmers is to be held at the home 
| office in LeRoy, O., Jan. 16. It will be 
foliowed by the annual meeting of the 
company Jan. 17. The present year is 
the diamond jubilee year of the Ohio 
Farmers. 





Change in Conditions 
the fire 
different 
three 
were 


Conditions in 
cies are much 
were two and 
special agents 
with 
ganizations 
gineering 
tablished 
3 in 


insurance 
today than 
years ago 
leaving the 
local agencies, agency 
were being extended, 

departments were being es- 
and overtime work was the 
order to handle the business. 

special a who went with 
agencies coming back to’the 
work, the companies advertising 
special agents receiving letters 
the score from local agents who de- 
sire to get into the field, although some 
of these local agents have incomes 
proximately what would be paid a 
cial agent at least for the first year or 
two. It is evident that they do not look 
ahead with the confidence of an increas- 
ing income from their local agency busi- 
ness. 


Then 
field 
to go or- 


en- 


gents 


are 





are 


ap- 
spe- 





APPOINTMENTS MULTIPLYING 


Ohio Field Men Complain of Special 
Representatives Being Sent in to 
Get Agents 


That a few companies in their drive 
for additional business are sending out 
special men direct from the head office, 
to make appointments in the field with- 
out consultation of their regular special 
agents in charge, is the statement of an 
Ohio field man. He declares that it 
would be possible to appoint some 
agents in his territory without disturb- 


ing existing agencies but that as a spe- | 


cial representative of the company has 
made appointments without consulta- 


| tion with him, it is now taking much of 


agen- | 
they | 


his time to handle the correspondence 
from old agents which has resulted. 

There is much dissatisfaction in Ohio 
among the old established local agents 
because of what they term promiscuous 
company appointments. Companies 
have found from their own investiga- 
tions that the number of agencies in a 
given locality have been trebled. In 
one county nine agents for a single 
company now are licensed while only 
one was licensed before. Incidentally 
this one agent has built the business for 
the company in that community for 25 
years. Naturally a great deal of corre- 
spondence is now taking place between 
that agent and his company. 


Toledo Firebugs Active 


TOLEDO, O., Jan 2.—Toledo police 
and detectives are waging a war against 


what appears to be a reign of fire bugs, 
fire losses in this city mounting to un- 
precedented figures. Last week the fire 


department was swamped with calls and 





there were many large losses. Many 
of the fires were found to be incendiary 
and some sl ed repeated attempts at 
the same place The day following 
Christmas there were six fires within 12 
hours, nearly i known to be of in 
cendiary origir the loss in each case 
being $25,000 or more. 
Collins Goes to Cleveland 

The Underwriter Service Association 

has appointed T. J. Collins as manager 


of the Ohio branch with headquarters at 
Cleveland Mr. Collins had both 
inspection and experience 
having been with the Sprinkler Instal- 
lation Company for some time before 
going into the underwriting work He 
has had a wide experience in the sprink- 


has 


underwriting 


| lered risk business He succeeds C. L. 
| Corbet, who resigned to go with the 
| Liverpool & London & Globe in the Ohio 
| fie ld, 


Some Agencies Near Rocks 


| A few well known Ohio 


agencies are 
| Said to be financially embarrassed at 
this time, with the probability that the 
| coming year will see some definite steps 
| taken which will either clear the in 
| debtedness of these agencies or take 
them into the hands of receivers or 
| through bankruptcy proceedings In 
| some instances, it is declared that com 
| pany funds have been used for specu- 
| lation in real estate, stocks, and for 
j} investment in local enterprises which 
have not returned the rosy profits which 
| had been expected, leaving the investors 
jin financial difficulties The field men 
of the state are watching their agencies 
carefully, believing that for a number 
of these agencies, the final test will 
come in 1923. 
Springfield to Be Inspected 
The Ohio Fire Prevention Association 
is planning to make an inspection at 





Springfield some time in January. About 
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UNITED STATES BRANCH 
110 WILLIAM STREET, NEW YORK, N. Y. 


HORATIO WN, KELSEY, Manacer 
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SIXTY-NINTH ANNUAL STATEMENT 





of Watertonon. 11%. 


W. H. STEVENS President P. H. WILLMOTT, Secretary 


January 1, 1922 


$3,618,029.83 
1,059,657.42 

200,000.00 
1,000,000.00 
1,640,911.78 


$7,518,599.03 


Reserve for Reinsurance . 
Reserve for Losses, Taxes and All Other Claims - 
Reserve for Contingencies - ° . 
Capital + - - ° ° - i 
Net Surplus - 


Total Assets - - - ° = ‘ 7 


Surplus to Policy Holders - ° ‘ “i 


$2,640,911.78 


CHANGES IN 1921 


Increase in Assets - - - - - $ 36,389.27 
Increase in Reserves - . - - . 9,570.10 


Increase in Net Surplus - - - - $ 26,819.17 
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The A. J. Shaw Investment Co. 


Hail Insurance Specialties 


for 25 Years 


McPHERSON - KANSAS 














EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 








Fire Business by Re-Insurance Only 
Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-insurance Co. 











HOME OFFICE 
314-320 M. B. A. Bldg., 


E. G. Dunn, President 
W.S. Hazard, Jr., Vice-President Walter C. Kuester Secretary 


Mason City, Iowa 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


COE vcctunisdeisesavesssesdaceosbad $200,000.00 
Surplus to Policyholders ..........-.+++ $373,693.59 
®. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E A. KEELER, Specia lAgont 











Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets $397,264.36 a. . — BP. ay Surplus $282,722.15 


J. R. VERNON, President J. AMBLER, Secretary 
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50 inspectors will be assigned to take 
part in the inspection work. This will be 
the first inspection by the association 
in 1923. The Ohio organization expects 
to continue these inspections during the 
year on plans which have been followed 
in the past, taking advantage also of 
the assistance and suggestions of R. E. 
Vernor, head of the work in Chicago. 


Can Issue Stock Rate Policy 


The Mutual Plate Glass, of Shelbyville, 
O., has recently been examined by the 
Ohio department and has been found 
qualified under the Ohio laws to issue 
a stock rate policy. The Ohio law re- 


| instead of 


January 4, 1923 


company to have the 
regulation reserves and a further cash 
surplus of $100,000 before it can issue 
a nonaccessible contract. 


quires a mutual 


Ohio Notes 


organizations in Ohio 
Jan. 9, this month 
first Tuesday of the 


The 
will meet 


field men’s 
Tuesday, 


on the 


month. 


Columbus, O., are 
now representing the. New York Under- 
writers in that city. Mr. Meek thus 
eomes back indirectly to a connection 
with the Hartford Fire as he was at one 
time state agent for the Hartford in 


Archer & Meek at 


| Ohio. 





CENTRAL WESTERN STATES 








REVIEWS YEAR IN MICHIGAN LITTLE INDIANA LEGISLATION 


Commissioner Hands Issues Statement 
Outlining Activities of His 
Department 


LANSING, 
Michigan 


MICH., Jan. 
insurance department collected 
in taxes and fees for the state almost $2,- 
000,090 in 1922, as shown by its records 
for the year, according to a statement 
issued by Commissioner Hands. Oper- 
ating expenses for the department for the 
year were under $50,000. 


Insurance organizations operating in 
Michigan reached the number of 777 on 
Dec. 31, 1922. They are divided as fol- 


lows: 237 stock fire, 
fire, 23 reciprocal fire, 119 farmers’ mu- 
tual fire, 94 life, 113 casualty, 20 reciprocal 
casualty, 26 assessment and cooperative 
life, health and accident companies, and 
80 fraternals. 

During the year there were admitted 
into the state 11 stock fire companies, 
while nine companies withdrew; seven life 
companies were authorized and one Was 
reinsured; six casualty companies, 
reciprocals, four fraternals and 
farmers’ mutuals were authorized. 
live stock insurance company 
from the state. 

Commenting 
tivities, 


65 general mutual 


four 
One 
retired 
on the department's 
Commissioner Hands says: 


Among the varied 
surance 


activities of the in- 
department for 1922 have been 


the taking over and administering of 
the affairs of the Peninsular Fire of 


Grand Rapids, 
& Accident 
These 


and the Peoples Health 
of the same city. 
companies were rehabilitated 


ac- | 


| Agents Qualification Bill Likely to Be 


2.— The | 


seven | 


| securing the 


and turned back to their stockholders in | 


solvent condition, after difficulties 
brought on by mismanagement had been 
straightened out. 


The Title Guarantee of Detroit, which 
was being exploited by A. J. W. Grieg, 
alias the “Earl of Dunblane,” is now in 


charge of the department. It is ex- 
pected that the organization may be 
completed and the company enter the 


field of insurance during the absence of 
the “Earl,” whose speculations, until he 
arrested and convicted, bade fair to 
wreck its prospects. 

The U. S. Mutual Automobile Insur- 
ance Company’s affairs, now in charge of 
the department as receiver, were in such 
shape that liquidation was the only re- 
course. In this connection, it is expected 
that the coming year may clear the 
ledger of another misguided insurance 
venture. 

During 1922, the insurance depart- 
ment has been involved in a controversy 
with the fire insurance interests over fire 
rate and rating methods. This dispute 
has not been adjusted, but it has brought 
to light a condition which must be 
remedied, and has also aroused various 
other states to activity along the same 
lines. 


was 


Protection Poor; College May Move 
The board of trustees of Albion (Mich- 


igan) college at a meeting in Detroit 
Jan. 6 will discuss the question of re- 
moving the college from Albion to 


Owosso. The matter was first discussed 
at a meeting of the board held last week 
following the destruction by fire of the 
main college building. 

The trustees are said to be opposed to 
spending a million dollar building fund 
now being raised, in a town, which they 
say, has no better fire protection than 
Albion. 





Principal Item of Interest to In- 
surance Men This Year 


INDIANAPOLIS, IND., 
The Indiana legislature will convene 
Thursday. It is not anticipated that 
there will be much legislation affecting 
insurance interests at this session. It 
is pretty certain that an agents’ qualifi- 
cation bill will be passed. Commis- 
sioner McMurray has drafted a form 

which he has submitted to representa- 
tives of all classes of insurance affected 
and to a meeting held in the Indianap- 
olis Chamber of Commerce and the 
form in which the bill will be introduced 


Jan. 2.— 


has had the endorsement of all these 
representatives. At present the insur- 
ance department has no other measure 
in mind except possibly one which will 
somewhat clarify the duties of the com- 
missioner 

State Fire Marshal Newman T. Mil- 
ler says he has no legislation to ask. 


His department is operating effectively 


and does not feel the need of any modi- 

fication of the present statute govern- 
ing it. 

It is not believed that there is any 

| likelihood of the introduction of a state 

fund compensation bill. The present 

operation of the law through the Indus- 


trial Board is regarded as efficient and 
ends desired. Much of the 
time of the present session will prob- 
ably be given to economic conditions in 
the state and the wrestling with the tax 
problem. 
One state advocating as a 
measure of economy the consolidation 
of a number of the present state de- 
partments under single heads. For ex- 
ample, he would have the insurance 
department returned to the supervision 
of the auditor of state and the state fire 
marshal’s office consolidated with that 
of the state board of health, the state 


official is 


| conservation bureau and the oil inspec- 


tor’s office. It is believed that it will 
not be difficult to show that such moves 
would be retrogressive and would really 
effect no economies. 


New Maps for Lansing 


LANSING, MICH., Jan, 2.—A _ repre- 
sentative of the Sanborn Map Company 
completed his work in Lansing and East 
Lansing this week. 

The survey of East Lansing shows 
more changes in proportion to the popu- 
lation than Lansing, the representative 
said. He found, within the territory he 
surveyed, 150 new buildings which have 
been built the past year. Lansing also 


has added many new buildings and 
homes, but the map changes necessary 
are said to be less in proportion than 
those of the college city. 
Fires at Grand Rapids 
GRAND RAPIDS, MICH., Jan. 2—A 


series of four fires of unknown origin 
early Sunday destroyed three buildings 
here and wrought a combined damage 
of more than $180,000. The following 
firms were victims of the conflagrations 
which developed within a space of two 
hours: Orpheum theater, $150,000 dam- 
age; Mueller Furniture Company, $10,- 
000; county road commission warehouse, 
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$10,000; J. C. Fimer Company § store 
building, $10,000. 

City and county authorities are in- 
vestigating the fires, which are believed 
to have been caused by “fire bugs.” The 
investigation is centering around the 
blaze which destroyed the Orpheum 
theater. Several persons assert that they 
heard an explosion in the theater about 
an hour before the building was con- 
sumed. The flames apparently started 
under the stage about two hours after 
the show ended. The Hotel Oaks, ad- 
joining the Orpheum, was menaced for 
a time and firemen played streams of 
water on the hotel to prevent the flames 
from spreading. Patrons of the hotel 
were forced to flee to the street in night 
apparel. 

Defective wiring is believed to have 
eaused the blaze at the furniture com- 
pany plant. Automatic sprinklers which 
were opened and flooded the building 
prevented total destruction. 


Detroit Losses Reduced 


DETROIT, MICH., Jan. 2—The lowest 
fire loss for Detroit in many years was 
sustained in 1922, according to an esti- 
mate made public today. Reports on 
the insurance adjustment on a number 
of small fires in December are still to 
be made, but these will not substan- 
tially increase the total for the year 
and it is estimated that property dam- 
age caused by fires in 1922 will not 
exceed $2,000,000. This is a substantial 
decrease from the 1921 total. 

The blaze at the Thomas Forman lum- 
ber plant on Nov. 21 was the most spec- 
tacular of the year. The fire at the 
Curtis Company’s plant, Jan. 27, was an- 
other serious fire. The fire department 
responded to several calls for assistance 
outside of the city during the year, go- 
ing to Pontiac, Mt, Clemens and several 
other cities. 

The entire department was motorized 
in 1922, horse drawn apparatus making 
its last run early in April. 


Hildreth Buys Rosentiel Agency 


The C. F. Hildreth Company of Free- 
pert, Ill, has purchased the Ralph B. 





Rosentiel Company agency. This agency 
was established in 1907 Mr. Rosentie!l 
will continue in the investment busi- 


ness in which he has been very&guccess- 


ful. The companies in the Rosentiel | 


agency are the Chicago Fire & Marine, 
Great American, North America, Lon- 
don & Lancashire, Orient, Scottish Union 
& National, Sun of England and Union 
of Canton. 





Rutledge in Charge at Monroe 


Homer Rutledge, Michigan state fire 
marshal. has taken complete charge of 
the investigation in Monroe county of 
that state, in an effort to anprehend the 
firebug who for four weeks has menaced 
considerable propertv and caused dam- 
1res in the naper mill districts upwards 
of $60,000. Several more men have been 
added to the force and results are ex- 
nected shortly. They are prenared to 
shoot to kill on sight any person seen 
touching the torch to any building, and 
it will be shoot first and inquire after- 
wards, under order of Monroe’s mayor, 
James Gilmore, who is taking a personal 
interest in the matter. Many investiga- 
tions of suspects thus far have been 
without results. 


Zimmer in Larger Quarters 


The Tllinois state agency of the Home 
of New York will be moved to 918-20 
Old Colonv Life building, Chicaro. where 
larger offices have been secured. The 
state agenev is now located on the 
eighth floor. State Avent Harrv M 
Zimmer, State Agent A. R. Rathslae and 
Adjuster Charles T.. Mehagan will have 
headauarters in this office. The erowth 
of the business has forced the state 
ageney to take larger quarters. 


Illinois Notes 


At Monticello, TIL. William Medaras 
has sold his agency to Garrett & Payne. 

Dudley W. Adams, snecial agent of the 
National T.ibertv. with headaunarters at 
Decatur, Tll.. was married last week to 
Miss Marie Potgeter of Oregon, I]. 

The Denositors’ Association Under- 
writers has been incernorated with 
$250.000 eanital stock to do an insurance 
underwritine and hrokerage business at 
Snrinefield. Til. The stock is subserihed 
es follows: A. C. T.ittlejohn. $125. 009: 
R A. Murreile. $124.990, and G. &. 
Knight. $100. All reside in Snrinefield. 


At Peoria. TIl.. the Glohe Paint Manul 
facturing Company sustained $20,000 loss. 





19 



































He Doesn’t Know 


Today his factory is busy. Everything necessity for sprinkler leakage in- 
is going along with rythmic regularity. surance. Show him that with the 
coinsurance clause in connection with 
sprinkler leakage he can get adequate 
coverage at a lower rate. Show him 
He has safeguarded his property with that this protection can be obtained at 
fire insurance and has shown his wisdom a relatively small premium. Give him 
in further protecting that property by a full explanation of sprinkler leakage 
installing a sprinkler system. insurance and insist that he inventory 

it periodically as he does fire insurance. 
You, the local agent, must give him He will value you for your forethought 
further security by explaining the and aggressiveness. 


WESTCHESTER 
FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department :: 1010 Fisher Building :: Chicago 


Tomorrow—What ? 
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M. J. AVERBECK, Chairman of the Board Organized 1859 C. H, COATES, President 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago 


Losses paid since organization over 54 millions. 
DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 
MAN IN HIS HOME TOWN. _ THINK IT OVER! 
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He Wrote Us 
About It 


ay 


A special agent, after receiving the first three lessons of the revised 
Dean Schedule Correspondence Course wrote, “Already I have found 
it very interesting reading and although I have been in the game 
many years, I feel and know that I shall benefit greatly from it and 
intend to finish the entire course. Please have your instructor 
return the papers at his earliest convenience and I hope he will point 
out the errors I have made. The deeper I get into it the better I 
like it.” 

Can you become the fire insurance authority in your community 
and satisfy your customer’s questions about his rates without a 
working knowledge of the method used in determining the cost of 
what you sell? 

Your confidence, when you stand before your clients and prospects, 
that you know the fire insurance business from top to bottom and 
can meet them successfully on any ground they select, is of itself an 
incalculable value in soliciting. Mastery of the fire insurance busi- 
ness necessitates some knowledge and understanding of the Dean 
Schedule wherever it is used. 


Use the form below to start yourself toward a com- 
plete professional equipment and a better position or 
more business. 


FIRE PROTECTION, 
420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 

I am interested in your 1922 revised Dean Schedule 
Correspondence Course and would like to have you 
send to me, without any obligation on my part, your 
16-page pamphlet, “BUSINESS-GETTING KNOW- 

LEDGE,” telling al! about it. 


Z 
: 














The North River Insurance Company 


Capital $2,000,000 
Assets 9,904,303 
Net Surplus 2,014,797 


Home Office 


110 William Street, 
NEW YORK 


Western Department 
FREEPORT, ILL. 


Pacific Coast Dept. 
SAN FRANCISCO, CAL. 








INCORPORATED, 1\7/944 


Saray: 


GUSTAVUS REMAK, JR., President 
WAITE BLIVEN, Vice-President 


JOHN J. P. ROGERS, Sec’y and Treas 
SAM'L P. ROGERS, Asst. Secretary 


TOTAL ASSETS 
$5,038,142.06 


SURPLUS TO POLICY- 
HOLDERS, $1,642,189.66 





H CASH CAPITAL $1,000,000 
! FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED 





the Kelley Supply Co. $5,000, and the 
White Truck company $5,000 when fire 
Swept the old Lehmann distillery build- 
ing. Insurance covers the losses. The 
fire started in the basement, but the 
cause is unknown. 


Losses estimated at $140,000 resulted 
Dec. 27 when fire destroyed the equip- 
ment of the Mighty Doris Shows and an 
old car barn on the Belleville road be- 
tween Edgemont and Signal Hill, Il. 
The loss to the show ws estimated at 
$125,000 and the building at $15,000. But 
a oes amount of insurance was car- 
ried, 

There have been 319 fires in Freeport, 
Ill., the past year, with total losses of 
$20,200.40, an average loss of $63. It 
was the first year of the double platoon 
system and the plan worked effectively. 
Heaviest losess of the year were at the 
Woodmansee manufacturing plant in 
February, $8,000, and the Keene canning 
factory in May, $5,000. 





Michigan Notes 


H. C. Kiocksiem, Michigan state agent 
of the Eureka-Security Fire & Marine, 
has gone to Florida for the winter. 





Fire of unknown origin caused a loss 
estimated at $15,000 on the building and 
contents of the Oppenheimer cigar store 
at Battle Creek, Mich. The store was 
carrying a heavy holiday stock. 


Frank Freeman for several years gen- 
eral agent of the Massachusetts Mutual 
Life at Flint, Mich., has resigned to enter 
the general insurance business in that 
city. 





The city water works department will 
erect a huge reservoir in the western 
part of Evansville, Ind., during the com. 
ing year, that will cost in the neighbor- 
hood of $300,000. The improvement will 
give the city an adequate water supply. 
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SAYS PUBLIC IS TO BLAME 


K. V. Rothschild of St. Paul Answers 
Charge That Companies Attitude 
Encourages Arson 

‘ - — 

ST. PAUL, MINN., Jan. 2.—In a vig- 
orous statement issued this week, Ken- 
non V. Rothschild, prominent insuror, 
and chairman of the fire prevention 
committee of the St, Paul Association, 
takes issue with those persons who as- 
sert that insurance companies are 
largely to blame for the numerous 
arson cases being revealed here and 
elsewhere. 


in the history of our country. This year 

looks like a $400,000,000 year, almost as 

great as the year of the San Francisco 

conflagration, which was considered a 

national calamity. At least 25 per cent 
| of the losses the past year have been due 
| to dishonesty. 

When will the public be ready to sup- 
port public officials and insurance com- 
panies in the suppression of dishonest 
| losses and the apprehension of “fire 


bugs"? 


TO INCREASE WATER SUPPLY 
Minneapolis Now Taking Steps to Im- 
prove Fire Fighting Facilities by 
New Pumping Plant 





Instead Mr. Rothschild asserts it is 
the attitude of the public toward in- 
surance companies that is responsibie | 
for the prevalence of..arson. In his 
statement he says: 


In an arson case recently concluded in 
our courts, resulting in a verdict of 
guilty by the jury, H. P. Keller, attorney 
for the defendant, pilloried insurance 
companies, charging that they were to 
blame for such crimes. He is credited by 
the newspapers with having said: “The 
insurance companies, by writing policies 
without making an adequate inspection 
of the property, are putting a premium 
on arson and the honest policy holders 
are paying.” 

“Inspection Not Enough” 


If Mr. Keller is correctly quoted, he 
was either a victim of his own ire, or 
his statement was made without suffi- 
cient consideration and examination of 
existing conditions. Inspection will not | 
prevent a crooked fire. Experience has | 
shown that the one and only means of | 
reducing the crime of arson rests with 
the public, as the insurance companies 
are virtually powerless to prevent the 
payment of dishonest losses owing to the 
popular attitude toward them. | 
The company which will resist the 
payment of a loss unless it be so glar- 
ingly dishonest that there can be no 
doubt about it, is subjected to criticism 
and its action is made the ground for | 
attack upon the companies generally. 
Public officials who seek to do their 
duty are often held up as the minions 
of the insurance companies. This situa- 
tion has been commented on quite gen- 
erally and only recently an article ap- 
peared in the Journal of Commerce of 
New York containing the following 
statement: 

“So serious has this drain (referring 
to fire losses) on the country’s resources 
become and so heavy is the burden 
placed on honest owners of property, 
that the opinion is advanced that. the 
business interests, through their organ- 
izations, ought to take up this abuse and 
let it be known that fire marshals and 
prosecuting officers will be backed by 
the most influential public sentiment 
when they investigate suspicious fire 
losses, prosecute to the limit when suffi- 
cient evidence is found and use their 
official power to prevent the payment of 
such losses until they have been cleared 
up.” 





| 





Loss Total “Staggering” 
With the November losses as reported 
in the “Journal of Commerce,” the fire | 
losses this year have assumed the stag- | 
gering sum of $363,453,350, an increase 
of over $16,000,000 for the same period | 











last year, which was one of the worst ' 


j; come 
| western department office of the North- 
|} ern at Chicago. 


Fire menace in Minneapolis will be 
minimized, it is the belief of under- 
writers, by the installation of a new 
pumping plant on the city owned site 
at Fridley which has been recommended 
by the water works committee of the 
city council upon the recommendation 
of the city engineering department. 

It is stated that bonds to the amount 
of $150,000 will be sold to permit the 
initial work this spring of such a plant, 
which will cost $2,673,360 and have a 
capacity daily of 40,000,000 gallons, 
which will eventually be increased to 
100,000,000 gallons daily. When com- 
pleted, the combined capacity of the 
Fridley and the Columbia Heights 
plants will be 200,000,000 gallons daily. 

It is stated that the city water sup- 
ply of Minneapolis was insufficient last 
summer and that the water shortage of 
the city will become acute within three 
years if the contemplated extensions for 
increased capacity are not made. 

Prominent insurance people in Min- 
neapolis say that while the addition to 


| the city’s water supply is very much to 


be desired, the completion of the plant 
will not in any sense lower rates. 


Increase State Building Cover 


BISMARCK, N. D., Jan. 2.—The value 
of an appraisal is shown in the case of 
the state capital at Bismarck, and the 
state insane hospital at Jamestown, N. 
D., which resulted in the increase of the 
coverage on the hospital from $1,070,000 
to $1,600,000 and that on the capital 
from $498,000 to $996,000, both buildings 
being found greatly underinsured. It 
was found that on an average the state 
buildings were 50 percent underinsured. 
The appraisal by Lloyd-Thomas Com- 
pany also resulted in a reduction in the 
rate, creating a saving that practically 
pays the entire cost of the appraisal 
within a year. 


Banquet for Woodroffe 

FARGO, N. D., Jan. 2.—A farewell 
banquet was given John T. Woodroffe, 
North Dakota special agent for the 
Northern Assurance, last week by mem- 
bers of the Blue Goose. Mr. Woodroffe 
leaves after the first of the year to be- 
agency superintendent in the 


J. N. Thompson, state 
agent for the Liverpool & London & 


| Globe, was toastmaster and the out of 


town guests were: L. A. Strong, Chicago 
office of the Northern; H. T. Murphy, 
local agent; H. H. Hopton, manager of 











923 January 4, 1923 THE NATIONAL UNDERWRITER 21 








the North Dakota State Fund; Charles 
w. Cartwright, special agent for the 





oom Northern in Minnesota. 

oss : 

and To Enforce Electrical Code 

ore 

vas APPLETON, WIS., Jan. 2—Appleton 
will see the immediate enforcement of 

en- the 1922 state electrical code in accord- 

ual ance with orders issued by G. P. Mc- 

iter Gillen, chief of the Appleton fire depart- 

hat ment. A city ordinance provides for the 


inspection of electrical wiring in resi- a 
dences and places the enforcement of HE ] f ] d 
vill the code in the hands of the chief of the appralisa or accurate y o- 
fire department and the city electrician. 


Tr uiaa alee, the ety cheaietiien be tan termining current cash values 


the electrician of the fire department. = 2 . 
It is provided that all new service in- d d f 

stallations in any part of the city shall an epreciation Oo property units 
first be inspected by the electrical in- 7 7 ‘6 . 99 

spector so that they are proof against having long since arrived, the 
fire injury or death. All buildings .@ . . 
within the fire limits, including all in- h " f h d ] 
dustrial plants and public buildings such Cc 1é€1 concern oO t e pru ent Cc 1ent 
car as schools and churches outside the fire 


sco limits, must be wired with conduit. and the conservative agent or 


a ——— 


ent Stine Milwaukee Club Speaker broker should be the calibre, char- 


w- Misc coms on the tamwacae Pics bee acter and accredited standing of 


m- surance Club will hcld its first meeting a . 
est of the New Year on Jan. 15 in the rooms th t ] t d t 
ire as teeadkes Maaet. GO. Stina. e organization seiecte o prepare 
state agent for. the St. Paul Fire & 

Marine, will address the members on t e report. 
LY “The History and Principles of Fire In- 
surance.” The program of speakers for 
the coming year, now in the process of 











m- 
completion, is in the hands of William 
Cc. Bradt, of Chris. Schroeder & Sons 
Agency, secretary of the club. Mr. 
Bradt promises a varied program of edu- 
be cational lectures. ne 
er- 
vied Want State Property Insured 
ed MINNEAPOLIS, MINN., Jan. 2—Or- I he loyd-Ilhomas ( Oo. 
he ganized insurance men of this city are 
on planning to go before the legislature 


which opened this week and urge that RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


the state return to the policy of insur- 


ing state property through private in- 1128 Wilson Ave., Chicago 120 Broadway, New York 


surance companies. 























nt, mk a ate Seiad Cincinnati Buffalo Cleveland Detroit Indianapolis Minneapolis 
y. ) a s é€ years as 
a ~ rege chew Big gage ose fps St. Louis Toronto Milwaukee Pittsburgh Memp Eanene Cher 
1s, — . : : 2 Des Moines Oklahoma City 
stitutions, the state is carrying no in- 
to surance on its property. Within the past 
m- two years there have been two costly CAPPRAISERS \¢) ENGINEERS 5 
fires which wiped out whatever funds 
ts were left for replacement of burned F 
ly. buildings and it will be necessary for The full confidence of the insurance fraternity is well worth every endeavor to deserve 
ip- the state to provide money to restore 
ist the Winona Teachers’ College recently 
of gutted by fire. 
ee Several years ago the state decided to 
or do its own insuring and cancelled all 
policies with private companies. Then ¢ 
this policy of state insurance also was 
n- abandoned, 
to Insurers of Minneapolis have taken 
to the initiative and hope to convince the | oo pesmmemenpeee 
nt legislature that state property should a 
be insured through regular channels. 
“Taxpayers should demand an im- F 








mediate change,” declared Jacob Stone, 























secretary of the Minneapolis Under- FIRE — 
1e writers’ Association. MARINE — 
of AUTOMOBILE— 
ne =. =, RIOT and CIVIL 
N. Inspecting Sioux Falls ¢ COMMOTION—EX- 
he peek Tig ‘ PLOSION — SPRINK- 
00 SIOUX FALLS, 8S. D., Jan, 3.—An in- Iusurance ompany LER LEAKAGE — TOR- 






NADO — RENTS — USE and 


al spection of Sioux Falls, S. D., is now 
“ being made, work having started this BOSTON, MASSACHUSETTS 





a henie “— - . ; “ OCCUPANCY—TOURISTS 
It week. The inspection will continue for 
te some time and the work will be conclud- STATEMENT, JANUARY 1, 1922 BAGGAGE os .* * oe 
d. ed with a meeting of the Fire Prevention 
aa Association on Jan. 30. At this meeting 


R. E. Vernor, manager of the Fire Pre- 





Old Colony 



















1e 
= vention Bureau in Chicago, will outline 
al some of the work of the central organ- omianen 
—" and its relation with the state FIRE—MARINE—AUTOMOBILE surance 9 an 
ad SPRINKLER LEAKAGE—EX- ¥Z CC nip p 
PLOSION—RIOT and CIVIL id 
7 Northwest Notes COMMOTION—TORNA- BOSTON, MASSACHUSETTS 
. : ‘ DO—RENTS—US 
e, 3ernard F. Lutz of Milwaukee, special STATEMENT, JANUARY 1, 1922 
Le agent for the London & Lancashire, is and OCCUPANCY Assets .........4. o cercccccccecceceecccccseeecseosocece * 
1- } the father of a baby girl who arrived —TOURISTS’ 
Pe during the holiday season. BAGGAGE 
= William McKeown, local agent in 
1e Winona, Minn., committed suicide last 
hee week on Latsch Island, opposite Winona, — 
“4 Pg egg panes ay he a werniog. on HOME OFFICE, 87 Kilby St., Boston, Mass. 
c ne loss o he Rosen Clothing Company ° ‘ 
yf at Mandan, N. D., the estimate on the Western Department Pacific Coast Departmen 
0 total loss ranging from $45,000 to $60,000. Lansing, Michigan 230 Sansome St., Sen Francisco, Cal. 
; An investigation is being made of the Rawlings & Hewett, Managers Charles A. Colvin, Manager 


loss, as it is believed the fire was started 
yf to cover thefts of merchandise. 
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Fire 


O. P. ODE, President 
JOHN PETERSON, Secretary 








Assets, $906,777.10 





Lines Written: 


Tornado 





V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 


Hail 








THE WISCONSIN 
LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


GOOD TERRITORY IN OHIO, INDIANA AND ILLINOIS 








Illinois, Ohio, 


The Columbian Husurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Indiana and Michigan 











Michigan, 


The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 
ASSETS - ----+- - 
SURPLUS TO POLICYHOLDERS - - 





LICENSED IN 
Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive.Agency Company 


$1,981,305.41 
$1,170,826.07 


Representatives Solicited 











P. J. CLANCY, President 


DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


DES MOINES, IOWA 





F. E. HATHORN, Secretary 








| counsel 

















IN THE MISSOURI VALLEY 











NO IOWA APPOINTMENT iat 


Frank S. Payne of Centerville Has De- 
clined the Post as the State In- 
curance Commissioner 


DES MOINES, IA., Jan. 2.—Governor 
Kendall of Iowa has so far given those 
who have approached him in connection 
with the appointment of a new insurance 
commissioner no inkling as to his inten- 
tions, although they have elicited from 
him the statement that he will make an 
appointment for this office by the time the | 
legislature convenes Jan. 8. 

Commissioner Savage last week re- | 
quested that the governor do something | 
at once. He insisted that he must know 
whether to prepare for another term and | 
begin at once the legislative program he 
has in view, or whether to prepare to turn 
the office over to a successor. The gov- 
ernor assured Commissioner Savage. that 
he was fully cognizant of the situation but 
that’s all the satisfaction Mr. Savage got. 
Commissioner Savage stated that he has 
in mind closing the office until the gov- 
ernor makes up his mind. This was done 
when former Governor Harding was 
slow in naming a commissioner. 

Several aspirants are being boosted for 
the post. Old line insurance men are for 
Mr. Savage and fraternals are for H. B. 
Morgan of Baxter, former legislator. 
Many have gone to the governor in favor 
of Senator Jamison, president of the | 
Western Life, some have urged the name 
Judge George Brammer, at present 
for the Merchants Life, and | 
others have urged former Senator Addi- 
son Parker. 

A boom had also been started for 
Frank S. Payne, who is identified 
the car company at 
He was a meml ot the 
at the that the 
served an 


he 


ot 


with 
Centerville. | 
legislature 
governor 
wvenll 

excelent 


has 


Sstrect 


ber 


time 


same 
and mad 
now stated 


appointment. 


record. | 


t is declined the | 


Missouri Case in Statu Quo 
JEFFERSON CITY, MO., Jan. 2.—Judge 
John G. Slade, who retired from office | 
Jan, 1, adjourned the Cole county circuit 
eourt Thursday without taking 
action on the motion filed by John S. 
of St. Louis and other attorneys 
representing i149 fire insurance companies 
in the state, to set aside the appointment 
of Lewis H. of Jefferson City and 
Leslie B. Hutchinson of Vienna as spe- 
cial commissioners to take testimony in 
the injunction proceedings instituted by 


any 


Leahy 


Cook 


the insurance companies against Insur- 
ance Superintendent Hydes rate reduc- | 
tion 

Mr. Leahy also filed motions for a | 
change of venue and also for the ap- | 
point of Henry F. Westhues, who suc- 
ceeds Judge Slate, as special judge to 


pass on the motion. 3ut Judge Slate ad- 
journed court without acting, so the 
whole subject so far as he is concerned 
ended there, 

However, when Judge Westhues goes 
on the bench legal steps will be taken to 
set Judge Slate’s action aside. 


Holiday Banquet a Success 


KANSAS CITY, MO., Jan. 2.—At the 
Missouri-Kansas Pond banquet held Dec. 
26 at the new Masonie Temple here, the 
members enjoyed a turkey dinner with 
all the “trimmin’s,” following which they 


adjourned to the auditorium where on 
the stage was a huge Christmas tree 
with presents for all the members. The 


guests were entertained by dancing and 
games until a late hour. The party was 
such a that it is hoped to make 
the holiday banquet an annual event. 


success 


Plan Inspection in Iowa 


DES MOINES, IA., Jan. 2.—Members of 
the lowa Fire Prevention Association 
are going to begin 1923 by planning “& 
system of inspections that will cover all 
of the important points of the state. 
H. Clyde Smith of the Netherlands, who 


was elected at the meeting at Thanks- 
giving time to head the organization, 
has called a session for Friday night, 


Jan. 5. R. E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, will be present 
and will address the meeting. The 
Iowa association has not done any in- 
specting along concerted lines for the 
past two years. A revival of the work 
is needed, the officers think, and the 
companies are prepared to lend every 
assistance. The meeting will follow 
dinner at 6 o'clock. 


Watch Ames Developments 


DES MOINES, IA., Jan. 2.—Some sen- 
sational developments are likely to come 
cut of the investigation of the fire which 
recently destroyed the armory of Iowa 
State College with ammunition and arms 
belonging to the government valued at 
$250,000. It is stated that oil soaked 
rags were found after the fire, so located 
as to make it certain that the work was 
that of an incendiary, and those who are 
investigating are said to have their eye 
the suspected party. However, it is 

ted that President Pearson of the col- 
lege is under bond to the government 
for the protection of the property and 
should it develop that the work was of 
an-incendiary origin and that the armory 


on 
t 








was not properly guarded, the presi- 
dent's bondsmen will be held liable. In- 
surance men are watching the outcome 
with interest. 


Wants Salary Reduced 





DES MOINES, IA., Jan. 
tafson, receiver for the 
| stock of Des Moines, has 
| salary in that capacity be cut. Mr 
Gustafson tells the court that after Jan 
7 the work of receiver will not requirs 
all of time and that the amount al- 
lowed him b correspondingly reduced 
after that date. 

Refund to Stockholders 

LINCOLN, NEB., Jan. 2.—The Ne- 

braska insurance department has been 


given permission by the courts to refund 


$10 a share to all stockholders of the 
defunct Bankers’ Automobile. This was 
one of the Maixner-Kenyon companies 
floated during the big boom days. 
Maixner is now in the state penitentiary 
serving sentences for embezzlement, 
while H. W:; Kenyon has just been con- 
vieted in district court on a charge of 
having used certificates of stock left 
with the officers as collateral for a bank 
loan Maixner has just been the re- 
cipient of clemency at the hands of the 
state board of pardons that reduces the 


maximum of his sentences from 60 years 


to 20. 

The total refund to stockholders is 
$48,330, but none of it, by order of the 
court, goes to the Maixner holdings of 
935 shares, no matter in whose hands 
it rests. This is the first of several re- 
funds that it is expected will be given 
to stockholders, who paid around $50 a 
share and who number 242 persons. 


Receiver Whitney 
contingent 


cisions 


is holding a fund 
liabilities, awaiting legal de- 


as 


Fire Prevention Meet at K. C. 


KANSAS CITY, MO., Jan. 3.—The Mis- 
souri State Fire Prevention Association 
will meet in Kansas City on Jan, 23 to 


reorganize its working organization and 
change its rules in accordance with the 
ideas outlined at the recent Chicago fire 
prevention conference. R. E. Vernor, 
manager of fire prevention work in Chi- 
cago, will be present and assist in de- 
veloping the new organization. 


Topeka Fire Prevention Meeting 


The Kansas Fire Prevention Associa- 
tion will meet at Topeka on Jan. 16, R 
E. Vernor, manager of the Fire Preven 


tion 
of 


Bureau at Chicago, being the guest 
the Association for the day. 


St. Louis Agencies Robbed 
ST. LOUIS, MC., Jan. 2.—Burglars op- 
erating in the Pierce building on Christ- 


mas Day evidently were well acquainted 
with bonds and other forms of negoti- 
able securities, for in looting four of- 
fices in the structure they passed up 


everything for which they could not find 


a ready market. 

Three insuranee offices were among 
the victims. From the office of the 
Aetna Casualty & Surety they took 
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$250 in cash and $11,500 in negotiable 
securities, including $2,500 in Liberty 
3onds. The Lawton-Byrne-Bruner Co. lost 
$140 in cash. From George D. Capen & 
Co. $10 worth of postage stamps were 
taken. Frank Mead, manager for the 
Aetna, told the police that the bonds 
had been received too late for deposit 
in the company’s bank vault. He said 
the thieves took none but negotiable 
securities and in opening envelopes 
containing employes’ salaries refrained 
from taking checks. The Aetna and 
other losses were fully insured 


Kansas Collections Heavy . 
TOPEKA, KAN., Jan. 2—Nearly $1,000,- 
000 in fees, taxes, fines and licenses was 
collected by the Kansas insurance de- 
partment in 1922, according to the annual 
report of Superintendent Travis. This 
is the largest amount ever collected by 
the department in a single year. The 
taxes, of course, were paid this year on 
the business written in 1921 and reflects 
the largely increased business written 
by the companies last year. The fees 
of the department Were materially in- 
creased by reason of the admission of a 
considerable number of new companies 


nd the licensing of many additional 
igents. 
| department collected $923,364 in 





fees and taxes from the insurance com- 
panies in 1922. Of this amount $768,063 
went direct into the state treasury to 
help pay the running expenses of the 
state government. The firemen’s relief 
fund drew $92,009 under the special tax 
levied on the business written in towns 
with organized fire fighting departments. 
The state fire marshal tax amounted to 
$43.010 to pay the expenses of that de- 


partment. Fines assessed against the. 


companies amounted to $15,800, which 
went to the state school fund and the 
fees of examiners amounted to $14,482. 


Glen Falls Sole Agency 
TOPEKA KAN., Jan. 2—The Glen 
Falls Fire has adopted a new policy.at 


Topeka. Glenn Hussey, special agent 
for the company, has just closed an ex- 
clusive agency contract with Trapp & 
Meade for handling all business of this 
company in Topeka and adjoining terri- 
tory. For many years the Glen Falls 
has had several agents actively operat- 


ng in this territory, but beginning Jan. 
has consolidated all of its business into 


the one agency. 





The Trapp & Meade agency formerly 
wus an exclusive automobile insurance 
ff but since Carl Trapp and Holmes 

le obtained control they have ex- 

ded the business to cover all lines of 
nsurance and have one of the largest 
oftices in Topeka. 


Omaha’s Building Record 


OMAHA, NEB., Jan, 3.—The total of 
home building in Omaha in 1922 was 
greater than at any time in history, 
1.552 being built as compared with 989 
in 1919, the largest previous year. The 
total values reach $6,138,592 compares 
with $3,994,110 in 1921, when 988 homes 
were built and $3,566,585 in 1919, when 
989 homes were built There was a total 
of 2,740 building permits issued during 
the year, for a total value of $11,242,915 
a figure slightly short of the record year 
of 1920, when the total was $11,435,970. 
One of the three largest building per- 
mits of the year was for the Bankers 
Reserve Life’s new building. 





Iowa Notes 


Tom Gates, proprietor of the Broad- 
way Candy Shop in Council Bluffs, Ia., is 
being held in connection with the fire 
in his shop last Friday. 

One of the residential land marks of 
lowa City, Ia., was destroyed last week 
when the Alpha Tau Omega fraternity 
house burned down. There was $15,000 
insurance on the house and ‘$5,000 on 
contents, the latter being greatly under- 
insured. 

The Iowa insurance department offices 
have not enlarged sufficiently to keep up 
with the growth of the Iowa companies. 
Insurance Commissioner Savage has 
been forced to extend the vault to in- 
clude a room formerly used for storage 
purposes. Total securities now held by 
the department are $167,000,000. 


Virtually the entire business section 
of Seligman, Mo., was destroyed by fire 
Christmas day. Thirteen buildings were 
destroyed, the loss being estimated at 
$70,000. Owing to inadequate fire fight- 
ing apparatus it was necessary to resort 
to dynamite to check the spread of the 
flames. The origin of the conflagration 
has not been determined, 
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844 RUSH STREET 


This new building is ideally situated in the heart of the The top five floors will be occupied by the American 
new North Side insurance district. It will be ready for Eagle Fire, Insurance Company, the Continental In- 
: surance Company, the Farmers Insurance Company and 
the Fidelity Phenix Fire Insurance Company. 

All offices have outside exposure—no court space. Each 
floor offers 22,100 feet of rental space that may be divided 
and Chestnut Streets. Adequate parking facilities for to advantage. All inquiries and applications in regard 


occupancy May 1, 1923. Transportation facilities are 
the best. Quick access to the loop is assured. The building 
covers the entire block bounded by Rush, Pearson, Cass 


you and your business callers. to the rental of space should be addressed to 


ROSS AND COMPANY 


AGENTS 
RaILway EXCHANGE CHICAGO 
TELEPHONE—WABASH 1052 




















COMPLETE COVERAGE AUTOMOBILE INSURANCE 


TO AGENTS AND GENERAL AGENTS 
The benefits accruing to agents who place their automobile business through 
a company writing only automobile insurance are obvious. ‘ The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 


THE OHIO CASUALTY INSURANCE CO. 


CAPITAL $200,000.00 HAMILTON, OHIO SURPLUS TO 2s $279,146.27 











United States Automobile 
Insurance Company 


A STOCK,COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 
Des Moines, lowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 
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BATES ADJUSTMENT COMPANY 


ESTABLISHED 1903 


Careful Adjustment of Losses 
for the Companies in Okla- 
homa, Texas, Kansas, Mis- 
souri, Arkansas, Louisiana, 
Mexico, Central and South 
America, Cuba and West In- 


dies. 


OFFICES: 


Oklahoma City, Oklahoma 
Tulsa, Oklahoma 
Dallas, Texas 
Havana, Cuba 


CABLE ADDRESS - BAJUSCO 








NORTHERN 
INSURANCE COMPANY 


oO 


NEW YORK 


LIBERTY ST. 








Incorporated 1833 


British America Assurance Co. ff 


HEAD OFFICE—TORONTO, CANADA 
FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1922 


WA og ccncecc0ebstcdbenddedesec6eseshbe0sd 6dsrdbbocbecespetocsensetecediercrcdeceseuedees $2,256,915 
Liabilities..... paneeshesvnensetheein phasdecncdbeeendeeieaais senehersoendeeens cuhen dened $1,601,036 
Bearpless ...cccccccccsccccssccccccese Ee Oe ee $ 655,879 


Total losses paid in United States from 1874 to 1921, inclusive, $28,629,709 
W. B. MEIKLE, President and General Manager 











Thc Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 


THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 











INCORPORATED 1720 


RoYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, GAYLE T. FORBUSH, 
United States Manager Associate Manager 


ARTHUR WALLER, 
Assistant Manager 
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TEXAS LOSS RATIO IS HIGH 


Estimated at 70 Percent for 1922, 
Which Is Higher Than for the 
Preceding Year 


DALLAS, TEX., Jan. 2.—The loss 
ratio of the fire insurance companies 
doing business in Texas for 1922 was 
approximately 70 percent, according to 
esumates of state agents and others in 
Dallas. That appears to be a little 
greater than the loss ratio for the pre- 
ceding year. When the loss ratio in 
Texas is greater than 65 percent the 
companies lose money on the business. 

For the past six weeks the number 
of fires in practically all sections of 
the state showed an increase. This was 
due, insurance men _ said, to cold 
weather, which necessitated fires in 
homes and places of business and natu- 
rally brought into use the maximum 
number of flues, chimneys and heating 
equipments. Many of the flues and 
chimneys were put into use without 
cleaning and the heating equipment 
started up without investigation. Fires 
in great numbers resulted and the in- 
surance companies are now paying the 
cost. 

Distributed Over State 


While the greater losses were in the | 
larger cities the fires seemed evenly dis- ° 


tributed over the state, insurance men 
said. The smaller towns suffered about 
the same ratio as the larger cities. The 
trouble with fires in smaller towns was 
that when one started the towns were 
virtually wiped out, so far as insured 


property was concerned. Insurance 
men said that a $5,000 fire in a rural 
town would more than consume the 


premiums on all the business written 
in the place and that for the ordinary 
town of 10,000 a $15,000 blaze covered 
by insurance cleaned up the premiums 
collected and then some. The compa- 
nies, if they made money, were thrown 
back on city business where complete 
fire protection was afforded. 

One peculiar thing in connection with 
the fire losses in Texas for the past year 
was the fact that no particular class of 
business appeared favored by the burn- 
ers. All kinds of risks went up in smoke 
and the insurance men have been un- 
able to find out why. They believe 
many of the fires were caused by de- 
liberate action taken to collect insur- 
ance, but they have been unable to prove 
it. Cotton gins, hay barns, mercantile 
establishments, factories, Warehouses, 
residences and all other kinds of build- 


ings “just burned with regularity,” the 
insurance men said. 
Talk of Rate Increase 
If the departments of banking and 


insurance are divorced, which is expected 
during the session of the legislature this 
month, and an experienced insurance 
man placed at the head of the insurance 
department, the insurance men will prob- 
ably ask for a revision of the rates with 
an increase on some of the risks, it was 
said, The insurance men said there is 
no use of seeking a readjustment of the 
rates at present for the department is 
too busy looking after the banking busi- 
ness to be interested in what the insur- 
ance game is doing. 

The fire insurance business was “look- 
ing up” on entering the new year, in- 
surance men said, and there is every 
reason to believe the amount of business 
written in 1923 will be some 10 to 20 
percent greater than for 1922. 


Propose New Premium Tax 


AUSTIN, TEX.; Jan. 2.—A 2 per cent 
tax on the premiums of the fire compa- 
nies will probably be proposed in the 
forthcoming session of the Texas legis- 
lature to form a pension fund for firemen 
and policemen. Such a bill will be vigor- 
ously opposed by the companies, as they 
already pay heavy taxes in Texas. Be- 
sides the gross premium tax to the state 
they also pay for the support and main- 
tenance of the State Fire Insurance com- 
mission plus fees and licenses and ad- 
valorem where property is held outright. 











HOPE FOR RATE REDUCTION 





Oklahoma City Officials Point to Re- 
duced Losses Last Year and 
Improvements in Protection 


OKLAHOMA CITY, OKLA., Jan. 
2.—A hope that insurance rates will be 
lowered in Oklahoma City during the 
coming year is expressed by Bob Par- 
man, commissioner of public safety, 
after going over the annual fire depart- 
ment report. 

The report shows that fire loss in the 
city in 1922 was less than one-third as 
much as during the previous year. The 
total loss in 1922 was $188,893, 
against $547,935 in 1921. 

On the other hand, the total number 
of fires for 1922 was greater by 90 than 
during the previous year. There was 
only one large fire in 1922—the Rose 
Candy Company, with a loss of $50,000. 
In 1921 there were two devastating fires, 
the Curtis-Bently Company and _ the 
Oklahoma City Cotton Mil!s, with a 
total loss of $350,000. 

With two new fire stations be 
opened early in 1923, several new 
pieces of modern equipment and with 
water mains enlarged, insurance rates 
should come down, Mr. Parman said. 
Fire loss can be brought to a stil! lower 
figure in 1923, with increase in the 
water pressure, that having been the 
principal obstacle to fire fighting in 
recent years, 

At present the fire insurance rate in 
Oklahoma City is slightly higher than 
in other cities of its size, Mr. Parman 
said. 


as 


to 


NEW TEXAS QUESTIONNAIRE 


Additional Requirements This Year 
Greatly Increase Work Imposed 
on Companies 


AUSTIN, TEX., Jan. 2—The Texas 
department has revised the question- 
naires sent to agents this year and ma- 
terially increased the work of the com- 


panies. Last year the questionnaire 
was tried on fire agents for the first 
time and was slightly different from 


that required of Life agents. For 1923 
the same questionnaire is sent to life, 
fire and casualty agents. 

Under the change the companies are 
required to fill out a blank and prepare 
three cards for the department files. 
Since there are about 80,000 licenses 
issued in Texas annually this will mean 
the preparation of 240,000 documents 
by the companies. That expense is in 
addition to the fee of 50 cents for each 
agent licensed and 25 cents for the no- 
tary fee on each questionnaire that the 
company must pay. The agent also 
must swear to the truthfulness of his 
answers, which is another 25 cent fee, 
or a total of 50 cents for the question- 
naire and 50 cents for each license, an 
aggregate of $1 for each agent and a 
total of $80,000 for all. 

The three cards the companies are 
expected to fill out and transmit to the 
state department are labeled “Requisi- 
tion,” “Department File” and “Town 
File.” After the agent has sworn to 
the truthfulness of the answers to the 
16 questions propounded in the ques- 
tionnaire, the company, or its general 
or special agent, makes affidavit to the 
answers, to the best of its knowledge 
and belief, six questions being asked to 
accomplish it. 

There are only about 6,000 agents in 
Texas, but a separate license is re- 
quired for every company an agent rep- 
resents and that swells the total per- 
mits or licenses to 80,000. The compa- 
nies do not object to the questionnaire, 
except the expense of filling out the 
documents for the state department and 
the duplication of averments about 
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each agent. One affidavit, they think, 
should be enough for each agent, as 
the facts are identical in each question- 
naire about the same agent. 


Separation Bill Ready 

AUSTIN, TEX., Jan. 2.—Bills for the 
separation of the Texas department of 
insurance and banking into separate en- 
tities have been completed and will be 
offered during the session of the legis- 
lature which begins Tuesday, Jan. 9. 

The only change made in the insurance 
code is to conform it to the proposed new 
order of things, no attempt having been 
made to alter the present laws or their 
effect in any particular. A blanket pro- 
vision is inserted stipulating that the 
functions now being exercised by the 
commissioner of insurance and banking 
under the insurance statutes of the state 
shall hereafter be vested in the commis- 
sioner of insurance, 

A salary of $10,000 per annum is called 
for in the bill for the commissioner of 
insurance and no amount fixed for the 
deputy, the actuary, assistant actuary 
or other employees. 








New Companies in Texas 


AUSTIN, TEX., Jan. 2.—Two new com- 
panies have entered Texas—the Union 
Fire of Paris, France, with Robert B. 
Price of Dallas designated as_ state 


agent, and the Patriotic of America. I. 
teinhardt & Son of Dallas are named as 
its general agents for Texas, 


Texas Agents’ Resolutions 


DALLAS, TEX., Jan. 
the recent action of the 
Fort Worth and San 
mont Fire Insurance 
Waco Insurance Exchange have both 
adopted similar resolutions, commend- 
ing the action of the Dallas agents and 
urging all agents in the state to co- 
operate in backing the companies that 
are working with the Dallas agents. It 
is recommended that the members dis- 
continue to represent the companies that 
are not lending a full measure of sup- 
port in the work. 


line with 
local agents in 
Antonio, the Beau- 
Exchange and the 


2.—In 


Meet in U. S., Dine in Mexico 


The midwinter meeting of the South 
Texas Blue Goose will be held in Eagle 
Pass, Tex., and Piedras Negras, Mexico, 
the evening of Jan. 19. D. Maury Pol- 
lard, custodian of goslings, has arranged 
for the plucking of several goslings at 
the ceremonial meetings which will be 
held at the Eagle Hotel in Eagle Pass 
and his committee has arranged for a 
banquet immediately after the cere- 
monies at the Hotel Central in Piedras 
Negras, The committee has been for- 
tunate in securing the cooperation of 
Mrs. J. Roy Murray, wife of Gander Mur- 
ray of Eagle Pass, in arranging for the 
menu for the banquet and the decora- 
tion of the tables, All ganders who 
have attended a meeting at Eagle Pass 
will anticipate a wonderful gathering. 
All ganders are invited. 








4 THE SOUTHERN STATES 

















State Drops Self-Insurance 


Charles A. Osborne, formerly insur- 
ance agent of Keysville, Va., has been 
reappointed commissioner of state hos- 
pitals and ex-officio state purchasing 
agent for a term of four years. Early 
in his present administration, Mr. Os- 
borne inaugurated a movement to have 
all state hospitals placed on a self- 
insuring basis, the plan receiving the 
hearty endorsement of Governor Davis. 
It was planned for the insurance, al- 
ready placed, to be dropped at expira- 
tion. After cover on some of the build- 
ings had been dropped, the plan was 
abandoned when it became apparent 
that the state was being left without 
adequate protection. The project was un- 
dertaken against the advice of Attorney- 
General Saunders, who formerly oper- 
ated an insurance agency at Saluda, Va., 
and is well versed in insurance matters. 


Richmond 1922 Losses 


RICHMOND, VA., Jan. 2—Total fire 
damage in Richmond, Va., in 1922 was 
approximately $725,000 according to an 
estimate made by Fire Chief Jones, be- 
fore adjustment of all November and 
December fires had been completed, No- 





vember was the banner month for losses, | night of Dec. 


topping the list with $200,000. February 
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building and $12,000 on contents, and in 


addition, $2,300 on two linotype ma- 
| chines which, it is estimated, were dam- 
aged only 10 per cent, 

E. Douglas Johnson, solicitor and in- 


|} spector 


came next with $163,321. January was 
third with losses placed at $119,401. July 
with $4,520 had the lowest record. 
Tuttle to Alabama 

James Tuttle, special agent for the 
Liverpool & London & Globe, left New 
Orleans Jan. 2 for Montgomery to take 
charge of the Star’s interests in Ala- | 
bama. Mr. Tuttle had been associated | 
with State Agent F. L. Renner in Louisi- | 


ana, 





Louisiana Notes 

Collections from foreign insurance 
companies operating in Louisiana to the 
amount of $20,249.41 were turned over to 
the pension fund. 

The American LaFrance Fire Engine 
Company's bid for six new engines of 
the fire department for New Orleans was 


accepted. It provided for $67,000 pay- 
ment. 
Much sorrow is expressed at the death 


of Turner Bynum of the agency firm of 
Bynum & Grace, Baton Rouge, La. Mr. 
Bynum was recently elected mayor of 
his community. He was 44 years of age 
and a lifelong resident of Baton Rouge. 
Mr. Bynum developed dengue fever Dec. 
14, and continually declined in health 
until the end came. 


Virginia Notes 


An estimated 50 per cent loss on con- 


tents and 40 per cent loss on building 
was suffered by companies on the Saint 
Luke Hall fire in Richmond, Va., the 


for Gibson, Moore & Sutton, of 


There was $40,000 on | 


25 
Richmond, Va., for several years, has 
been promoted to the secretary of the 
agency effective Jan. 1 He succeeds J. 
Davis Ewell, who has been made a vice- 


president. Mr. Johnson was for some 
time stamping clerk in the Virginia In- 
spection & Rating Bureau before con- 
necting with this agency. 

» 


ON THE PACIFIC COAST 


| ASTORIA FIRE WAS INCENDIARY 


| That Is Conclusion Reached by Au- 


thorities—Several Arrests Ex- 
pected in Near Future 


SAN FRANCISCO, CAL., Jan. 2.— 
Information reaching San Francisco is 
to the effect that authorities have come 
to the conclusion that the Astoria fire 
was the work of incendiaries and they 


| announce they will make several arrests 


in the next week or so. 

Charles H. Lum, San Francisco man- 
ager of the National Board, who estab- 
lished a branch office of the board in 
Astoria for the adjustment of claims, 
has returned and says that the loss will 
be around $2,000,000 or even less but 
the exact figures will not be obtainable 
until all the companies have had time 


if complete their records showing the 
risks and amounts involved. He also 
reported that many of the policies were 
destroyed in the assureds’ premises. 
| This will impede adjustments to some 
extent. 


Commissioner McCabe Resigns 


Alexander McCabe, Tuesday, present- 


ed his resignation as insurance com- 
missioner to Governor Stephens of 
California, effective at once. Such a 


move had been predicted since the last 
general election, when Friend W. Rich- 
ardson was elected governor. Richard- 
son’s tenure of office starts next week. 
McCabe was appointed by Hiram W. 
Johnson as he was about to retire from 
the governorship to become United 
States senator. Practically all of the 
Johnson appointees in California are 
resigning and McCabe’s_ retirement 
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PROVIDENCE WASHINGTON INSURANCE CO. 


PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire — Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles, Against Fire, Theft and Collision. 


New England's Oldest Company—One Hundred and Twenty-two Years of Service 
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FRED. B. LUCE, Manager 
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**One of the Giants” 
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ANNUAL STATEMENT, JANUARY 1, 1922 


ASSETS LIABILITIES 
December 31, 1921 Unearned Pre- 
U. S. Gov’t Securities...... $ 5,622,290.00 mium Reserve,$8,062,829.72 
Other Bonds and Stocks... 9,027,084.10 Losses in Course 
Loans on Bonds and Mort- of Adjustment 1,316,999.93 
GENO . 5 sengstReiedsiacke esse 60,000.00 Commissions an 
Cash in Banks and on Hand = 693,376.51 other Liabilities 447,597.70 
Premiums in Course of Col- Capital Stock... 2,000,000.00 $11,827,427.35 
BOUIN ic sécdvdésacius. cece 1,508,341.65 twee, a 
Accrued Tnicrest and Other “> 5s | Net Surplus Bevond Capital 
* “ “ metas a and all Liabilities........ $ 5,298,172.29 
Total Assets . $17,125. 599.64 Surplus to Policyholders....  7,298,172.29 








CHICAGO 





Western Department 


Cc. P. HELLIWELL 
Cc. F. THOMAS 





F. P. HAMILTON, Vice President and Western Manager 


} Joint Assistant Managers 














| & 


THE NATIONAL UNDERWRITER 


Tanuary 4, 1923 











1872 
CASH CAPITAL $1 


Company owns United States Liberty 


Fire 

Lightning Profits War Risk 
Tornado Commission Hulls 

Wind Storm Automobiles Cargoes 

Hail Motorcycles Inland Marine 
Explosion Leasehold 

Rents Marine Floaters 


reat American 
Insurance Company 


New Vork 


50th ANNIVERSARY 


1922 
0,000,000 


and Victory Loan 


Bonds in amount equal to its capital 


POLICIES ISSUED TO COVER 


Registered Mail 
Mail Package 
Tourist Baggage 
Sprinkler Leakage 
Use and Occupancy 


Inland Transportation Riot and Civil Com- 


motion 








iNCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
1852 -SEVENTIETH ANNIVERSARY - 1922 


TIME TEMPERED STRENGTH, SECURITY AND SERVICE 
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Kansas 








Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


THE CENTRAL STATES 


INSURANCE CO. 


OF 


WICHITA, KANSAS 





Nebraska 
Texas 


DAN T. CALLAHAN, Sec 
R. G. MAINS, Asst. Sec. 
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Ohio 


MANSFIELD, OHIO 


Ohio’s est and Strongest 
{Automobile Insurance Company 


Tie Great Amenioanfiiiual Far in the Lead 
Company The fact that approximately 


one car out of every ten in 


is insured by The Great 


American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile 
company.” 


insurance 








INSURANCE CO. 
J. B. RATERMAN, President 


Inc. 1849 


MINSTER MUTUAL FIRE 


MINSTER, OHIO 


JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 








Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President 





The Mutual Plate Glass Insurance Co. 


L. A. DENNIS, Sec. and Gen’lJAgent 
The only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











comes closely after the announcement 
of that of Claude Fellows from the 
state compensation insurance fund. 


Immediately upon the receipt of the 
resignation of Commissioner McCabe, 
retiring Governor W. D. Stephens of 
California announced the appointment 
of E. C. Cooper for the unexpired term 
of two years. Mr. Cooper was com- 
missioner from 1910 to 1914, when he 
become president of the Great Repub- 
lic Life of Los Angeles. He is re- 
garded as an expert on insurance law. 

The change is the result of a fight 
started against Alex McCabe in Cali- 
fornia by political enemies who sought 
to have him either resign or con- 
tinue for the remainder of his term under 
unfavorable conditions. The next move 
will be an attempt to have legislation 
passed which will call for the consolida- 
tion of the insurance department with 
the State Corporation Commission. Of 
course, underwriters will oppose this 
move on many various reasons, but it | 
appeared as though Mr. McCabe’s ad- 
ministration as commissioner was about | 
finished, 





Situation at Fresno 

Fresno, Cal., will hold a bond election 
for the purpose of raising the sum of 
$300,000, which is to be used for the pur- 
chase of additional equipment and the 
establishment of two more fire stations 
in the city along the lines suggested by 
the Pacific Board and the National Board 
engineers. Recently the city went 
through an upheaval of the fire depart- 
ment following an investigation of con- 
ditions by Jay W. Stevens. On this im- 
provement the surcharge which had 
been in operation for more than a year 
was removed. 

The Fresno fire department, which, 
during the investigation, threatened all | 
sorts of dire things to everybody who | 
attempted to change its “line-up,” has | 
signed a petition pledging whole hearted 
support to the new chief, Thomas A. 
Baird, and to work for the winning of 
the Ince Trophy, which is awarded each 
year to the Pacific Coast town or city 
showing the greatest improvement in 
fire prevention and protection. 


Watch California Legislation 
SAN FRANCISCO, CAL., Jan. 
season for the California 
convene draws near the 
ternity is becoming more 


2—As the 
legislature to 
insurance fra- 
interested in 





| Milliman of 


things political. The most important 
matter for the fire insurance interests is 
that of a state rating bill and a pro- 
posed investigation of the business which 
will be introduced by the League of 
California Municipalities. Not much fear 
is in evidence, however, as the same or- 
ganization was behind the water and 
power act, which was overwhelmingly 
defeated at the polls in November. Tied 
up to this measure is the trouble that 
has been brewing in Fresno for several 
years past and which resulted in an en- 
tire reorganization of the fire depart- 
ment followed by the removal of the 
surcharge of 25 percent which was placed 
by the Pacific Board last year when 
arson seemed rampant as well as “legiti- 
mate” fires. 


Portland Agents Banquet Specials 


PORTLAND, ORE., Jan. 2.—The local 
agents at Portland recently entertained 
at a banquet the special agents whose 
baseball team last summer in an annual 
classic of the Portland Fire Insurance 
Exchange defeated the locals. Charles 
Charles W. Sexton & Co. 
banquet, which was pre- 
Dave Atkinson. 


arranged the 
sided over by 





Expect New Oregon Commissioner 
PORTLAND, ORE., Jan. 2.—Will E. 
Moore, collector of customs for Oregon 
under the Wilson regime, is slated for 
the post of insurance commissioner for 
Oregon, according to well established 
rumor. Insurance men are as one in 
their opinion that Walter M. Pierce, 


| recently elected governor, will name Mr. 


Moore for the post very shortly after 
the opening of the new year. 

& A, 3arber, the present commis- 
sioner, is greatly liked by the insur- 
ance men of the state, who made an 
effort to have him retained in his post. 
However, most of those who have ex- 
pressed themselves feel if they can not 
have Barber that Moore will be satis- 
factory. 





Coast Notes 
Wynn Jones, former secretary-treasu- 
rer of the Pacific Marine of Vancouver, 
B. C., has been appointed assistant man- 


ager of the marine department of the 
George H. Tyson general agency of the 
Great American and other companies in 


San Francisco. 

I. S. Eldred of the Eldred Insurance 
Agency at Deer Lodge, Mont., enter- 
tained the newsboys of Deer Lodge at a 
dinner shortly before Christmas. Years 
ago in Michigan Mr, Eldred was a news- 
boy and always takes some such means 
of showing his appreciation to these 
boys. 








NEWS FROM EASTERN FIELD | 








POINTS OUT SEVERAL ABUSES | 


“Pennsylvanian,” Organ of Agents’ 
Association, Discusses Underwriters’ 
Agencies and Their Status 


PITTSBURGH, PA., Jan. 2.—Sev- 
eral of the knotty problems now facing 
the fire insurance business were out- 
lined in the December issue of the 
“Pennsylvanian,” which was issued last 
week, This is the official! organ of the 
Pennsylvania Association of Insurance 
Agents and is edited by John A. Dal- 
zell of Pittsburgh, last year president 
of the association. Particular empha- 
sis is made upon the activities of under- 
writers agencies, warning being given 
that these organizations must discon- 
tinue if the business is to continue suc- 
cessful operations. The article reads in 
part as follows: 

It has been said and it bears repeat- 
ing, that if the stock, fire and casualty 
insurance companies and their agents 
will only conduct their business in the 
interest of the insuring public without 
that dangerous greed for building a big 
premium income, they need not fear 
further onslaught of either mutuals or 
reciprocals or any other cooperative kind 
of insurance. The public realizes the 


necessity and dependability of the old 
line stock company plan. Certain of 
the insuring public may not have been 


treated fairly by certain insurers, in the 
past, and they are willing to take on 
any kind of a company as long as cer- 





tain insurers are not conducting their 
affairs in the interest of those they were 
organized to protect. 


On the other hand, if the companies 
do not make any attempt to reduce the 
“acquisition cost,” first, by discontinu- 
ing the underwriters agencies entirely, 
whom the commissioners say are being 
conducted at an excessive cost; second, 
by cutting out those agents who are 


not qualified and are not engaged in the 
business full time; third, if one and two 
are complied with, then if it is neces- 
sary to reduce the commissions to a 


reasonable point, the local agent will 
be found heartily agreeable. If these 


suggestions are not complied with, then 
the insurance commissioners will be 
prompted to adopt in their respective 
states, some sort of control that will 
bring about the desired results. We 
hope that this latter procedure will not 
take place and the companies and their 
agents will adjust these matters them- 
selves. 

Only one thing to do with an under- 
writers agency and that is to ship the 
supplies from whence they came, then 
another one is to discontinue placing 
risks with offices representing under- 
writers agencies. The cost of insur- 
ance to the public must come down. 
The insurance commissioners say that 
the underwriters agency is one great 
eause for the cost of insurance going 
up. Let’s get at the cause. 

General agencies that write business 
through mutual or reciprocal offices, or 
represent stock companies that reinsure 
mutuals or reciprocals, should be _ so 
classified, as self-respecting agents, so- 
licitors, or brokers, should deal elsewhere. 
where. 

The credit evil has driven more good 
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agents out of business than failure to 
write business. Thirty days is long 
enough to allow a policy to be out. Each 
local insurance club in every town in 
this state could control the situation. 
Each member should get busy and put 
the 30-day limit into operation. 


Heavy Losses in Pennsylvania 


ERIE, PA., Jan. 2—The Aris theater 
and the three-story Zuck building ad- 
joining, in Erie, were destroyed by fire 
last Thursday, with loss of about $100,- 
600. Every bit of fire department equip- 
ment in the city battled with the flames 
amid a very heavy sleet storm which put 
several fire-alarm circuits out of order. 
Exploding films in the theater handi- 
capped the firemen, but a fire wall in the 
theater prevented the spread of the 
flames to a string of frame buildings to 
the south, although the wind was blow- 
ing that way. 

Six buildings at Finleyville, Pa., in- 
cluding the Order of Moose headquarters, 
were destroyed by fire Saturday, entail- 
ing about $50,000 loss. Two business 
buildings at Pittston, Pa., were de- 
stroyed last Friday by fire of unknown 
origin, which also damaged three homes, 
causing loss estimated at $20,000, when 
low water pressure hampered fire fight- 
ers. 

Another fire of undetermined origin in 
this state last week wrecked the upper 
floor and roof of the parish building of 
St. Stephen’s P. E. Church, threatening 
the big. edifice itself and other bufldings 
in the heart of the shopping center of 
Philadelphia. Loss is estimated at about 
$35,000; partly covered by insurance, It 
is thought that crossed electric wires 
used in trimming a Christmas tree 
caused the blaze. 


Open Brokerage Office 


The Continental Underwriters, the 
Phenix Underwriters and the Farmers 
of Iowa have opened a brokerage de- 
partment in New York City under the 
supervision of Fred D. Jones. The de- 
partment will be located in connection 
with the brokerage department of the 
other Evans companies on the 23rd floor 
of 80 Maiden Lane. Mr. Jones is one of 
the best known brokerage men on the 
street having had experience with the 
Frelinghuysen companies and as man- 
ager of the brokerage department of 
the American Eagle, Continental and 
Fidelity-Phenix, and later in charge of 
the New York brokerage office of the 
Firemans Fund. 


Connecticut Fire Losses 
HARTFORD, CONN., Jan. 2.—Fire 


losses in Connecticut, as reported by 
local fire marshals to State Police Su- 
perintendent Hurley, as state fire war- 
den, aggregated $1,708,832.63 for the 
fiscal year ending June 30, according to 
the state police department annual re- 
port made public today. Forty-one fires 
were reported to be of incendiary or 
suspicious origin, and, -after investiga- 
tion, by state police officers, six prose- 
cutions resulted. 


Loss at Atlantic City 


ATLANTIC CITY, N. J., Jan. 2.—Fire 
here last Saturday afternoon swept the 
block at New York avenue and the 
Boardwalk, attacking seven cabarets, 
hotels, restaurants and stores, with loss 
estimated at more than $200,000. The 
blaze started in the Bal Tabarin Cafe 
and is attributed to a fuse. All the 
buildings in the block, except two brick 
ones, were frame. Firemen were handi- 
capped by a brisk sea breeze. 

Another New Jersey fire last week re- 
sulted in partial destruction of the North 
Reformed Church, Newark, with about 
$75,000 loss. The edifice is 65 years old 
and had expensive stained-glass win- 
dows, which were damaged. 

The Dilks Building at Pitman, N. J. 
(a suburb of Camden), was damaged to 
the extent of $40,000 last week by a fire 
believed to have started from either a 
defective chimney flue or electric wiring. 
As a result of the fire Mayor McCov in 
has requested more fire plugs in Pitman. 


Hartford Losses Lower 


HARTFORD, CONN., Jan. 2.—Though 
842 fire alarms were turned in during the 
past year, 62 more than in 1921, the fire 
loss in Hartford for the year was $107,- 
408.19 less than in 1921, according to the 
report of Deputy Chief Robert F. Rams- 
den, fire marshal. The total value of the 
buildings and content’s-in which fires oc- 
curred during the past year was $5,- 














802,410. These buildings were protected 
by insurance amounting to $4,213,945.63, 
whiie the total loss from the fires was 
only $242,753.73. This is the smallest 
loss in three years, although the total 
number of alarms for the year was 
greater than in any year in the past ten. 


Report on East Hartford 


HARTFORD, CONN., Jan. 2—As the re- 
sult of an examination made last sum- 
mer by engineers of the New England 
Insurance Exchange of conditions in 
East Hartford, extensive improvements 
in all branches of the local fire service 
have been called for in an extensive re- 
port now in the possession of the East 
Hartford authorities. The storage ca- 
pacity of the water system is pronounced 
ample but the supply mains are so in- 
adequate that only about one-third of 
the water necessary for fire purposes is 
available, much piping is too small and 
the hydrants are too few. Except for 
one pumper the apparatus is held to be 
too light for service, a ladder company 





is needed, the manual force is weak, | 


hose supply insufficient, and engine ca- 
pacity considerably deficient for the 
needs. The fire alarm is insufficient and 


the existing boxes of unreliable type. | 
Building laws are of little value as | 
found, from a fire protection standpoint. } 


Improvements at Asbury Park 
ASBURY PARK, N. J., Jan. 
city commission last week approved 
plans for $10,000 water system improve- 
ments, involving the laying of six miles 
of pipes through the hotel section of this 


2.—The | 


seashore resort, as recommended by the | 


Natonal Board, followng a survey here. 
Local insurance men told the commis- 
sioners that immediate improvement was 
necessary because several large com- 
panies had declined to write business 
here on account of faulty fire protection, 

Work probably will be started this 
month. It is expected that an additional 


$10,000 will be appropriated for enlarged | 


pumping facilities here. 


No Pennsylvania Insurance Report 


PHILADELPHIA, PA., Jan. 2.—The in- 
surance department of Pennsylvania will 
not issue an annual report for 1922, ac- 
cording to Commissioner Donaldson, 
who said no such report had been issued 
since 1917. He explained that the annual 
reports were turned over to the state 
printers but that the latter were 
swamped with work as a result of in- 
sufficient appropriations from the legis- 
lature, 

“However, there are going to be some 
changes at Harrisburg in the near fu- 
ture,” he added significantly. 


Clayton Platt Retires 

NEW YORK, Jan. 

fifty years’ service with New York 

marine office of the North America, 

Clayton Platt, of Platt, Fuller & Co., is 
retiring from active business. 


3.—After nearly 





New England Notes 


Obrion, Russell & Co. of Boston have 
been appointed Boston and metropolitan 
representatives of the Farmers of Iowa. 
The company recently entered Massa- 
chustts. 

Carlyle R. Hayes, well known through 
several years’ association with Boston 
agencies, has become associated with the 
Edward M. Peters Company of Boston 
as vice-president. 

Commissioner Hobbs of Massachusetts 
has suspended the license of Agent Percy 
R. Flanders of Amesbury, Mass., on com- 
plaints that the agent has not remitted 
balances collected to his companies. 

State Deputy Fire Marshal Preble of 
Vermont has made an inspection of sev- 
eral business blocks in Brattleboro and 
issued a statement to the effect that the 
fire hazard in the business section of the 








TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co. began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report. 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “going strong.” 


Enterprising agents keep fully informed—Write for 











the data. 
General Sales Offices Appraisals for 
poe — RA 3 : vy. SAL Cc senna Offices 
cago os 
Tel. Edgewater 8117 Established 1900 Milwaukee, Wis 
CAPITAL ASSETS 
$450,000 $1,122,283 
INSURED’S SURPLUS LIABILITIES 
$592,390 $979,894 


Business Is All Right—Let’s Go! 
THE HENRY CLAY FIRE INSURANCE CoO. 
LEXINGTON, KY. 








FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 
Northern Underwriting Agency, Inc. 


15 William Street, New York 








SURPLUS 
LINES anp 
FLOATERS 


Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 

Re-Insurance Con'racts Drawn and Placed 


YOUR BUSINESS SOLICITED; 


PROMPT ATTENTION 


F. R. THOMPSON 


Insurance Exchange 


Chicago, Ill. 








408 FORT STREET, WEST, - 


THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 


DETROIT, MICH. 














TOTAL ASSETS - + 
J. A. RIGBY, President 





BUSINESS CONFINED TO OHIO 


Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 





- $2,486,445.48 
R. SMITH, Secretary 

















Its Name Indicates Its Character. 


Operating Along Sound Lines. 


American National Fire Insurance 
Company 
Capital $500,000 


CHAUNCEY B. BAKER, President 


COLUMBUS, 
OHIO 


JOHN A. DODD, Secretary 


Progressive, Yet Conservative. 











THE 


PITTSBURG UNDERWRITERS 


ee to Conestoga Bldg., Pittsburgh, Pa. 


Geo. ies, 
L. M. Stephens, Aset. I Sseoer 
Underwritten by 


NATIONAL 











UNDE RWRITE ‘R 


January 4, 1923 





The mar- | 


city is the worst in the state. 
shal threatens arrests if the business 
men do not clean up basements and 


alleyways. 


Eastern Notes 


Wilmington, Del., reported a total fire 


Lee at Easton, Md., 
fire last Friday, with about 300 cases of 
canned tomatoes and corn and 500 new 
tomato baskets. Loss exceeds $40,000, 
with partial insurance. 


was destroyed by 


Pennsylvania Notes 











. . ° . ems Ai : oo He tows G. Percy Fox, local fire and casualty 
Allemannia Fire Ins. Co. Republic Fire Ins. Co. ee Si tale eee | agent, died of tuberculosis last week at 
° . : . : wee age a ae ' . > | his home in Cynwyd, a suburb of Phila- 
National-Ben Franklin Fire Ins. Co. Superior Fire Ins. Co. loss for 1921. | delphia, at the age of 66, after several 
All of Pittsburgh, Pa. ae —— and furniture storage | months’ illness. 

m - warehouse of Thomas Joyce and an au- Six establishments were damage , 
i sige a fs is mt hd D Stlz s > § € > é aged by 
Combined Capital, $2,400,000 Assets, $13,600,959 ere deste ed tac, Wilmington, Del. | fire in the central section of Harrisburg. 
° ee es aa “h~ | Pa., on Sunday, causing $50,000 loss. The 
par to Policyholders, $4,991,615 pg , eee Friday at a loss of | pjaze apparently started in the Harris- 
G. Goodsell, Columbus, Ohio, State Agent for Ohio - F 990, fa | burg Wall Paper & Paint Co. and burned 

Eliel & Tost Company, eral Agents for Illinois and Indiana The large canning house of Chester A. | seven hours. 

W. P. Ray, Mgr., Indianapolis, Ind r 
Fish & Shulkamp, Madison, Wis., General Agents. for Wisconsin j _ eS 

Charles N. Roe, General Agent, anc Fred. W. Sullivan, State Agent for Michigan | | 
NEW AGENTS SOLICITED | MO ‘OR INSURANCE. NEWS | 
; iris | | 











JOSEPH BERNING 


Vice-President 


NAPOLEON PICARD 
Secy.-Treas. 


ANTHONY MATRE 


resident 


HENRY REIS, M. D. 


Vice-President 
Licensed in the following States: 


Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss. Mo.; Mont.; oy, ¢ N. H.; N. Ne N. Y.; N. C.; Ohio; 
Pa.; S..C.; Tenn.; Tex.; W. Va.; W: 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 




















ASSETS OVER $2,000,000 CHICAGO 
INDEPENDENT ADJUSTERS 
LLINOIS MISSOURI 1OWA| IND. ILL. K} 
H. N. ODELL 
QUINCY ADJUSTMENT so of Fire, Second St., Evaneville, Ind. 


Fire, Tornado, Automobile and 
land Marine Losses 





d SERVICE BUREAU 
— INDIANA-MICHIGAN ADJUSTMENT co. 


. GILL, Mgr. | =: P. Kelley, Pres. American Trust Bldg. 
GUSnes C. S wt H. J. Lederer, Vice-Pres. a Bend, 


Wells Blidg., Quincy, Ill. | C. W. Ginz, Sec’ y and Treas. 


ndi 
| This concern is well equipped to handle all kinds of losses 
ILLINOIS ADJUSTMENT COMPANY 
For company only H. R. PORTER 
Adjustment any place Fire, Tornado and Automobile Adjustments 
Specializing in fire—Automobile—Windstorm | 708 Fourth National Bank Bldg. 
e also do inspection Phone Main 253 CINCINNATI, O. 


io on INCINI 
22)5{E. Adams a. is res me NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bidg. 
| 384 Federal Ave. Saginaw, Mich. 

















NORTHERN & CENTRAL ILLINOIS | 
BEN C. COOPER, Adjuster 
CotMege Bidg. Ottawa, 


37 Years in Insurance Work 








KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. Kansas City, Mo. 
Over 30 Years’ Experience 





INDIANA ILLINOIS MISSOURI | 
SANGAMON ADJUSTMENT CO. 
428-430 Reisch Bidg., Springfield, III. 
General Adjusters 





KANSAS 
We are equipped to handle all kinds of losses | JOHN MINKE ewe eae 
appraisements and inspections | Fire, Tornado and Automobile Losses Adjuste 
Long Distance Bell Phone: Main 2036 | HUTCHINSON, KANSAS 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
eld N. State Street Champaign, Il. 
Long Distance: Bel! 458 


ILLINOIS, OHIO Ane! 
KENTUCKY 


INDIANA, 


| Appreciating 





Experienced adjusters and investi- 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidson Bldg. Over 25 Years’ Experience Sioux City, low* 


OWA NEBRASKA 


CENTRALLY LOCATED IND. ILL. KY. 
Pe S—~y 
AUTOMOBILE CLAIM SERVICE - Appraisements and Inspections i 
Inc. Washington Ind. 





524-523 K. of P. Bldg. 
INDIANAPOLIS, IND. 


HOWARD ADJUSTMENT BUREAU 
. E. BJODSTRUP, Mer. 
Fire, ae... and Automobile Adjustments 
in South Dakota 
| 239-40 Realty Building Mitchell, So. Dak. 
MINNESOTA WISCONSIN | oo 
CHARLES G. BATES SOUTHERN AND CENTRAL ILLINOIS 


General Adjuster for Companies ‘ 
30 Years’ Experience N. C. McLEAN, JR., Adjuster 
Plymouth Bidg. MINNEAPOLIS, MINN. | 508 Missouri Ave. East St. Louis, Ill. 
WISCONSIN bi eitieting 
ss A jj ustme 

















CENTRAL MICHIGAN 
CHAS. L. HECOX, Adjuster of Fire | 
FIRE and AUTOMOBILE LOSSES 
510 S. Clay St., Greenville, Mich. 


1ND MICHIGAN 
Wis. and N 
Over * experience 

DAVID LAWSON 
| Room 1, Cook Block Oshkosh, Wisconsin 


CLARENDON IONS . 4DJUSTER 


DALLAS 


25 year 
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WILL GET OUT NEW MANUAL | 


National Automobile Underwriters 
Conference Is Working on Book 
to Be Issued Next Month 


NEW YORK, Jan. 
new rating manual of the National 
tomobile Underwriters’ Conference 
progressing satisfactorily, and it is an- 
ticipated the publication will be in the 
hands of agents on or about Feb. 15. 
the intricacies of the pres- | 
the rating committee is | 
planning the issuance of a new volume 
that will be greatly simplified. Much 
of the matter carried in the manual now 
in use is to be eliminated entirely, while 
the continued rules will be so simplified 
that agents in districts writing compar- 
atively little automobile business, as 
well as those located in the larger cen- 
ters, will be able to turn to the pages 
of the publication readily and get what- 
ever information they seek. 


3.—Work on the 
Au- 


is 


ent manual, 


Used in East and South | 


! 

The new volume is to be used by the 
Eastern and the Southern Conferences. | 
As at present the revised manual will 
furnish rates for fire, theft, collision | 
and property damage covers. The ideal 
manual would be one supplying tariffs 
for full coverage, and eventually such a | 
volume will be put forth. Fire and cas- | 
ualty men have been studying the mat- | 
ter of joint rates for some time past, 
and while considerable data has been | 
accumulated, it will not be possible to |! 
analyze this and whip it into shape for 


agents’ use during 1923. The joint 
committee is very sanguine, however, 

that the desired result will be attained 
early in 1924. If the expectation be 
realized it wil! be a great convenience | 
for solicitors, who are now compelled 
to browse through two rather compli- 


cated publications in order to learn the 


fire and the liability hazard charge. 
Changes in Manual Symbols 

Che National Automobile Underwrit- 
ers Conference is sending to agents a 
list of changes in the manual symbols | 
for a number of makes of automobiles, ; 
which new classifications will be effec- | 
tive as of Jan. 2. The rating committee | 
of the organization endeavors to keep | 
fully abreast with whatever material 
changes take place in the make of cars, | 
and to accord proper grading in the | 
rating manual therefor. 

Under a recent decision all future | 
legislation in connection with the Na- 
tional Automobile Underwriters Con- 
ference will be referred to the laws and 
legislative committee of the Nz itional 
Board. and finally disposed of as the 
judgement of the legislative committee 
of the National Conference acting in 
concert with that of the National Board 
may determine. The automobile un- 


derwriters have no fear of inimica! leg- 
islation, either from the federal or from 
the different state legislatures. 


Purpose in Seeking Co-operation 


Their purpose in seeking the co-oper- 
ition of the National Board is rather to 


aid in the enactment of measures pro- 
posed by chambers of commerce, | 
boards of trade, automobile manufac- | 
turers associations, automobile clubs ! 


and kindred organizations, as well as 
by state or municipal authorities, !ook- 
ing to increased safety upon the road; 
the greater protection of cars and the 
more rigid investigation of stolen ma- 
chines; all matters of concern to the 
automobile-owning public as well as to 
the insurance men. 

Credits for the attachment of 


FIRE—TORNADO— AUTOMOBILE 


COMMERCIAL UNION 
Assurance Co., Ltd., of London 
PALATINE 
Insurance Co., Ltd., of London 
COMMERCIAL UNION 
Fire Insurance Co., of New York 
UNION 
Assurance Soc., Ltd., of London 
CALIFORNIA 
Insurance Co., of San Francisco 
WESTERN DEPARTMENT 
N. E. Cor. Clark and Monroe Streets 
hicago 
FRED A. RYE, Manager 


A. M. NELSON, Asst. Manager 
J. C. GRIFFITHS, Asst. Manager 


safety 











Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital $250,000.00 
Surplus to Policyholders over $910,000.00 


WM. F. OELMAN, Pres. WM. F KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Specia | Agents 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1874 


Cash Assets- - - - - - - - 236,633.84 
Liabilities - - - - - - $ | 65.508. 02 
Net Cash Surplus - - - - 171,125.82 236,633.84 
ingent Assets - + = + = ~ 373,957.03 
Total Resources of Company $610,590.87 
Total Amount at Risk $11,748,385.00 
Total 3 Paid - 789,495.83 
Total Savings to Policyholders 661,460.46 


E, J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policyholders 
25 per cent 








Dayton Mutual Fire 


Insurance Co., "Sii0" 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 
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locks and other theft defying attach- 
ments to automobiles are granted only 
after such devices have been tested and 
approved by the Underwriters Labora- 
tories, which organization has a very 
novel way of getting rid of geniuses 
whose inventions are of little practical 
worth. 


KANSAS COMPANY HEAD DIES 


Oscar Rice, A coe of Western Auto 
of Fort Scott, Prominent Figure 
in Business 


Oscar Rice, secretary 
manager of the Western Automobile of 
Fort Scott, Kan., died at Fort Scott the 
other day, following an operation for 
acute appendicitis, his illness being of 
less than a week’s duration. 

There were only a few companies in 
the country writing automobile liability 
insurance at the time Mr. Rice launched 
his company about 12 years ago. He 
was therefore one of the pioneers in the 


and general 


business and has been an outstanding 
figure in insurance circles. Up to the 


time of his death he served a 
of the board of governors of the Na- 
tional Association of Automotive Mu- 
tual Insuranc¢ Companies. 

The Western Automobile under the 
management of Mr. Rice has grown 
from its modest beginning to one of the 
strong organizations in its class. The 
company has specialized on public lia- 
bility, property damage and _ collision 
lines, operating on the local agency 
plan with legal reserves and a clear sur- 
plus, according to its last published 
statement of more than $250,000. 

Mr. Rice will be succeeded by E. C. 
Gordon as executive head of the com- 
pany. Mr. Gordon, now serving as 
treasurer, has been closely associated 
with Mr. Rice almost since the incep- 
tion of the company. He will be sur- 
rounded by the organization that Mr. 
Rice has trained to conduct the various 
departments of the business, and an- 
nouncement is madé that the company 
will continue to operate along the same 
conservative lines which have in the 
past been the basis of its strength and 
prosperity. 


as a member 


New Michigan Mutual 


LANSING, MICH., Jan. 2.—The Am- 
erins Mutual Motor of Detroit, a new 
Michigan company, was authorized last 


week to do business in the state 
Michigan insurance department. 
officers of the company are: Gernet 
Forney, chairman of the board of di- 
rectors; William R. Breuer, president: 
Andrew J. La Verne, secretary, and 
William E. Waites, treasurer. 


by the 





Iowa’s Recovery Record 


; DES MOINES, IA., Jan. 2—Attorne y- 
General Gibson in his annual report to 
Governor Kendall states that 70 percent 


of the automobiles stolen in Iowa are 
recovered. Out of 989 cars stolen be- 
tween March 1, 1921 and Dee. 1, 


1922, he 
Says 687 were recovered. They 


are 
valued at $201,400, 





Rates not Approved in Indiana 


Indiana is the only state that has not 
adopted the rates promulgated by the 
automobile companies last spring, the 
State insurance department not having 
approved the new rates. Insurance Com- 
missioner McMurray is expecting that 
a conference will be held on the subject 
in the near future. 


Michigan Automobile Appointments 


The Michigan Automobile 
the following agency 
Illinois—W. B. 
W. P. Greaney, C 
Charleston; 


announces 
appointments: 
Martin & Co., Benton; 
airo; Barker Agency, 
Edward G. Lemon & Co., 
Downers Grove: P. O. Norling, Galva; 
Griggs Insurance Agency, Marion; Gano 
& Milton, Mattoon; Levi C. Miller, Me- 
tropolis; S. D. Wise, Monmouth; A. M. 
Klove Rock Island. 

John C. McKinney, Bedford: 
Foster & Rogers, Bloomington; C. C. 
Hurst, Greencastle; Jones & Anderson, 


Agency, 
Indiana- 














port; John E, Clark, Marion; W. H. Hill, | shalltown; Titus Loan & Investment 

Jr., Sullivan; Associated Agency Co., | Company, Muscatine. 

Vincennes; W. C. Camp, Washington. | Michigan—L. KE Alderdyce, Batth 
lowa—J. S. Lahee, Burlington; Cherry | Creek; A. J. Alderdyce, Battle Creek; 
fealty Company, Cedar Rapids; John T. | Suffern Alderdyce, Battle Creek; Paul L. 


Grote & Co., Kuppenger Bros., | Tank, Rogers 





Clinton; 








Davenport; F. . Coates, Dubuque; Minnesota—G, A. M. Mahler & Co., 
George P. & C. B. Anthes, Ft. Madison; Duluth: Murphy Bros., Minneapolis; L 
F. W. Hohman, lowa City; Collisson|] B. Castle & Sons, Jefferson; Harry J 

& Lofton, Keokuk; A. H. Welker, Mar- | Favorite, Tippecanoe City 

t LIVE STOCK INSURANCE 
LIVE STOCK BUSINESS GOOD, loans are not granted on the livestock, 
tat but on the farm itself, the farmers are 
Past Year Which Had Bad Start nip tan required, ieee — asked, ne 
: carry livestock insurance. Agents art 
Showed Notable Recovery, With finding livestock policies easy to sell 
Excellent Prospects for 1923 and an aid in building a clientele and 
a > an excellent premium producer 





Livestock insurance companies art — 


opening 1923 with the brightest pros- | Organizing Live Stock Company 
yects they have seen in some time. ; 
P' see ao “Kip a eer Dr. Gaius W. Hubbard of Chicago 
fhe early part of 1922 was tar from | \ 
res ’ + : the well known live stock underwriter, 
satisfactory and a combination of re- . . . 1 . 1 
“mee pine a i , is organizing the International Live 
-ed values and av sses hit ma : , : 
irae alues and heavy tosses Ail Many | Stock Insurance Company with an au 


of the livestock companies a hard blow. | thorized c nit il of $1,000,000 and sut 
. ° 7 . . ' ‘I ’ ’ é » 
Shortly after the middle of the 


year, | plus of $3,000,000. The par value of 
however, the values steadied, losses de- | the stock is $25 and it is being sold at 
clined and the business began to show | $100 a share. Dr. Hubbard has had 
signs of profit. As a sign of improve-| an extensive experience in the — live 
ment, some offices showed premium in-} stock field. 


three months a 


same months oi : . 
e same months © Livestock Disease Outbreaks 
there have been no in 


values. This was purely at WASHINGTON, D. C., Jan. 3 


come for the last two or 
ot 1922 larger than the 
1921, although 
creases in 


Report 


increase in gross business, which is have reached the department of agricul- 
now coutinuina aud there is every tidi- | T*_ Of Severe! cotenens 6 ee 

‘ 4 2 A y fever or stockyards fever among cattle 
cation that 1923 will be a banner year] ana sheep in the middle west. Livestock 
for the livestock companies. It appears | insurers have encountered this in in- 
that livestock insurance is now a known | creased frequency and intensity during 
article. The agricultural public is be-| recent weeks, The disease is a blood 
ing sold on it and farmers are no longer | poisoning which proves fatal in many 
standing aloof. Another phase that has | C@8es. Disinfection of stockyards which 
been of great assistance in building up | ™*) be effective temporarily cannot be 


relied upon to 
to farms for 
susceptible 


protect animals shipped 
feeding. Vaccination of 
from stockyards is 
effective means of control- 
disease and all livestock insurers 
this There have 


the business is the value of this protec- 
tion to credit. Loans on livestock are | 
increasing and for protection in such} believed an 
-ases the bankers are requiring live- | ing the 
stock insurance. Even in cases where ' are working on 


animals 


basis. 


29 


been many losses due to this disease 
during recent weeks and livestock offi- 
cers in combination with the department 
of agriculture experts are making a 
strenuous fight to stamp out the disease, 


which is known as hemorrhagic septi- 
cema 
Receiver for Home Mutual 

INDIANAPOLIS, IND., Jan. 3—-The 
Home Mutual Livestock of this city was 
placed in the hands of a receiver last 
week upon complaint of 8S. A, Coulter, 
deputy state commissioner of insurance, 
who declared the firm insolvent. Mr. 
Coulter charged that the Home Mutual 


Livestock violated regulations of the in- 
department. J, W. Joseph, an 

attorney, was appointed 
receiver 


sSurance 
Indianapolis 
emergency 


Milwaukee Mechanics Buys Building 


The Milwaukee Mechanics has com- 
pleted negotiations for the purchase ol 
the New Insurance building at the 
southwest corner of Broadway and 
Michigan street, Milwaukee. The con- 
ideration is said to be approximately 
$700,000, According to Charles H. Yun- 
ker, preside nt, the Milwaukee Mechan- 


ics will take over the building in May, 


1924. At that time its lease on offices 
in the First Wisconsin National Bank 
building will have expired. The insur- 
ance building is five stories high, has 





a frontage of 180 feet on Broadway and 
120 feet on Michigan street. The two 
will be remodeled to suit the 
company. The other three 
leased to tenants. 


tar {} - 
top 1oo;rs 
needs of the 


floor will be 





Miscellaneous Notes 


assistant secretary and 
Farmers’ Fire of York, 
disease at the home of 
York, where he had 
few years. He was 


John 1. Smith, 
treasurer of the 
Pa., died of heart 
a brother-in-law at 
resided for the past 
76 years old 

lames M. Kelly, a director of the Me- 
chanies. died last week in a Philadelphia 
hospital as the result of a fall Dee. 23. 


He was 66 years old His successor and 
other directors will be elected at the 
annual meeting of steckholders of the 


Jan, 15. 


company, 








Actual market value for all securities 





D. H. Duaham, President 
Neal Bassett, Vice-President 
John Rap, Vice-Pres. & Treasarer 
assinger, Secretary 


FIREMEN’ 


INSURANCE CO. 


of Newark, N. J. 


D. H. Dunham, President 
Neal Bassett, Vice-President 
ot 7 Vice-Pres. & Treasure: 
assinger, Ass’t Secy. 
a: A. Savder. Secretary 


THE 


MECHANICS 


INSURANCE Co. 


of Philadelphia 


Organized 1854 Organized 1854 


s J 1 128 Statement January 1, 162 


ASSET> AND LIABILITIES ASSETS AND LIABILITIES 





errr $ 600,000.00 eee haamanna 
Reserve Reins. Reserve Reins 

Fand .......... 134220021 eee ere  §,021,670.58 
Reserve all other Reserve all other 

liabilities ...... 183,956.10 liabilities ...... 1,405,201.00 











Net Surplus.. 789,026.74 Net Surplus... 2,840,571.06 
eee .. ++. -$3,135,240.05 WOM naccbadeaes $10,517,442.64 
Policyholders Sur- Policyholders Sur- 

plus ...........$1,389,026.74 plus ...........$4,090,571.06 











H. M. Gratz, President 
D. H. Dunham, Vice-President 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, 't Secp. 


THE 


Girard F.eM. 


INSURANCE Co. 


of Philadelphia 
Organized 1853 


Statement January 1, 6% 
ASSETS AND LIABILITIES 





Capital ......... $1,000,000.00 
Reserve Reins. 

ree .. 2,240,932. 
Reserve all other 

liabilities ...... 267.771 42 
Net Surplus...... 851,855.14 i 
Total .. .$4,360,509.25 
Policyholders Sur- 

plus .. $1,851,855.14 














Loyal to friends and loyal agents 











Lebanon; O. W. Cooper & Son, 


Logans- 
j 
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The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. ‘1, 1922 $4,710,586.53 
Copmel Stott . . = 2 750,000.00 
Re-Insurance Reserve . 2,692, 304.24 
Reserves of other Liabilities 478,099.62 
Surplus to Policyholders . — 1,540,182.67 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








: 





Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 


INSURANCE CO. 


i NEW YORK CHICAGO SAN FRANCISCO 











LORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, Jr. - 
HARTFORD, CONN. 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, IIl. 


President 





GEORGE 0. SMITH - - 
SAN FRANCISCO 


Manager. 

















vw 


BRE VOORT 


HOTEL 
CHICAGO 


adison Street 
East of La Salle 


4% Insurance Headquarters 


revoort Hotel upholds worthily 
he best traditions of American 
hotels famed for hospitality. 








HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 














COURT UPHOLDS CLAIM 
DECIDES CASE LONG IN COURT 


Decision of Michigan Supreme Court 
Holds 48 Companies Liable for 
Contested Loss of $350,000 


LANSING, MICH., Jan. 3.—The Pen- 
insular Fire lost an appeal to the Mich- 
igan supreme court for a new trial in the 
action brought against the company by 
William L. Walz, trustee, and the Ann 
Arbor Savings Bank to collect on a $25,- 
000 fire insurance policy issued to Sarah 
Goffe, owner of the Ann Arbor Stamping 
and Metal Company. 

The supreme court in a decision handed 
down last Friday determined that the 
verdict rendered for the trustee and the 
bank was correct in part and that no new 
trial was necessary. 


The decision of the state high court 
not only affects the Peninsular, but 46 
other insurance companies which had 
issued policies to Mrs. Goffe on her prop- 
erty in the total amount of $405,000; 
$375,000 fire insurance, and use and oc- 
cupancy insurance to the amount of $30,- 
000. 


Case Long in Court 


The Ann Arbor Stamping & Metal 
Company was principally engaged in the 
purchase and sale of sheet metal scrap 
and in the manufacture therefrom and 
the sale of small stampings, such as 
automobile license plates, frying pans, 
shovels, hoes, spades, ete. 

A fire occurred in the plant in the 
night of Dec. 31, 1920. Shortly after 
Jacob Goffe, husband of Mrs. Goffe, Jack 
Sands and Jack Isaacs were arrested 
and charged with burning the property 
in an attempt to defraud the insurance 
companies. After examination they 
were held to the circuit court for trial. 


Later, on motion of defense counsel and 
by consent of the prosecution the 
charges against the three men were dis- 
missed. 

The companies refused to pay on the 
policies and the Ann Arbor Savings 
j3ank, named in a loss payable clause as 
payee because of a mortgage interest, 
brought suit to recover. The action 


against the Peninsular was for $2 
and interest and claims in damages in 
the sum of $25,000. This latter claim 
was disapproved in the lower court. 


5,000 


Mortgage Not Known 


to Mrs. Goffe 
The loss payable 


The Peninsular policy 
was dated Oct. 8, 1920. 
clause, naming the Ann Arbor Savings 
Bank as payee, was attached Oct. 27, 1920. 
On both of these dates the mortgage in- 
terest of the bank was $50,150, excluding 
interest. On Dec. 4, 1920, the bank took 
another mortgage of $25,000 given by 
Mrs. Goffe and also signed by her hus- 
band. The total mortgage debt at the 
time of the fire was $75,150 and interest. 
Mrs. Goffe was also indebted to some 70 
creditors whose claims were said to be 
unsecured, in an aggregate of approxi- 
mately $265,000, the bank being one of 
these in the sum of about $91,000. 

On Jan. 6, 1921, Mrs. Goffe 
her rights under the insurance 
to Wm. L. Walz as trustee 
and her creditors and gave 
power to collect insurance and to adjust 
and pay claims. Sworn proofs of loss 
were rendered to the companies through 
adjusters and stated the sound value of 
the insured property and the loss and 
damage thereto as follows: 


assigned 

policies 
for herself 
the trustee 


Loss or 
Damage 
$ 68,212 

98,460 

393,082 
$559,754 
total 


Cash 

Value 
. $200,000 
164,872 
393,082 


Building 
Equipment 
Stock 








Total . $757,954 

Mrs. Goffe, it appears, claimed a 
loss or damage of $350,000. 

The jury hearing the case returned a 
verdict for the plaintiffs on June 2, 1922, 
in the sum of $25,001.30, which was $23,- 
531.30 fixed as the maximum amount by 
the trial court that the plaintiff could 
recover, plus $1,470 interest. 


Slight Change in Ruling 


In one 
changed the verdict 
The damages were 


particular the supreme court 
of the lower court. 
stated in the decla- 








SECEDES FROM P. & I. 


NOTICE BY SHIPPING BOARD 


Premiums Paid By Government Make 
Up Considerable Part of Associa- 
tion’s Income 


NEW YORK, Jan. 2.—The United 
States Shipping Board has given notice 


of its withdrawal from the American 
Steamship Owners’ Mutual Protective 
and Indemnity Association. Through 


the medium of its large fleet of govern- 
ment-owned ships, the Shipping Board 
has made up a considerable part of the 
association. The reason for withdrawal 
is understood to be a disagreement be- 
tween the board and the association over 
matters termed “highly technical.” 

It is reported without confirmation 
that the Shipping Board intends to set 
up its own insurance organization, con- 
fined strictly to its own ships. 


Protests Against “Not Covered” Items 


The objects of the P. & I. 
tion, as it is called, are 
cover owners of ships and operators 
against claims of loss or damage arising 
from such causes as are not covered by 
the 


Associa- 
to protect and 


usual form of marine insurance. 
[hese include such matters as sickness 
among the crews, immigration fines, 


damage to cargo from other causes than 
those provided for in the regular insur- 
ance policies, damage to wharves and 
lighters or tugs and consequential dam- 
age in event of collision, etc. 

It was stated that $7,000,000 in claims 
have been paid out last year by 
association although it was 
tively a light year in shipping. Johnson 
& Higgins are managers for the associ- 
ation. According to W. H. LaBoyteaux, 
president of Johnson & Higgins, its 
membership includes practically 90 per- 
cent of the privately owned tonnage un- 
der the American flag. 


May Reeall Noticed 


It was recently said by Commissioner 
Meyer Lissner of the Shipping Board, 
who has been representing that body at 
the association’s meetings, that the board 





this | 
com para- | 


had reduced its premium expenditures | 


from approximately $5,000,000 to about 
$2,000,000 by withdrawal of the idle fleet 
from coverage by that organization. 
Complete withdrawal and the setting up 
by the board of its own protective body 
is looked upon by some shipping men as 
a measure of further economy in the 
affairs of the board. Some private own- 
ers in commenting upon the announce- 
ment felt that it might only be a tech- 
nical one and that it would be recalled 
before it became effective. 


To Honor Hugh Lewis 
Sumner Ballard of New York City, 
president of the International, has is- 
sued invitations to a dinner in honor of 
Hugh Lewis on Jan. 6. Mr. Lewis is 
rene ral manager at the home office of 
the Liverpool & London & Globe. 


ration, the supreme court points out, to 
be $350,000 or 93 and 1/3 percent of the 
total amount of insurance. “So as to 
this defendant,” the court’s opinion says, 
“the declaration must be held ‘to have 
stated damages in the sum of 93 and 1/3 
percent of $25,000, or the sum of 
$23,333.25. And, although plaintiffs, 


under the evidence, might have been en- 
titled to a maximum of $23,531.30 and 
interest, because of the declaration they 
were limited to $23,333.25 and interest. 
The maximum of verdict including in- | 
terest under the declaration is the sum 
of $24,733.24. The judgment will be af- 


firmed in that amount and plaintiff will 
remit the excess. 

“This discrepancy it seems was not 
called to the attention of the trial court. 
And as it does not appear to have been 
pointed out on the motion for a new 
trial defendant may not have. costs 
Plaintiff will recover costs in _ this 
court.’ 








| will 


AUTHORITY TO PASS 
‘ ON COMPENSATION 


(CONTINUED FROM PAGE 3) 
the protesting stock institutions. It is 
this matter that has now been decided 
by the attorney general, whose views 
co-incide with those of Superintend- 
ent Stoddard. 


Views of Attorney General 


In the course of his rather -lengthy 
opinion Mr. Newton says: “The stat- 
ute provides that a rate as fixed and 
reviewed by public authority shall in- 
clude all the elements and factors go- 
ing into what the assured pays. Obvi- 
ously the consideration or premium 
paid by the public is fixed by the rate. 
The rate which determines the consid- 
eration cannot be the ‘net loss cost’ 
for this does not include the essential 
elements and factors of ‘loading.’ No 
company would attempt to fix the con- 
sideration paid by the assured on the 
basis of ‘pure premium.’ The work of 
the rating organization only begins 
when ‘the net loss cost’ or ‘pure pre- 
mium’ is fixed by the actuaries. Into 
the added ‘loading’ ordinarily go taxes, 


head office expenses and profits. Taxes 
and head office expenses are almost 
fixed factors or elements; but, ‘profits’ 
depend upon that great variable in 
loading, namely, ‘acquisition costs.’ 
Into ‘acquisition costs’ go usually 
among other things, brokers and agents 
commissions, expenses of field men, 
special agents, branch offices and ad- 


vertising. If free competition is to 
continue in these ‘elements and factors’ 
it follows that ‘profits’ will be greatly 
affected by these costs alone and the 
rate, of which they are a part, will 
have to be adjusted. With ‘acquisition’ 
costs stabilized, however, the rate in- 
itiated upon the basis of the additional 
fixed factors and elements, will like- 
wise tend to become constant and the 
proper margin of profit more easily 
ascertained by the superintendent un- 
der his new duty to more directly regu- 
late the cost of fire insurance. Surely 
it is evident that control of acquisition 
cost by the rating organization is an 
essential as control of any other fac- 
tor or element going into the making 
up of a rate.” 


Objecting Companies Meet 


The objecting companies have not 
been supplied with official copies of 
the attorney general’s opinion, such in- 
formation as they have of it having 
been gleaned from the newspapers. 
They anticipate, however, that they will 
be formally advised of the ruling within 
a day or two. Meantime, the protest- 
ing offices have arranged for a meeting 
in this city, when their further course 
will be decided upon. It is understood 
that this will take the form of an appeal 
to the courts; a policy they very 
frankly told Col. Stoddard would be 
followed should the opinion of Mr. 
Newton be adverse to what they hold 
to be their best interests. The com- 
mittee representing the protesting of- 


ficers is composed of L. P. Heide, 
chairman, of the Importers & Export- 
ers: R. R. Corroon of the Knicker- 
bocker, and Charles S. Conklin of the 
Assurance Company of America, all 
of this city. N. A. Weed of the Re- 
public of Pittsburgh, chairman of a 
committee of five of the non-affiliated 
companies, is likewise expected to be 
in attendance at the conference. 


Will Mean Embarrassing Delay 


Officers of the companies that have 
joined the new general rating asso- 
ciation are chagrined to think that the 
issue, which they expected would have 
been settled. once the attorney-general 
ruled thereunon is likely to drag still 
further: holding that until it be finally 


disposed of considerable embarrassment 
result in administering the affairs 
of the new organization. Its opera- 
tions, now that it has assumed the 
functions of the four hitherto inde- 
pendent bodies in the state, call for the 
expenditure of close to $105,000 a 
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month, and is not likely to grow less 
as the business of the territory in- 
creases. 

Many Are Marking Time 


While the new rating law exempts 
from liability the New England mill 
mutuals and the horde of small coopera- 
tive concerns domiciled in the state, it 
does compel a number of the general 
writing mutuals to observe its pro- 
visions. Thus far eight mutuals have 
signed the agreement of the governing 
organization. A still larger number of 
offices, however, are still marking time, 
holding that they should be free to use 
schedules for classes of risks upon 
which they specialize, regardless as to 
whether these be approved by the New 
York Fire Insurance Rating Organiza- 
tion or not. They assert that such 
power is accorded them by the govern- 
ing organizations of the west. Super- 
intendent Stoddard has the matter un- 
der review and will have a hearing on 
Jan. 8. 

The most prominent stock fire com- 
pany that has refused endorsement of 
the new rating plan, at least in so far 
as the regulation of expenses is con- 
cerned, is the National of Hartford. 
Its position is understood to be op- 
position to what its management con- 
siders the too intimate control of a 
company’s affairs by the state. Should 
it sanction the right of an insurance 
department to say what commission be 
paid agents, and how many of the lat- 
ter it employ, the next step might be 
insistence by the state of restricting the 
sum that could be paid for head office 
rentals, the salaries of clerks, and offi- 
cers and other operating charges. 

The Northwestern National is still 
another company that looks askance at 
the new law, and will not comply with 
its terms save under compulsion, if 
street report is to be believed. The 
company placed its case in the hands of 
William B. Ellison, the prominent in- 
surance attorney of this city. While 
Superintendent Stoddard has not ex- 
pressed himself upon the subject, and 
probably will not until the objecting 
companies have had opportunity to 
carefully peruse the opinion of Attor- 
ney-General Newton, the assumption is 
that he will shortly call upon all com- 
panies that have not complied with 
the new statute as now interpreted to 
do so forthwith. 


Governor Miller Retained 


Retiring Gov. Nathan L. Miller of New 
York state has been retained by fire in- 
urance companies not affiliated with the 
New York Fire Insuranee Rating Organ- 
ization. A desire to test the powers of 
the insurance superintendent of New 
York over a matter of agents’ commis- 
sions and other agency matters under the 
New York rate regulation law is said to 
be their purpose in engaging eminent 
counsel. The case will be carried to the 
supreme court of the United States if 
necessary. It is interesting to note that 
during Judge Miller’s administration as 
governor, section 140 was amended grant- 
ing the superintendent of insurance 
greater power over rates and as governor 
he used his influence to have the law 
enacted. Judge Miller will undertake to 
convince the courts that the interpretation 
given to the law by the attorney general 
and the superintendent of insurance is 
faulty. 

It is desirable to have the case pre- 
sented as strongly as possible and un- 
doubtedly Judge Miller will be able to do 
so. Laws in other states will undoubtedly 
be based upon this law. Superintendent 
Stoddard has held that he has authority 
to approve or disapprove rating organiza- 
tions designating the number of agents a 
company may have in any territory as 
well as commission it shall pay them. 

The United States Fidelity & Guaranty, 
as well as the non affiliating fire com- 
panies are satisfied to have Superin- 
tendent Stoddard fix top commission but 
challenge his right say as to how these 
Shall be allocated. They further deny his 
authority to limit the number and type 
of agents a company may appoint. 
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RESIDENT James L. Case of the 
Pationat Association of Insurance 

Agents, has issued a New Year’s 
greeting, coming from his office offi- 
cially, It gives a brief observation as 
to the accomplishments of the organi- 
zation and expresses a confident hope 
as to the future. President Case says: 


On the threshold of the new year may 
I extend to you the sincere good wishes 
of the executive officers of the National 
association, not only for a Happy New 
Year, but for a prosperous one as well. 

The year 1922 has passed into history 
and a record of accomplishments in the 
insurance world has been made. At no 
time since the organization of our as- 
sociation has the local agent received a 
greater recognition of his value to the 
insurance business of the country, than 
during the year just closed. 

We of today owe much to those men 
who guided the activities of our or- 
ganization during the early years of its 


existence, while the policy which has 
been followed during recent years has 
resulted in ever-increased influence and 
service. 


Fruitage of Twelve Months 


The past 12 months have witnessed a 
very definite attempt to secure a better 
qualified membership, more cordial and 
sympathetic relations with the compa- 
nies, and an educated public. 

The ideal of efficient, dependable serv- 
ice has been both preached and practiced. 
State associations have been advised and 
assisted in the conduct of their work, 
and a national executive officer has at- 
tended nearly every state convention 
that has been held, thereby creating a 
much closer relationship than could 
otherwise be attained. 

The several committees of the Na- 
tional association have cooperated with 
similar committees of state associations 
for the purpose of greater efficiency. 


| CASE’S MESSAGE TO LOCAL AGENTS 











The policy of conference and coopera- 
tion has been consistently practiced, 
and frequent conferences with company 
executives, insurance commissioners and 
state officials have been held. Our con- 


ference committee has been required to 
give much more time and attention to 
important problems than ever before, 


and the benefits that have been derived 
as a direct result of this committee’s 
activities, have been of untold value 
to our entire membership. 

The finances of the National associa- 
tion are on a sound basis, and this re- 
sult has been made possible by the prac- 
tical support and cooperation of all the 
state associations. 


W. H. Bennett's Good Work 


The efficient work of Walter H. Ben- 
nett, our secretary-treasurer, deserves 
your special attention and your sincere 
thanks. Few of our members realize 
the vast amount of detail that he is 
daily obliged to care for. Only those of 
you who have carefully read his annual 
report to the Hot Springs convention 
can have the slightest conception of the 
importance of his service. In addition 
to the care and supervision of the New 
York office his advice and counsel are 
constantly sought by local agents, local 
boards and state officials in every sec- 
tion of the country. He and his asso- 
ciates merit your appreciation. 

“To support right principles and to 
oppose bad practices” is our definite aim 
and purpose, and this’ principle must 
have a part and a place in our entire 
program for the coming year, if we are 
to have “a bigger and better associa- 
tion in 1923.” 

In behalf of your officers I pledge to 
you the best we have to give of time, 
of strength and service, and in return 
may I ask that each of you will do his 
part, as opportunities shall offer, to 
make possible these results so much de- 
sired. 








State Rearranges Field 


Under a rearrangement of its Penn- 
sy'vania field the State of Liverpool has 
given C. C, Myers supervision over 
eastern Pennsylvania in addition to his 
present territory of New Jersey. He 
will maintani headquarters at Philadel- 
phia. John Lohstoeter, who heretofore 
has traveled all of Pennsylvania, will 
confine his future activities to the west- 
ern section, which will be intensively 
cultivated. 





W. E. Page Leaves Fargo 


William E. Page, formerly field man, 
and later superintendent of the loss de- 
partment in the western office of the 
Great American, is leaving the agency 
of Morton Page & Sons of Fargo, N 
D., where he has been engaged for some 
time. For the time being he is visiting 
in Akron, O. He expects to return to 
field or loss work in due season. 





E. J. Schmidt Dead 


Edmund J. Schmidt, who for some 
18 years was a broker in the office of 
Rollins-Burdick-Hunter Company in 
Chicago, died a few days ago at the 
age of 43 years. Mr. Schmidt was most 
highly esteemed by his office associ- 
ates and by all who knew him. He had 
built up a splendid business. 





Booker & Kinnaird’s Year 


LOUISVILLE, KY., Jan. 3.—In an ad- 
vertised statement of Booker & Kinnaird, 
local agency of Louisville, operating as 
a non board concern for two years or 
more, the agency stated that in 1922 it 
did by far the largest business since the 
inception of the organization. The com- 
pany claims “The Largest Insurance 
Agency in Kentucky. 





POSITION WANTED 


Young man with four years’ experience gen- 
eral claim work. Some experience selling. 
Desires any position having possibilities. 
Address C-69, Care The National Under- 
writer. 














WANTED: Stenographer 


for Eastern Kentucky General Agency. 
surance experience required. 


Address C-54 
Care The National Underwriter 


In- 








PRIVATE SECRETARY 


WANTED—A middle-aged lady with ex- 
ecutive ability and familiar with general 
insurance business as private secretary to 
a member of a firm in a large Chicago gen- 
eral insurance office. Must be a stenog- 
rapher. Address C-63 

Care The National Underwriter. 








STATE AGENCY WANTED 


General agency for Oklahoma for Fire, Plate 
Glass and a complete line of all kinds of in- 
surance. Now is the time to enter Okla- 
homa the fastest growing state. Address 
C-66, Care The National Underwriter. 








PREMIUM INCOME 


available on moderate but growing basis 
for medium sized company, through 
established general agency in cne state. 
, Address C-64, Care The National Under- 


writer. 








Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 


J. M. Thomas 
Manager 


A. F. Powrie 
2nd Asst. Manager \f 


F. H. Burke 


Asst. Manager 

















THE 
London & Lancashire 
_ Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 


| 39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 





| GEORGE O. SMITH, Manager 
San Francisco 











ACCOUNTANT 
A thoroughly experienced and well recom- 
mended fire insurance man seeks position in 
executive or semi executive capacity. Familiar 
with annual statement requirements. Avail- 
able January 15. Address C-68, care The 


Nationa! Underwriter. 




















Special Agency 
I would like position as State or Special Agent 
for North Dakota, for reliable old line Com- 
pany. Have been in the Banking, Farm Loan 
and Insurance business for over 20 years and have 


been located at Kenmare, Ward Co. N. Dak. since 
1901. Address Fred. W. Friis, Kenmare, N. Dak. 

















RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, IIl., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








THE NATIONAL UNDERWRITER January 4, 1923 














Sn ————— = SSS SSS EE 








The Sign of Good Casualty Insurance 






















| 
Gua Accident 
Company, Limited 


134 S. La Salle Street 
Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 





Head Office U. S. Branch 








Over 60 Years of Public Service 


—_ 











Incorporated 1860 


UNITED | 
FIREMEN’S INSURANCE | 
COMPANY 

| 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


Over sixty years of public service faithfully pertormed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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CASUALTY AND SURETY SECTION 


Page Thirty-three 





NEW BURGLARY FORMS 
ARE RECOMMENDED 





Committee That Has Been Con- 
sidering the Subject Has 
Made Report 





PERSONAL ROBBERY PLAN 





Present Association May Merge With 
the Nationa] Bureau of Casualty 
& Surety Underwriters Soon 





NEW YORK, Jan. 3.—As chairman 
of the general meeting of officials of the 
burglary insurance 
of the country, 


writing companies 
held in this city about 
two weeks ago L. F. Butler, president 
of the Travelers Indemnity, now has 
before him reports from each of the 
two sub-committees of the general com- 
mittee, at the conference to 
handle each a definite proposition. The 
sub-committee charged with the prepa- 
ration of a residence burglary policy, 
has prepared three forms of contracts, 
the adoption of which it recommends. 

Form Number 1 is that now sanc- 
tioned by the Burglary Insurance Un- 
derwriters Association, save that it has 
been liberalized through the deletion of 
certain restrictive clauses appearing in 
the present policy; Form Number 2 is 
a virtual duplication of the Fidelity & 
Casualty cover, while Form Number 3 is 
a copy of the contract lately put upon 
the market by the National Surety. In 
each of the two last named policies 
some slight changes have been effected; 
these being mainly in the verbiage and 
making for greater clarity. 

New Set of Rates 


Accompanying the revision of the 
residence policies is a new set of rates 
differing but little from those now 
charged. In so far as the form copied 
from the National Surety is concerned, 
the tariffs fixed by this company for 
private residences have been assented 
to, the National Surety in turn agreeing 
to somewhat higher figures for flats and 
apartment house risks. 

The task of drafting a new personal 
tobbery cover, delegated to the sec- 
ond sub-committee has likewise been 
completed, and it is anticipated the re- 
sult of its work too will prove accept- 
able to the carriers generally. As now 
issued liability for the loss of valuable 
effects carried upon the person, is as- 
sumed by a rider attachment to the 
residence policy, an added premium, of 
course, being charged. Experience has 
proved that the broad coverage, which 
extends to all members of the assured’s 
household, is entirely too liberal, the 
general loss ratio under the form for 
the country as a whole having been 95 
percent in the past year, while in the 
metropolitan area the ratio was over 
200 percent, attesting the imperative 
need either for an advance in rates or 
a sharp restriction in the coverage. 

To the situation the 
mittee prepared a form, 


selected 


meet 
has 


subcom- 
limiting 








COMPENSATION CLAIM RATIOS ADVANCED 


The companies 
compensation 


writing workmen’s 
insurance are confronted 
with a rather serious situation at this 
time and one that has been developing 
during the last six months or so. They 
have noticed that their claim ratio has 
advanced a number of points. On first 
blush, company officials were looking 
with alarm on this situation, feeling that 
it evidenced a condition that had not 
been anticipated. Officials, therefore, 
ordered very careful study of the con- 
ditions by experts so that they might 
see what was causing the upward trend 
of the claim ratio. 

It was found to be due almost entirely 
to inadequate estimates of pay rolls. 
Local agents in soliciting renewals 
would call attention to the previous pay 
roll estimates. They were told that 
owing to concerns working part time 
or having laid off a lot of men the pay 
roll would not be nearly so great. 
Therefore, the estimate was cut down 
to bedrock, 


Industries Have Revived 


In the mean time industries have re- 
sumed. There is a demand for work- 
men, many activities are prosperous 
and the pay roll has greatly enhanced 
since the last estimate was made. 
There is a far greater exposure than 
was anticipated. The result is that the 
casualty companies are not receiving 
the advance premiums they should. Of 
course in time this will be rectified 
when the pay rolls are audited and the 
excess amounts will be forthcoming. 

However, during the present time 
unless a company is well ballasted with 
surplus, its earnings are being eaten 
into rapidly. Company officials say that 
institutions that are skating on rather 
thin ice must be confronting a serious 
predicament. They have not the funds 
to meet the extra demands. 

When Commissioner Earle Rogers of 


the Tennessee insurance department 
liability for loss to the person named 
in the contract. Other members of 


the household may be included in the 


cover at an added rate of premium. 
Rates for the indemnity, as for resi- 
dence insurance, vary according to the 
different sections of the country, and 
are graduated from the initial $1,000 
of protection up to $5,000. 
May Merge With the Bureau 

While the matter of merging the 
Burglary Insurance Underwriters As- 
sociation with the National Bureau of 
Casualty & Surety Underwriters was 


considered by the 
no recommendation was made 
connection, the committee 
contenting themselves with 
Mr. Butler of the vote taken in the 
committee room. The vote, it is un- 
derstood, was a divided one; the ma- 
jority favoring the absorption of the 
independent organization by the Na- 
tional Bureau. 

In addition to receiving the reports 
of the two-sub-committees Chairman 
Butler also has the recommendations 
of the general committee named at the 
Hotel 


in 
members 
apprising 


Astor gathering, and thus sup- 
plied it is anticipated he will call a 
further general meeting of the com- 





two sub-committees, | 
such | 
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addressed the Tennessee Association of 
Insurance Agents at Memphis he called 
attention to the inadequate reserves of 


the reciprocals. He said that many of 
these concerns had arranged for a 
monthly audit and payment plan so that 
they could cut down the reserve re- 
quirements. An institution that is not 
well fortified these days and has not 


adequate surplus to carry it on may 
find itself greatly embarrassed. 
Increases After Depression 


Compensation companies find that 
the claim ratio increases to a certain 
extent after every financial depression. 
This condition is due chiefly to the fact 
that many of the old seasoned experi- 
enced men have drifted into other lines. 
When activities are resumed concerns 
find themselves compelled to put on 


many new men. Claim men who have 
been analyzing their experience find 
that many of the serious losses come 
from men not being acquainted with 
machinery as they should. They are 
not adept. They take chances. They 
do not realize the danger. One com- 
pany official said that his institution 


had recently had three death losses and 
they were all new men who have not 
become experienced. During the time 
of depression, safety first discipline and 
education are suspended. Industries 
lop off every expense possible. The 
men that were engaged in safety work 
are told to give their attention to some- 
thing else. 

The present condition calls for ample 
surplus and a steady keel. Even com- 
panies that are well protected are feel- 
ing the gaff. It is the time for local 
agents to point out the desirability of 
having first class insurance. Insurance 


companies are confronted with many 
contingencies. This is just one. It 
shows the necessity of building an 


ample surplus and preparing for any 
emergency. 


pany carriers 
future; 


in this city for the 
possibly for next week. 

When the gathering 
company officials, in addition to pass- 
ing upon the policy forms and tariffs 
suggested by the sub-committees, will 
announce a definite decision as to the 
future of the Burglary Insurance Un- 
derwriters Association and also as to 
whether an independent rater, such as 
is had by the surety writing compa- 
nies, be employed for the burglary in- 
surance offices, as against the present 
practice of having the tariffs prepared 
by committees. 


near 


takes place the 


Companies on the Bond 


The blanket bond for the Federal 
Reserve Bank of Kansas City, Mo., 
which sustained a recent loss at Den- 
ver when messengers of the Federal 
Reserve me yy ros were held up, was 
placed by R. Jones & Sons of Kan- 
City vith y* Ocean Accident as 
the primary “ny The amount of 
the bond was $500,000. The loss was 
$200,000. In addition to the Ocean, the 
American Surety. Fidelity & Casualty, 
Fidelity & Deposit and National Surety 
are interested. 


Sas 


| WANT NEW PACT GIVEN 
FAIR AND SQUARE TRY 


| Casualty Companies Realize Ac- 
quisition Cost Agreement Is 
Result of Compromise 


HOPE FOR GOOD RESULTS 


Officials Will Watch With Interest the 
Attitude of the United States Fi- 
delity & Guaranty 








NEW YORK, Jan. 2.—Casualty offi- 
cials in the east are very much inter- 
ested in the statement that was made 
by President Bland of the United 
States Fidelity & Guaranty on the ac- 
quisition cost program, They are spec- 
ulating on whether that company will 
accede to the new program that has 
been agreed upon by the other compa- 
nies or whether it will follow its own 
bent. 


The success of the acquisition cost 
agreement depends entirely on the good 
faith of the signers. It is a trade agreee 
ment pure and simple. As it stands it 
is not what any one office would desire. 
It represents a give and take policy. It 
is a compromise. With the diverse 
conditions found in various companies 
it was impossible to map out a pro- 
gram that would be acceptable to ev- 
eryone. If there was to be an agree- 
ment it meant that everybody would 
have to sacrifice his personal desires to 
some extent. 





Power of the Superintendent 


Under the new rating law in New 
York the insurance superintendent is 
given power to pass on the reasonable- 
ness of rates. It is a grave question 
whether he can go any farther. Super- 
intendent Stoddard in analyzing the 
question naturally studied the compo- 
nent parts of a rate. First and most 
important was the pure premium, the 
amount necessary to pay actual losses. 
This is secured by pooling the experi- 
ence of all classes of companies. There 
is no doubt about the correctness of 
these figures. The pure premium there- 
fore is the net amount and on it must 
be built the rest of the premium. First 
it must be loaded for acquisition cost. 
Then so much must be added for taxes, 
home office expense and other elements 
that enter into the premium. 


Puts Question Up to Companies 


When it came down to the fixing of 
acquisition cost Superintendent Stoddard 
told the companies that they should 
settle this among themselves. It might 
be possible for him to say what percen- 
tage should be fixed as a maximum ac- 
quisition cost but other than that he 
declared the companies should decide 
how this can most effectively be dis- 
| tributed. Attorneys here contend that 
| Superintendent Stoddard really has not 
| the authority to say what ratio shall 
| constitute the acquisition cost. In fix- 
ing the reasonableness of a rate, how- 
ever, he knows what the net premium 
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will be, how much the tax ratio will be, 
how much the home office expense ratio 
and so on. He can then put down ac- 
quisition cost such as he desires and 
the companies must therefore keep 
their entire outgo within the rate estab- 
lished. 


United States F. & G.’s Position 


Theoretically the United States 





Fidelity & Guaranty is probably right | 


The public is only in- 
companies confining 


in its position. 
terested in the 


their acquisition cost to a_ certain 
amount. If adequate service is ren- 
dered, the premium paying public does 


not care how the acquisition cost is dis- 
tributed. However, in the interest of 
harmony and company comity it seemed 
very desirable to have certain regula- 
tions regarding the adjustment of this 
acquisition cost. It is here of 
that the conflict of opinion was raised. 
This was due entirely to various plans 
pursued by the different corporations. 
Some officials say that because of their 
superior organization and underwriting 
ability they are able to make a saving 
here and there in their claim ratio. 
They aim to attract agents that are dis- 
criminating and that will produce a 
more satisfactory class of business than 
the average. This cuts down the claim 
ratio. Such agents, they declare, are 
worth more than the usual run of 
agents. These companies say there- 
fore. that it is up to them to recom- 
pense these agents more than those 
who care but !ittle about selection or 
rejection. The United States Fidel- 
ity & Guaranty states that is is per- 
fectly willing to abide by a maximum 
acquisition cost ratio, but how this shall 
be paid and to whom is a company 
function exclusively. 
Fight by New York Brokers 


To the companies that have a large 
New York City business the differential 
in favor of New York brokers is en- 
tirely satisfactory. Companies with 
home offices in New York and those 
who have built up a big branch office 
business are well satisfied with the New 
York City feature of the agreement 
that gives New York brokers a little 
edge on certain lines. The fact of the 
matter is that the companies are all 
afraid cf the New York brokers. The 
brokers here wield a powerful influence. 
Some of the offices have a tremendous 
volume of premiums and if they would 
switch it it would mean a material loss 
to any company. Therefore, every 
casualty official is afraid to show his 
head above water for fear of incurring 
the displeasure of the brokers. Brok- 
ers in Chicago, Philadelphia and other 
large cities resent the feeling on part 
of companies that New York brokers 
must be favored. However those com- 
panies that claim that the New York 
brokers are entitled to more compensa- 
tion say that their offices are equipped 
in a far different manner than brokers 
in other cities. The brokers they con- 
tend render a great deal of service here 
that is done by general agencies in 
other cities. 


Object to Regional Agents 


The brokers here object to any differ- 
ential commission being paid socalled 
regional agents, which includes special 
agents attached to company offices. 
They claim there is no reason for giv- 
ing a specia! agent 2% percent more 
commission than to brokers especially 
as the special agent is given an office, 
telephone and all office facilities. The 
broker here is required to keep up his 
own organization and pay his own rent. 
The brokers are very outspoken in the 
discrimination against brokers in favor 
of agents. They even claim that some 
companies are trying to drive the brok- 
ers out of business. The brokers claim 
that extravagance is apparent in many 
companies and great savings could be 
effected. Longer hours. they say could 
obtain as they do in brokers’ offices. 
If this were done and the clerks com- 
pelled to give a day’s work for a day’s 
pay, the brokers claim a great reduction 
in number of employes cou'd be made. 
Brokers’ organizations declare that the 


course | 





DRAFT COST PROGRAM 


PLANS OF ACCIDENT BUREAU 


Tentative Schedule of Commissions to 
Be Taken Up Further at Commit- 
tee Meeting This Week 


NEW YORK, Jan. 2. — A further 
meeting of the sub-committee of the 
general committee of the Bureau of 
Personal Accident & Health Underwrit- 
ers dealing with the subject of acquisi- 
tion costs, will be held here Thursday. 
A tentative program, regulating the 
commissions that may be paid general 


agents, soliciting agents and brokers, 
together with a clear definition as to 
what the term “acquisition cost” em- 
braces, and what it excludes, has been 
drawn up, aud will be submitted for re- 
view at the meeting this week. The 
present plan, apphcable only to new 


business (companies being free to make 
whatever arrangements they see fit with 
respect to risks already upon their 
books) proposes the payment of an ini- 
tial commission to agents and brokers 
of 30 percent for accident premiums, 
with continuous renewals of 25 percent. 
For health business the commission, 
both initially and subsequently, is fixed 
at 20 percent. Genera! agents are to be 
granted an added 5 percent on first year 
accident business, with a 10 percent 
over-riding on initial health risks and 
on renewals in both lines. 


No Limit on Agencies 


3y virtue of this suggested plan the 
total cost to the companies would be 35 
percent on accident and 30 percent on 
health business. The overriding al- 
lowed general agents is to cover all 
supervisory expenses. No charges for 
salaries, office renta!s, stationery or the 
like is permitted. There is no refer- 
ence in the tentative agreement to limit- 
ing the number of either direct report- 
ing or general agencies, the assumption 
being that no company will want to 
appoint an undue proportion of the men 
to whom it would have to pay an added 
10 percent, allowing competitors there- 
by a margin which could be used in 
granting added policy features. 


Satisfactory to Producers 


Whether the program as drawn up 
by the sub-committee will prove gen- 
erally acceptable to the companies re- 
mains to be seen. The commissions 
proposed are practically those now in 
force in the field, so that no opposition 
is anticipated from the producers. En- 
forcement of the agreement, and its 
operation is to be coincident with that 
of the general casualty plan, the effec- 
tive data of which is Feb. 1, 1923. would 
put an end to bonus offers and other 
special concessions which in times past 
have created uneasiness in the personal 
accident and health field, and have added 
not a little to the cost of operating the 
two lines. 





attempt of the companies to cut down 
the commissions of the brokers is a 
smoke screen to fool the public and 
save themselves, The Fire, Marine & 
Liability Brokers Association, through 
President Depew, declares that if the 
commissions are reduced the brokers 
will be forced to curtail or eliminate 
much of their service which wil! be a 
great detriment to the public and to the 
company. 
Objections 


Are Made 


declare that the 
the 


The brokers 
ment as reached by 
objected to because: 

1. The change 
the objectionable acquisition 
as waste, extravagant 
mal salaries. 

2. The 


agree- 
companies is 


decrease 
cost such 
expense, abnor- 


would not 


contemplated 

benefit would be outweighed by the 

positive injury of depriving the public 
(CONTINUED ON PAGE 39) 


small public 








COST PLAN IS PRAISED 
BRANIFF COMMENTS ON WORK 


Value of Arrangement and Difficulty of 
Task Outlined in Letter to 
Field Force 


The importance of the problem of 
the acquisition cost and an appreciation 
for the spirit of cooperation shown in 
drawing up the casualty companies’ 
agreement is expressed in a message 
sent to his field force by T. E. Braniff, 
prominent Oklahoma City general agent 
and president of the National Associa- 
tion of Casualty & Surety Agents. Mr. 
Braniff points out that the final draft is 
not the best that could be agreed upon, 
but it is remarkable that over 40 com- 
panies could draw up a single form to 
which all could agree. 
field force is as follows: 


Importance of Question 


tecently I returned from a series of 
conferences in New York concerning the 
subject of acquisition cost in the cas- 


ualty insurance business. The question 


of cost of doing business is likely to be \ 


a determining factor in the success of 


every line of business, particularly in 
the coming year. The buyers of com- 
modities of all kinds have become ex- 
ceedingly irritated over the cost of 
getting raw material to the consumer. 
Insurance is one of the very few com- 
modities which did not increase in cost 


commis- 
have 
few 
pro- 


during the war period, and the 
sions to producers of insurance 
remained stationary except in a 
favored spots. There has been no 


test upon the part of the public or the 
insurance commissioners representing 
the public as to commissions paid to 


producers of insurance generally. The 
companies, however, in their anxiety for 
business during the period when prem- 
iums were falling off, were gradually 
falling into practices of extravagance 
which are almost invariably the result 
of unrestricted competition, and which 


was bringing about an increased ex- 
pense loading which must necessarily 
be reflected in the insurance premium. 


of the most farsighted among the 
officials saw that this situation 
condition which was 
unfavorably upon the 
in the minds of 


Some 
company 
was leading to a 
bound to reflect 
business of insurance 
the public. 

Difficulties Encountered 


The extreme difficulty of over 40 com- 
panies, many of them developing their 
business under plans which differed 
radically, and all of them in energetic 
competition with one another, agreeing 
upon a uniform set of rules and com- 


missions, presented an almost impos- 
sible task, but let it be said to the ever- 
lasting credit of the casualty companies 
that they did compose their differences 
and agree upon a uniform program. 
While this program may not suit any of 
the companies in all particulars, and 
probably in its entirety was not satis- 
factory to anybody, the fact still re- 
mains that they unselfishly and far- 
sightedly did agree upon this program 
which was afterwards adopted by the 
insurance commissioners in convention, 
and which will become effective as of 
Feb. 1 next. 
Plan Is Approved 


The National Association of Casualty 
& Surety Agents and the National As- 
sociation of Insurance Agents were both 
invited to participate and did participate 
in the conferences which led up to this 
agreement, and while the representa- 
tives of the National Associati6ns were 
not entirely satisfied with the final draft 
of the agreement, they recognized it as 
being probably the best that could be 
agreed upon at this time, and gave it 
their approval in the interests of har- 
mony, economy, and good practices. 

The commissions allowed under 
agreement are not likely to adversely 
affect the agents of our state to 
considerable degree, and our office will 
be obliged to make few, if any, changes 
in contracts. 

IT cannot but feel that this action on 
the part of the casualty insurance com; 
panies and the representatives of the 
agents’ associations and the insurance 
commissioners, will forestall the in- 
clusion of the casualty companies in the 


this 


His letter to his | 


any 








COMBAT DENGUE FEVER 





INSURANCE COMPANIES HELP 


Will Join Hands With United States 
Public Health Service in War 
on Mosquito 





BIRMINGHAM, ALA., Jan. 2.—In- 
surance companies will cooperate next 
year with the United States health de- 
partment in the fight on the mosquito 
in Alabama following the dengue fever 
epidemic the past fall in which insur- 
ance companies were rather hard hit. 
According to a survey just completed 
by Dr. J. T. Mosey, assistant surgeon 
of the United States public health serv- 
ice, the negro population of the state 
suffered the most from dengue fever and 
but for the fact that negroes carry little 
insurance, the insurance companies 
would have had to stand even greater 
losses. 

Unless the dengue fever epidemic 
again bobs up next year, the experience 
of life insurance companies in Alabama 
is expected to show a material improve- 
ment. In discussing the situation here, 
Dr. Harry Tou!min, medical director 
of the Penn Mutual Life, says: 

Health Conditions Improved 


“T am greatly pleased to see the 
marked improvement in the health con- 
ditions of your state, particularly in ref- 
erence to malaria, pellagra and typhoid. 
So much has been accomplished in the 
south during the last few years that we 
are most hopeful that life insurance 
companies may find in the near future, 
with proper selection, a southern mor- 
tality which will compare most favor- 
ably with that of the northern states.” 

The health state department is now 
busy fostering fulltime health units in 
all counties which will lead a war next 
spring on mosquitoes which breed ma- 
laria and dengue fever germs. Already 
the death rate in north Alabama has 
decreased 31 percent, according to fig- 
ures announced by S. H. Malone of 
Albany, Ala., north Alabama manager 
for the Metropolitan Life. His figures 
indicate that the death rate in north 
Alabama is declining faster than in other 
sections of the state. He attributed 
this fact to the work done by the fed- 
eral government around Muscle Shoals, 
and to the educational work carried on 
by insurance companies and by the full 
time health units which are becoming 
popular i in all of the counties. 





growing criticism on the part of the 
public which is being leveled at those 
classes of business which do not read- 
just their methods to meet the demands 
of the buyers of commodities for a less 
burdensome cost of transacting  busi- 
ness. 


U. S. F. & G. Richmond Personnel 


Several additions to the staff of the 
newly established branch office of the 
United States Fidelity & Guaranty at 


Richmond, Va., are as follows: Frank W. 
Twupack, claim manager; J. E. Whit- 
meyer, superintendent of casualty; J. H. 
Cooper, cashier and auditor. Mr. Twu- 
pack was formerly with the General Ac- 
cident in New York, Mr. Whitmeyer was 
formerly with the Travelers in Roches- 
ter, N. Y., and more recently with the 
same company in Richmond. Mr. Cooper 
was previously with the Adams Grain & 
Provision Company, Richmond. P. H. 
Fitzgerald, surety underwriter, was 
transferred to Richmond from New 
Orleans. E. Leslie Spence, Jr., general 
agent at Richmond for the company for 
many years, is manager, 


Employers Liability Building 

PHILADELPHIA, PA., Jan. 2—Work 
on the new office building for the Em- 
ployers Liability was begun last week 
when laborers began demolishing the 
structures at 311-313 Walnut street, in 
the heart of the insurance district. The 
new building will be of fireproof con- 
erete, five stories in height. The com- 
pany itself will occupy the ground floor 
and most of the remainder of the build- 
ing. 
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| AMONG SURETY MEN 
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BONDS ON PUBLIC OFFICIALS | you that we will quit pestering you 
about it. 





Development of This Form of Corpo- 
rate Suretyship Is of Comparatively 
Recent Growth 


BALTIMORE, MD., Jan. 2. — The 
recent issuance by the Fidelity & De- 
posit of a $5,000,000 bond covering the 
county collector of Marion county, IIL, 
believed to be the largest public official 
bond ever written by a surety company 
calls attention to the development of this 
class of bond business. 

When the F. & D. entered the surety 
business neither of the two companies 
then doing business in this country had 
attempted to enter the wide field of 
bonding public officials of the various 
states and municipalities, as well as of 
the national government. It was this 
situation, primarily, that led to the 
founding of the F. & D. in May, 1890. 

Up to that time few, if any, of the 
states had laws authorizing the accept- 
ance of surety bonds on public officials’ 
bonds, nor had the government of the 
United States authorized the acceptance 
of such suretyship. After continued 
effort and constant presentation of the 
advantages of such suretyship the heads 
of several of the departments of the 








, liquor laws. 


United States government finally con- | 


sented to accept the F. & D. as surety 
upon bonds, where discretion was al- 
lowed them as to the sureties to be 
approved. ; 

By 1894 corporate suretyship had 
grown so greatly in favor with the de- 
partments of the government and with 
the peop!e, that Congress, won over by 
the arguments of the Fidelity & De- 
posit and the American Surety, passed 
an act authorizing the acceptance of 
surety companies on bonds given by 
the government. The F. & D. was the 
first company to file a statement and 
to be approved under this act. 

It can well be understood what an 
immense amount of work was _ neces- 
sary to accomplish all the legislation 
needed in the various states. Govern- 
ors, legislators, mayors, city counsels. 
insurance commissioners, judges of 
courts, and all persons with authority 
to approve bonds had to be educated 
as to the advantages of corporate sure- 
tyship over that of individuals. 

It was the calling of the people’s 
attention to the character of the sure- 
ties given by their public officials that 
created the greatest interest in the mat- 
ter of corporate suretyship. 


WOULD PLACE BANKS’ BONDS 





Circular Letter Sent Out by Nebraska 
Bankers Association Arouses 
Ire of Agents 





OMAHA, NEB., Jan. 2.—Nebraska 
insurance agents are very much up in 
arms as a result of the sending out of 
the following circular letter by the 
secretary of the State Bankers Associa- 
tion to its members: 
question. 
handle 
bonds 


Iam going to ask a “nervy” 
Why cannot the association 
your county and state depository 

for the next term? 

Of course, you may be using personal 
bonds, which would be the proper thing 
to do if they are acceptable. Why pay 
these surety companies a premium un- 
less forced to do so? 

But if you are purchasing 
from some surety company, 
let the association have the business for 
the support of its protective fund, and 
also to add your business to our volume 
Which acts as a club in the hands of our 
insurance committee in its efforts 
developed now toward securing lower 
premium rates on all sorts of bonds and 
insurance used by banks. 

But please drop me a 
even if it is to 
business: because 
Properly mark our 


such bonds 
won't you 


line anyway, 
the 
us to 


assures 


s2y 


we cannot have 
enables 
and 


that 
records 





| assistant 
| Fidelity 
| 


| pointed chairman of committee 


being | 


When the matter was taken up with 
a number of prominent local bankers 
they very generally expressed them- 
selves as opposed to the idea and as 
feeling that if the employes of the asso- 
ciation were not receiving enough pay 
for their services there should be some 
other way to meet the situation than 
to so antagonize the friends and patrons 
of the banks. 


ARE SHYING AT THE BONDS 





Surety Companies Evidently Are 
Afraid of the Concentration Ware- 
Houses—Are Requiring Collateral 


Surety companies are very much 
afraid of the concentration warehouse 
bonds guaranteeing the government 


that the warehouse people will not vio- 
late the liquor laws. As is known the 
United States government has selected 
warehouses throughout the country in 
which liquor can be stored. The ware- 


| house is made responsible for the taxes 


the observance of the 
In the first bond that was 
gotten up the surety companies de- 
clared there was a forfeiture penalty. 
The forfeiture clause has been removed. 
However, the surety companies are sti!l 
very much afraid of the bond, believing 
that it is loaded with dynamite. 

There is such a demand for liquor 
that the surety companies feel that the 
caretakers of a warehouse will always 
be under great pressure and that there 
will be a temptation to enter into col- 
lusion so that the liquor can be gotten 


and also for 


out illegally. If liquor is taken out 
through this means, the surety compa- 
nies become liable. The warehouse 


people are dickering with the govern- 
ment in the hope that the internal rev- 
enue department will accept the signa- 
tures of the warehouses themselves as 
a guarantee. However, the government 
does not seem responsive to this request. 
The surety companies say that they 
cannot write these bonds unless there is 
ample collateral put up. In some ware- 
houses where the people have a repu 
tation for honesty and have been in 
continuous service for some time there 
perhaps would not be great danger. 


Official Bonds at Omaha 





OMAHA, NEB., Jan, 2.—Arrangements 
have been made for the bonds of the 
newly elected county treasurer of Doug- 
las county, Otto Bauman. The Harry A. 
Koch Company, general agents of the 
Massachusetts Bonding, will write the 
bonds to the school district and to the 
water district or the utilities district 
2s now designated, $500,000 each Part 
of one of the bonds will be credited by 
brokerage to other local agents. The 
Fidelity & Deposit will write one of the 
$200,000 bonds for the city and county 
and the United States Fidelity & Guar- 


the other $200,000 bond 
county treasurer is 
of the city and of 
districts The 
water and 


anty will write 
The Douglas 
officio treasurer 
school and utilities 
ter covers the municipal 
departments. 


the 
lat- 


£as 


Memphis Surety Men Organize 


Surety men in Memphis have organ- 
ized a local surety association electing 
the following officers: Chairman, H. F. 
Harwell, manager, Memphis branch, U. 
F. & G.: secretary, C. E. Mitchell, 
manager in Memphis for the 
& Deposit. A. F. Sharman, man- 
the American Surety, was ap- 
to draft 
by-laws and plans for a permanent or- 
ganization. 


a 


ager for 


Opens New Department 

Casualty of Chicago 
inaugurated its surety department this 
week. Vice-President Harve G. Badg 
row and his staff had been working on 
th machinery so that it was ready to 


The Continental 


Te. 








ex- | 





| Increase 





start promptly the first of the year. 
Agents of the Continental had arranged 
for some handsome offerings. The new 
department started off with enthusiasm. 


Barrett Heads Detroit Office 


The National Surety has announced 
the resignation of Leonard & Griffin as 
its Detroit general agents, 


being expressed for the service 


appreciation | 
rend- | 


ered by this agency and Thomas E. Grif- | 


|} made 


fin particularly. William D. Barrett, 
formerly special agent for the National 
Surety and connected with the develop- 
ment work in New York City, has been 
manager of the new branch office 
in Detroit and Robert S. King, formerly 
in charge of the Lansing, Mich., branch 


office, has been transferred to Detroit 
where he will act in the same capacity. 
Effective Jan. 1, all subagents in the 


southern peninsular of Michigan will re- 
port to the new Detroit branch office. 











WORKMEN'S COMPENSATION 








CONNECTICUT REPORT FILED 


in Compensation Payments 
for Two-Year Period—Number 
of Accidents Decreased 


HARTFORD, CONN., Jan. 2.—A 
total of $4,578,744.87 was disbursed by 
insurance companies and industrial con- 
cerns, or self-insurers, in the two years 
ended Nov. 1 last in carrying out awards 
made by the five compensation com- 
missioners of the state of Connecticut 
under the workmen’s compensation act, 
or voluntary agreements under the act 
which were approved by the commis- 
sioners, according to a joint report cov- 
ering that period which the board of 
compensation commissioners has sub- 
mitted to Governor Lake. The total 
represents an increase of $223,064.07 
over the preceding two-year period. 

Although the period covered by 
report was marked by an industrial de- 


pression, the volume of cases tried by 
the commissioners was _ considerably 
increased. ; 

A large part of the total, or $1,845,- 
951.56, went for statutory aid, that is, 
surgical, medical and hospital services 
to injured workmen. 

The total disbursements for the last 
three two-year periods were: 


1916-1918 
1918-1920 errr sn ; 
1920-1922 : 4 


578,744.87 





The total disbursements by the insur- 
ance companies for the past three pe- 
riods, including statutory aid, were as 
follows 

Compe nsation Statutory Aid 
1916-1918.....$1,169,513.2: $ 820,841.51 
1918-1920..... 1, 956 (994.2 1,105,221.13 
1920-1922.. Z 33,080.89 1,360,366.36 

The total ateheate ments by the self- 


insurers 
cluding 


for the 
statutory 


three 
were 


past 
aid, 


in- 
follows: 


Aid 


periods, 
as 


Compensation Statutory 





1916-1918.....$ 556,821.37 $ 553,532.94 
1918-1920..... 735,579.44 557,885.95 
1920-1922... 599,439.42 485,858.20 

The insurance companies re ported that 





the | 


approximately 314,913 workmen in the | 
state are covered by insurance policies, 
while the self-insurers estimated that 


103,900 persons 
making a total 
ered 418,819. 
A decrease 
accidents 
period, the 
being 53,207. 
standpoint, the 
improvement 
the 


are insured 
number 


by them, 
of employes cov- 


of 17, 
occurred 


480 in 
from 


the number of 
the preceding 
total for the 1920-1922 period 
From an accident volume 
1918-1920 period was an 
the preceding period, 
reported being 7,497. 


over 
decre 


as¢ 


Seek Injunction in Colorado 
DENVER, COL., Jan. 2.—An injunction 
to restrain the state industrial commis- 
sion from endeavoring to collect penal- 
ties on workmen’s compensation claims 
under alleged improper policies is asked 


by the Aetna Life and the Travelers in 
identical suits filed here in the district 
court. The actions are the aftermath of 
a test case decided by the supreme court 
in favor of the industrial commission. 
The commission ruled that policies is- 
sued by these two companies to em- 


ployers of Colorado to protect them from 
losses under the workmen’s 
tion act did not comply 
ard set by the 

The supreme court upheld the right of 
the commission to set a standard 
declared the policies issued by the two 
companies did not comply. The com- 
panies on July 3, 1922, issued new poli- 
cies, said to comply with the standard, 
to all their old policyholders. Now the 
industrial commission, the complaints 
state, is preparing to file suit to collect 


with the 
commission. 


stand- 


| view 


compensa- | 


and | 


from the insurance companies a 50 per- 
cent penalty on all claims settled by the 
firms under the old policies. The com- 
panies are fighting the commission's 
contention that it is entitled to collect 
the penalties on several hundred of such 
claims. 


When Is Conductor on Duty? 


PHILADELPHIA, PA., Jan. 2.—A Pull- 
man conductor may not properly be con- 
sidered at work until he has arrived at 
his place of employment and reported 
for duty, according to an opinion handed 
down last week by a local court of com- 
mon pleas in the case of Houlehan vs. 
Pullman Co, Court reversed the findings 
of the workmen’s compensation board, 
and sustained an appeal taken by the 
Pullman Company. 

Houlehan failed to put on his uniform 


at home here Sept. 28, 1920, and was 
killed by trolley cars on his way to 
work, after he had donned his uniform 


at a dressing-room provided by the com- 
pany near the station. The board de- 
cided he met death “in the course of em- 


ployment” and awarded compensation. 
The company based its appeal on the 
fact that the dressing room was merely 
a convenience for its employes and that 
no rule required the employes to use it. 
Court decided that Houlehan’s action in 
stopping at the room to change his attire 
was not “in the course of employment.” 


Texas Board’s Report 


AUSTIN, TEX., Jan. 2.—In the two 
years ending Aug. 31, 1922, 522 persons 


met death and 189,887 suffered accidental 


injuries in the course of their employ- 
ment, according to the biennial report 
of the Texas Industrial Accident Board 
In the fiscal year 1920-21, there were 308 
persons fatally injured and 214 in the 
fiscal year 1921-22. 

The total sum expended by compensa- 
tion insurance companies in the two 
years was $6,502,450, of which $3,223,707 


was paid in the fiscal year of 1920-21, 
and $3,278,743 in 1921- 





The estimated number of subscribers 
to the Texas Employers’ Liability Act 
on Aug, 31, 1922, was 8,000 and the esti- 
mated number of employees subject to 
the act, 400,000. 

The claims for the two years aggre- 
gated 32,209 and the total amount paid 
for surgical and medical treatment, hos- 


pital care and medicines was $1,880,111 

tecommendations are made for several 
amendments to the existing law with the 
of strengthening it and improving 
its usefulness 


Pennsylvania Business Declines 


PHILADELPHIA, PA., Jan. 2—Work- 
men’s compensation underwriters report 
that the volume of premiums dropped 
off considerably last year, in one case 
to about one-third of 1921 premiums, al- 
though there has been a steady increase 
in the number of premiums issued. The 
premiums are based on estimated pay- 
roll. Collections are slow, it is reported. 


Adopt Texas Standard Form 


AUSTIN, TEX., Jan. 2.—Representatives 
of 15 of the 18 participating carriers met 
in Austin last Saturday at the call of 
Deputy Insurance Commissioner John M. 
Seott and adopted a standard form for 
classification of risks and payment of 
dividends under the workmen's compen- 
sation act. 


Utah Amendments Proposed 

SALT LAKE CITY, UTAH., Jan. 2.— 
The Utah State Industrial Commission 
is to recommend some important changes 
in the workmen’s compensation to the 
legislature. 

Aljj persons starting in 
emplpying sufficient help to place them 
within the scope of the law would be 
charged with its violation if they do not 


business and 
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secure compensation. It appears that 





person has the option of accepting bene- 














the law is not definite on the subject | fits of the compensation act or of pro- 
and the commission desires to put | ceeding against someone believed to be 
“teeth” in it. Another change would] responsible for the accident and of 
abolish that section of the act which] claiming relief in another form, but he 
Says an injured person shall not be en-| cannot have both. The change in this 
titled to relief if in receipt of $2,400 aj section would provide that he be al- 
year. The commission would have no] lowed to take double benefits if he can 
limit in this respect. get them, excepting as far as his em- 
Under the present law the injured] ployer is concerned. 

| ACCIDENT AND HEALTH 

| 

SMALL POLICY COMING BACK} ‘death of Mr. and Mrs. Peterson in the 


Increase in Number cf Policyholders 
Ahead of Premium Increases— 
Is Healthy Tendency 


DES MOINES, IA., Jan. 2.—Des 
Moines accident companies report that 
a healthy condition noted in the 
trend of the accident business today. 
The important item is that, although the 
premiums have not increased rapidly, 
there .an enormous increase in the 
number of policyholders. A good many 
small policies are being written these 
days. The agents are writing smaller 
premiums and_ smaller  indemnities, 
which means a more healthy condition 
from the loss standpoint. The policies 
they are writing are not the wide open 
type as much as during former years. 
They are getting down to brass tacks 
and writing good contracts with a cov- 
erage which is not quite as broad but 
is sufficient. 

Lapsation has been very heavy during 
the past year but it is believed that im- 
provement is now evident and the busi- 
ness will stick better in the future. The 
selling of small policies will undoubt- 
edly help this tendency. 

Farm business is still very slow. The 
farmer is short of cash on account of 
the car shortage, because he is unable to 
send his goods to market. However, 
what he is able to sell brings a fair price 
these days and the car shortage is given 
credit for this fact. It is believed by 
many that in the long run the car short- 
age will be a good thing for the farmer, 
as it will educate him to the fact that 
by holding his product and sending it 
to the market only as fast as it can be 
taken up, he will receive the specula- 
tors’ profits himself, 


is 


1S 


Holds Gale Is Cyclone 


DULUTH, MINN., Jan. 3—The litiga- 
tion between the estate of Magnus Pet- 
erson and the Massachusetts Bonding 
was ended here last week when the fed- 
eral court ruled against the Massachu- 
setts Bonding. The case arose from the 








fall of 1919 when a steamer upon which 
they were traveling sank in a storm. 
The estate filed suit for $6,000, claiming 
the gale which sank the ship was cov- 
ered by the cyclone clause in the acci- 
dent policy The Massachusetts Bond- 
ing contested the claim, which was car- 
ried through the courts. The federal 
court now grants the estate $4,400. The 
additional $2,000 sought was not granted. 
It had been claimed that Mrs. Peterson 
died first, the policy granting an extra 
$2,000 for this. The court held that as 
the ship sank it could not be ruled that 
the wife died first. 


Life and Casualty Changes 


P. M. Penticost Gadsden, Ala., 
installed as Anniston, Ala.,, 
for the Life & Casualty of 
and Wyatt C. Allen of Gadsden has 
made assistant manager. The 
and Gadsden offices have been 
and will be operated in the 
the direction of Mr. Penti- 


of 
been 
ager 
ville 
been 
Anniston 
combined 
future under 
cost. 


Pennsylvanian Raps Policies 


writing accident and health 
policies with provision that claims are 
not recognized unless disability imme- 
diately follows the accident is sharply 
criticized in the December issue of the 
“Pennsylvanian,” the official organ of 
the Pennsylvania Association of Insur- 
ance Agents. The section referring to 
this practice reads as follows: 

“To be entitled to weekly indemnity 
under the average accident policy, dis- 
ability must commence immediately and 
at once after the date of the accident. 
In some companies evidence shown 
that disability did not commence until 
30 days after sustaining the injury, at 
the end of which time he became totally 
disabled and, according to a court de- 
cision review, indemnity was not al- 
lowed. The insured had no other re- 
course. This clause in the accident pol- 
icy should be liberalized. Look up your 
own policy, then think of the unrea- 
sonableness of this clause.” 


The 


of 


is 


Federal Casualty Increases Capital 

The Federal Casualty of Detroit, Mich., 
has increased its capital stock from 
$200,000 to $350,000, This company was 
organized in 1906. V. D. Cliff is presi- 
dent and M, M. Cliff is secretary. 
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YEAR’S LOSSES SET RECORD 


Baltimore Companies Report Especially 
Disastrous Burglary Experience 
for 1922 


BALTIMORE, MD., Jan. 2.—Un- 


precedented in the annals of local com- 


panies writing burglary and _ holdup | 
insurance is the increase in crime dur- 
ing 1922. 


The companies have paid out more in 





| gard for law, 


losses during the past year than ever 
before and have been compelled to 
tighten the terms under which policies 
are written. _ These crimes are being 
committed by a new class of criminals, 
which has ped ung up since the war, ac- | 
cording to a survey now being com- | 
pleted by Paul L. Wellener, manager of 
the burglary insurance department of 
the Fidelity & Deposit. 


mercantile 
percent in 
street 


Robberies of stores and 
establishments increased 62.7 
1922, it said, while 


is 


| Volstead act, also is responsible, 


have increased 18.3 percent throughout 
the country. 

The war is not to be blamed for this 
wave of crime which shows little signs 
of decreasing, Mr. Wellener said. It is 
not the ex-service man who is the crim- 


inal, he declared. The criminals are 
men, the majority under 25 years of 
age, who worked in shipyards and am- 


munition plants and similar industries 
during the war, he said. These men, he 
declared, were paid high wages. When 
the war ended, he added, many refused 
post-war salaries and took to bootleg- 
ging, later falling into other crimes. 
Mr. Wellener also blamed “jazz” for 
much of the crime. A growing disre- 
caused by disregard of the 
he said. 
Merchants and those employing bank 


| messengers are insuring the lives of the 


messengers. Accident policies are also 
taken by the firms for messengers, 
| while the money bag is also insured. 
Many employers no longer attach the 


holdups ' 


bag to the messenger’s wrist with a steel 
bracelet. This endangers the life of the 


messenger when the thief is unable to 
snatch the bag from him. 


New Protective Device 


CAMDEN, N. J., Jan, 2.—The problem 
of automatically and effectually protect- 
ing show windows from robbery appar- 
ently was solved last week, when during 
the heavy fog the plate glass window of 
a jewelry store here was shattered by a 
cobble-stone as a prelude to an intended 
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broken, if not cut off, should the shielq 
fall upon it. 

The device was invented and perfected 
by the proprietor of the store severa] 
years ago and he has been waiting fora 
practical demonstration of its efficiency, 








Campaign Against Careless Merchants 

EAU CLAIRE, WIS., Jan, 2.—Burglary 
underwriters of this city are backing an 
effort of the local police department to 
check the wave of burglarizing through 





appropriation of the display. But simul- | a campaign against the careless mer. 
taneously with the breakage of the glass | chant. Police reports show that from 
a metal shield took its place, covering | one to six business places are left with 
the entire interior of the window, abso- | doors unlocked each night, and that 96 
lutely preventing entrance from the | percent of all burglaries in Eau Claire, 
street and proving to be effectual pro- | are made possible through carelessness 
tection against robbery. The perpetrator | such as is exhibited by the open door 
immediately disappeared when he found | situation. Policemen report that sey- 
that he was foiled. eral instances have been noted where 

The device consists of heavy sheet | keys have been left in the street doors 
steel, conforming with the size and shape of some of the largest business houses 
of the show window, secreted at the top in the city. A policy involving the 
of the window by the framework and] arousing of the merchant who leaves his 
suspended by strong cords, arranged to] place of business unlocked, making him 
be at once released by any jarring. The | come down in the middle of the night 
weight of the metal and the velocity of | and properly secure his merchandise 
the drop would seriously injure any one | against robbery by at least locking the 
upon whom it would fall. A hand or arm | door himself, is being considered by the 
extended into the window would be police. 








- PERSONAL GLIMPSES OF CASUALTY MEN | 








L. H. Lippincott, formerly office 
manager of the publicity department, 
has recently been advanced to the po- 
sition of chief of service, in charge of 
the various forms of advertising coop- 
eration rendered by that department to 


agents of the Aetna affiliated compa- 
nies. 

The idea of assisting agents with 
their local advertising has been devel- 


oped systematically by the Aetna Life 
during the last year or two with the 
result that it now has one of the most 
comprehensive services of this nature 
supplied by any insurance company to 
its agents. The assistance rendered in- 
cludes practically every form of pub- 
licity, including newspaper advertising, 
movie slides, window and booth dis- 
plays, a pictorial poster service and a 
house organ service. 

A total of 19 people are now em- 
ployed in this department, which is 
under the immediate direction of S. F. 
Withe, assistant director of publicity. 
Mr. David Van Schaack is the officer 
in charge. 


Fifteen prominent casualty offices of 
St. Paul, Minn., gave a luncheon last 
week in honor of Henry Swift Ives, 
secretary of the Casualty Information 
Clearing House. The luncheon was 
arranged by K. V. Rothschild, vice- 
president of Joyce & Co. and chairman 
of the casualty committee of the Na- 
tional Association of Insurance Agents, 
and R. G. Stricklund. The luncheon 
was given as a compliment to Mr. Ives. 
who formerly lived in St. Paul until 
joining the Casualty Information Clear- 
ing House. It was a recognition of his 
splendid work on behalf of stock insur- 
ance and stock agents with the clearing 
house. Mr. Ives gave a very interest- 
ing account of the work of his organi- 
zation, 


Earls Flint Holmes, manager - the 
life and accident department of the New 
York branch of the Travelers since 1906, 
died last week. Mr. Holmes, who was 
61 years old, has been in poor health for 
the past two years. He was born in Chi- 


cago. During his residence in New York 
he had made many friends among in- 
surance men in that city. Mr. Holmes 


was an active Mason. 
Herman A. Behrens, 
of the Continental 
tinental Assurance, 
general manager. 


vice-president 
Casualty and Con- 
has been appointed 


companies should be centralized i: 
some official who is directly responsi- 
ble to the president. Mr. Behrens is 


one of the most able and successful in- 
surance men. He has impressed all 
with his knowledge. sound judgment. 





resourcefulness, keen analytical ability 





a The board of direc- | 
tors felt that the business of the two | 











HERMAN A. BEHRENS 


Vice-President and General Manager 
Continental Casualty 











aes 


and his grasp of the insurance business | 


as a whole. 
Mr. Behrens is a graduate of the 
University of California. It is interest- 


ing in this connection to know that he 
specialized on mathematics under Proi. 
A. W. Whitney, now associate general 
manager of the National Bureau oi 
Casualty & Surety Underwriters. He 
entered insurance work with the 
Conservative Life of Los Angeles in its 
actuarial department. When the Con- 
servative Life was merged with the 
Pacific Mutual Life Mr. Behrens was 
made assistant actuary of the Pacific 
Mutual. He went to Chicago in 1907 
to organize the monthly premium acci- 


dent and health department of the 
Pacific Mutual, taking charge of the 
entire business of this class throughout 
the country. He joined the Continental 
Casualty in 1912 as vice-president oa 
in immediate charge of the health and 
accident department. As time went on 


his scope was broadened. 
the compensation and 
ment, the burglary 
other departments 
started. 
Harry B. Hupp of Cincinnati, 
has become manager of the United 
States Fidelity & Guaranty’s branch 
office there, is a man who has the 
fidence and respect of his associates in 
business. The United States Fidelity 
& Guaranty has been represented in 
Cincinnati for some time by the Ship- 
ley Agency. Mr. Shipley has not been 
able to look after its affairs for 
time owing to illness. 
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and experience rating in the field of 

workmen’s compensation insurance 
was recently given by G. F. Michelbacher, 
secretary-treasurer of the National Bu- 
reau of Casualty & Surety Underwriters, 
speaking before the homecoming conven- 
tion of the Federal Surety at the home of- 
fice in Davenport, Ia. Mr. Michelbacher 
spoke as follows: 


A BRIEF outline on scientific schedule 


Consider the problem 
earrier transacting 
sation insurance. 
is the liability imposed upon 
by workmen’s compensation 
which requires the payment of a spe- 
cific amount of compensation to each 
worker sustaining an injury arising out 
of and occurring during the course of 
his employment. It is this liability 
which is the basis of insurance cover- 
age. On the other hand there is indus- 
try in ail its phases, each unit of which 
requires consideration for the purpose 
of determining the cost of this cover- 
age. How shall the cost of coverage be 
ascertained so that employers may pay 
each in accordance with the hazards of 
the operations which are under his con- 
trol and supervision? 


of Cost 


the 
compen- 
hand there 
employers 
legislation 


confronting 
workmen's 
On the one 


Variation 


It is obvious that the cost of the cov- 
erage is not the same for all employers 
and that by reason of this fact a single 
rate or cost per unit of exposure will 
not be sufficient. The operator of a 
coal mine should pay more than the 
manufacturer of clothing. The erector 
of steel structures should pay more 
than the owner of a department store. 
The. rates which individual upits of in- 


dustry should pay must reflect the fre- 
quency with which industrial injuries 
eccur and also the severity of the in- 
juries which do occur. Both of these 


variations are important because of the 
fact that under workmen’s compensation 
laws the amount of compensation in- 
creases with the severity of the injury. 
The frequency of injuries may be the 
same, for example, in a machine shop, 
a quarry and a grocery store, by which 
is meant that the same number of in- 
juries will occur annually, let us say, 
per hundred full-time employes. It does 


not follow, however, that the cost of 
workmen’s compensation will be the 
same. The determining factor in this 
ease is the distribution of injuries ac- 
cording to the severity. All things be- 
ing equal, the industry that produces 
fatal, or permanently disabling injuries 


in large proportion is the one that car- 
ries the highest cost. 

The first step in the process of break- 
ing up industry so that the cost of 
workmen’s compensation may be equi- 
tably assessed involves the erection of 
manual classifications. There are some 
950 of these in our present manual. 
Each classification describes an indus- 
try or an industrial process as, for ex- 
ample, bakeries, landscape gardening, 
plumbing, mining, department stores, 
carpentry, plastering, wood turning, 
rolling mills, stevedoring. There is, 
however, a limit beyond which the un- 
derwriter cannot go in developing man- 
ual classifications. It is not possible to 
recognize every conceivable variation in 
industry in this manner. All that can 
be accomplished is the determination of 
broad groups of risks all of which pre- 
sent the same general hazard charac- 
teristics because they involve the same 
processes or produce substantially simi- 
lar products. Any further refinement of 
rating must supplement the manual 
classification system. This is where 
merit rating comes in. 


Merit Rating 


Merit rating is a general term that is 
applied to the process of bringing into 
the determination of the rate for the 
individual risk a consideration of the 
risk’s own inherent hazard characteris- 
tics. The manual classification deals 
with averages. Each classification rep- 
resents a group of similar risks each 
of which has its own peculiarities and 
the manual rate reflects the average ex- 
perience or hazard or cost of these risks. 
Merit rating is a method of “unscram- 
bling” the manual classification, of ex- 
amining each risk in the group by it- 
self and of determining for each risk 
whether it is better or worse than the 
average. It follows that, having deter- 


mined the relative hazards of the indi- 
comprising 


vidual risks the manual 





SCIENTIFIC COMPENSATION RATING 


classification, appropriate steps are then 
taken to fix the rates for these risks 
so that each will pay its proper share | 
of the total premium for the classifica- 
tion, the better risks paying less than 
the average (receiving a credit) and 
the hazardous risks paying more than 
the average (receiving a debit). 

There are two kinds of merit rating 
in use at the present time in the field 
of workmen’s compensation insurance 

Schedule Rating 
Schedule rating is a method of rating 


physical hazards. ‘The schedule is a 
list of important physical conditions 
which produce accidents, together with 
a statement concerning the appropriate 
methods of improving these conditions 
which are known as “safety standards.’ 
The conditions which are listed and th« 
value of each as contributor to the total 
cost are determined from actual expe- 
rience or statistics. Each risk which is 
subject to schedule rating (and it should 
be noted that the very nature of sched- 
ule rating limits the principal applica- 
tion of this method to manufacturing 
risks) is visited by an inspector who 
makes a survey to determine the con- 
dition of the risk with reference to the 
list of hazards covered by the schedule. 
If a given plant is found to be better or 


worse than the average, proper recogni- 
tion is made by either reducing or in- 
creasing the manual rate. Schedule 


rating is thus a most effective “booster” 
of accident prevention because it com- 
mercializes safety. The employer who 
installs safeguards and who takes every 
precaution to render safe the dangerous 


physical conditions of his risk is re- 
warded, while others who neglect this 
duty or who are not as active in acci- 


dent prevention are penalized in greater 
or less degree. Each individual em- 
ployer, therefore, has a direct incentive 
to make his risk safe and his activity 
in this regard is promptly reflected in 
his premium, 

It is because schedule rating is not 
generally applicable to all classes of 
risks that another method of merit 
rating has been developed. This is 
known as experience rating. It involves 
the use of the past loss history of the 
individual risk which is obtained from 
the statistical department of the insur- 
ance carrier. This information is care- 
fully analyzed and its value as evidence 
of the hazard of the risk is determined 
by a process which works upon the fun- 
damental principle that the value of a 
unit of experience for rate making pur- 
poses increases with increased exposure. 
Chance plays an important part in de- 
termining the experience of a small 
risk. There may be no accident for 
years when suddenly a serious injury 
will occur and the loss ratio will jump 
to 1000 percent. Consequently little 
value is placed upon the experience of 
such a risk. Beyond this point, how- 
ever, the risk’s own experience is used 
increasingly until a point is reached 
where the risk is large enough and the 
experience is considered dependable 
enough absolutely to fix the rate. Much 
that has been said concerning the acci- 
dent prevention effect of schedule rating 


applies also to experience rating. The 
greatest value of experience rating, 
however, is the fact that through it 


the principle of merit rating is made 
available to risks of all classes. 
General Relationship 
In the system of rating for work- 


men’s compensation insurance we have, 
therefore, first, the manual which breaks 
up industry into a limited number of 
suitable groups each of which com- 
prises risks which are similar from the 
standpoint of certain general hazard 
characteristics; second, the schedule, 
which, as regards manufacturing risks, 
attempts a refinement of manual classi- 
fications by grading the risks in each 
classification according to the inherent 
physical conditions which are disclosed 
by actual inspection and which are then 


used to compare the individual risk 
with the average of its class, and finally, 
experience rating, which brings into 


consideration the actual experience or 
less history of each risk and upon this 
basis enables the carrier to assess the 
individual assured equitably and in ac- 
cordance with the loss producing quali- 
ties of his risk. Each step has its 
place in this logical sequence and each 
process is carefully restricted by actu- 
arial formulae. 
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General Offices: Chicago 33 


? 


H. G. B. ALEXANDER, President 


Contin Zul HecikeS~ aud. Meal Epodilizy 


Full information can be se- 
cured by asking a Conti- 
nental representative or by 
writing the Home Office. 


Continental Casualty Company 


Canadian Office: Toron‘o 


“THE COMPANY WITH A CONTINENT OF FRIENDS” 


























SURETY LINES 





FIDELITY 
Court 
FIDUCIARY 
CONTRACT 
DEPosiTORY 
PUBLIC OFFICIAL 
FEDERAL OFFICIAL 
Custom House 
REVENUE 
LICENSE 
FRANCHISE 
Excise 
INDEMNITY 
MISCELLANEOUS 








—1876— ROBERT J. HILLAS, President 


CASUALTY INSURANCE 
and SURETY BONDS 


—1922— 


Total Assets - - - - 





Over $27,000, . 
Total Reserves - - - Over 20:000,000.99 
Surplus to Policy Holders - Over $ 7,000,000.00 
Losses Paid to June 30, 1922 + Over $90,000,000.00 
Agencies in All Important Towns: 
BRANCH Orrices 
ALBANY BUFFALO HARTFORD MONTREAL RICHMOND 
ATLANTA CLEVELAND INDIANAPOLIS NEWARK SAN FRANCISCO 
BALTIMORE CONCORD LOUISVILLE PHILADELPHIA ST. LOUIS 
BROOKLYN DETROIT MILWAUKEE PITTSBURGH WASHINGTON 


METROPOLITAN OFFICES: 130 William Street, NEW YORK CITY 





GENERAL AND STATE AGENc 


ALLAN J. FERRES, Vice-President, in charge of ACENCY DEPARTMENT 


OTHER IMPORTANT CITES 


he Fidelity an (isualty Cmpany ot NewYork 
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ACCIDENT 
DisaBiLity 
HEALTH 
LIABILITY 
COMPENSATION 
AUTOMOBILE 
ELEVATOR 
PLATE Gass 
BURGLARY 
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FLY-WHEEL 
BoILER 
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PHYSICIANS 
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INSURANCE CO. OF NEW 
Home Office: 47 Cedar St., New Yee oe 
- _ —PLATE GLASS INSURANCE 
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Federal Surety “vena 


Home Office, Davenport, Iowa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up Insurance. General 
Liability and Elevator Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 


W. L. TAYLOR 


Vice-President and General Manager 























ATHLETIC INSURANCE 


Written by the SOUTHERN SURETY COMPANY of 
Des Moines, Iowa. 


Covers—Foot Ball, Soccer, Basket Ball, La Crosse, Ice 
Hockey, Base Ball, Tennis and all other sports as 
played by 


PROFESSIONAL, SEMI-PROFESSIONAL and AMA- 
TEUR TEAMS. 


Some very desirable territory open for producing agents. 
Write or wire— 


Ellis-Clark Co. 


437 Second National Building 
AKRON, OHIO 

















Union Inpemniry 
Gomrpz PITY 
Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 
ACCIDENT, HEALTH, BURGLARY 


AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


SATISFYING 
SERVICE 


Executive Offices: 
830-836 Union Street 
NEW ORLEANS 


Great Eastern Dept.: 
100 Maiden Lane 
NEW YORK 


bia NDERW RI T ER 


January 4, 1923 











CAPITAL IS INCREASED | SPLENDID GAIN MADE 


DOUBLED SINCE YEAR AGO 


Surety Transfers $3,000,000 
from Surplus Making Capital 





National 


$10,000,000 
NEW YORK, Jan. 2.—The stock- 
holders of the National Surety at a 


meeting he 
mendati 


the capitz 


14 7 . 1 
ld Dec. 28 ratified 
of the direc 





‘tors to 


] 





| TRAVELERS REPORTS BIG YEAR 


the recom- | 


increase | 


tal stock of the company from 
$7,000,000 to $10,000,000. Each stock- 
holder will receive three shares of the 
new stock for each seven shares which 
he now holds. 
rhe new arrangement will make the 

National Surety the largest casualty and 

surety company in the United States 

from the standpoint of chpuatiioation. 
The company riginally started out 
with $500,000 capital. The present man- 
agement has increas« d the capitalization 
ot the company to keep step with its 
development in the surety world until 
the first of 1922 when it had a c: apital 

of $5,000,000 and a net surplus of $5,- 
700,000. In the late fall of 1922 the capi- 
“tal was increased to $7,000,000 by the | 

ince of $2,( 000 new capital paid 

n at $150 per s ’ s adding $1,000,- 

00 to sur Che National Surety is 
rect : r in the fidelity and 

I I ting a ary and 


Idition. The New 
\ hich is affiliated with 
ing to enter the general cas- 





held. 





Globe Indemnity Doubles Capital 


Through the declaration of a stock 
dividend of 100 percent authorized by 
he shareholders of the Globe Indem- 


nity, the capital of the company will be 


| tion fund. 


Preliminary Figures Show Increases in 
All Departments of the Company 
and Travelers Indemnity 


The preliminary report on the 1922 
business of Travelers and Travelers In- 
demnity shows an excellent year of 


gro wth. Travelers reports accident and 
health premiums of over $10,500,000, a 
gain of $700,000 over the 1921 figure; 
liability premiums of over $12,600,000, 


$400,000; and compensation 
$13,700,000. Total pre- 
mium income, including life, was $83,- 
800,000, a gain of $800,000, and total in- 
come was $97,500,000, a gain of $5,200,- 
00. Travelers Indemnity had total pre- 
mium income of $8,30,000, a gain of 
$300,000. The total premium income of 
both combined was $92,100,000 and total 
income of both was $106,300,000, a gain 
of $5,500,000. Travelers has passed the 
$2,000,000,000 in its life department this 
year. 


a gain of 
premiums of 


Lockwood Committee Report 


NEW YORK, Jan. 2.—Final draft of 
the report which the Lockwood com- 
mittee is to present to the New York 
legislature is completed and has been 
sent to the state printer to be put into 
type. While every secrecy is being ob- 
served as to the nature of the report, 
it is commonly understood that a lib- 
eral portion of it will be devoted to the 
workmen’s compensation laws, and a 


number of amendments thereto pro- 
posed. Samuel Untermyer, chief coun- 
sel for the committee, is an ardent 


champion of a monopolistic compensa- 


| fort to secure such legislation last year, 


increased from $750,000, its present fig- 

ure, to $1,500,000. When the corpora- | 
tion was formed 11 years ago its stock- | 
holders paid into surplus account over | 
$1,000,000. To that the stock dividend | 


ided up« 
to them a 


jusi dec 


part of the money advanced 






yt vill be but returning | 
nm Whi be Dut returning | 


| his 


in 1911, Writing practically all of the 
casu alty and surety lines, the progress 
of the Globe Indemnity has beels rapid 
and substa Its premium income 
is now in excess of $1,000,000 a month. 
A. Duncan Reid, president of the com- | 
pany, has been the directing force of 


the institution from the day of its 
launching, 
No Injunction Planned 
BALTIMORE, MD., 
President R. Howard 
United States Fidelity & 
day branded as unfout 


his company 


Jan. 2.—Vice- 
Bland of the 
Guaranty to- 
a report that 
enjoin any 
that might 


ided 
1 
seek to 
state Insurance department 








refu to relicense the company if it 
declined to adhere to the casualty com- 
panies’ commission and agency rules 
ibmitted to and approved by the In- 
urance Commissioners’ Convention. 

Mr. Bland said that no such proposal 
had been ee by his company, 
and that it had made clear its position 
with respect to ac caygisi ition cost. “We 
do not propose to cross any bridge until 
we come to them,” he added. 

Rade Poananevie, reside rent for 
the Massachusetts Bonding ~ Eveleth 
Minn., has been appointed ai trict man- 
ager in charge of the entire territory 
around Duluth. The main office of the 
district will be kept in Eveleth. 


| this we 


he wil! return to the attack when the 
new legislature convenes. 








Zandstra With N. Y. Indemnity 


The New York Indemnity has ap- 
pointed S. Zandstra as superintendent 
of its automobile department. Mr. 




























— 


ene 


Although defeated in his ef- | 


Zandstra has been chief underwriter and | 


assistant superintendent of the automo- 
bile department of the Ocean Accident 
& Guarantee for several years. Prior to 
connection with the automobile de- 
partment he was assistant superintend- 
ent of the payroll department and in 
that position traveled extensively 
through the United States and secured 
a wide knowledge of the casualty busi- 
ness. He was also connected with the 
statistical department of the Ocean and 
assisted in the development of systems 
which would enable the underwriters in 
various departments to secure prompt 
information regarding the experience on 
various lines. 

Mr. Zandstra takes up his new work 
k and the company will at once 
rtake a vigorous development of all 


utomobile lines. 


unde 


Writing Mortgage Guarantee 


Under the recent decision of the New 


York attorney general authorizing 
surety companies to guarantee bonds 
and notes secured by real estate mort- 
| gages, the National Surety is now writ- 


| ing this form of 


indemnity. 


The Independence Indemnity of Penn- 
Sylvania, recently organized, has been 


| admitted to Ohio, 





Tel. John 1114-5 














CASUALTY ADJUSTMENT BUREAU 
90 William St., New York City 
THOS. GALBO, Gen!. Mgr. 


Reliable—Investigations and Adjustments by Experts—Quick Service 
OUR REPUTATION is based on past performance—We show Results 
SEND FOR BOOKLET OF REFERENCE 
Liability, Compensation, Auto, Fire and Theft, Collision, 


Property Damage, Admiralty Subrogations 
Personal Accidents, Burglary, Plate Glass 
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WANT NEW PACT GIVEN 
FAIR AND SQUARE TRY 


(CONTINUED FROM PAGE 34) 


of the ful! services of the legitimate 
brokers. 

3. It is absolute discrimination in 
favor of the agent as against the broker. 
It would cripple the service of the 
broker so that in effect a large part of 
the competition among companies 
would be eliminated. 

4, It is camouflage. It is discrimina- 
tory. It is against good public serv- 


ice. 
Two Sets of Commission 


Many of the companies feel that brok- 
ers and socalled special agents attached 
to various offices should be on the same 
basis. The payment of loca! agency 
commissions and regional agency com- 
missions undoubtedly will cause more 
or less confusion. Where two sets of 
commissions prevail, there is always a 
temptation to pay the higher commision 
to those that are really not entitled to it. 

The pledge of the companies not to 
raid each others’ agents and not to take 
agents from another company unless the 
first company gives its consent may be 
successful in stabilizing conditions if ad- 
hered to. Furthermore, the local casu- 
alty associations in the various Cities, 
will have a beneficial effect. The num- 
ber of regional agents out in the state 
and the number in the big cities will 
probably be decided by the companies 


themselves and not left to the local 
casualty association. 
Should Be Given Fair Trial 


The sentiment of officials in this city 
is that the agreement should be given a 
fair trial. Companies should endeavor 
to live up to their pledges and see 
whether the agreement will work out. 
Already companies are calling their gen- 
eral agents and managers to their offices 
to effect plans for carrying out the 
agreement. It means the readjustment 
of contracts all over the country. It is 
a question just how far field service 
will be curtailed. The companies say 
that the agreement represents the best 
that can be done at the present time. 
Even if it is not perfect, they say it is a 
step in the right direction. It means 
something when so many companies 
can come together on a common plat- 
form. 


Opinion in Fire Case 
The opinion of Attorney-General 
Newton of New York upholding the 


position of Superintendent Stoddard in 
the fire insurance rating case will have 
considerable bearing on the acquisition 
cost subject. Superintendent Stoddard 
took the position that inasmuch as ac- 
quisition cost was one of the compo- 
nent parts of the rate and he had to pass 
on the reasonableness of the rate as a 
whole it was his province to pass also 
on the component parts that made the 
rate. Therefore, he held that under the 
fire insurance rating law he could estab- 
lish a maximum acquisition cost ratio. 
Several companies took issue with him 
declaring that his authority was lim 
ited entirely to passing on the reason- 
ableness of the rate as a whole. The 
attorney general holds with the super- 
intendent. Undoubtedly the issue will 
be contested in the courts. 


Comment of Company Official 


A company official in commenting on 
the situation the other day said: “I had 
hoped that the companies would reduce 
the acquisition cost so that there would 
be a material saving. For my part I 
would be glad to see brokers and loca! 
agents put on a 7% percent basis for 
workmen’s compensation and general 
agents or supervisors on a 12% percent 
basis. Then the saving should be given 
the public. The greatest competition 
we have today is with the big mutuals 
I would like to see the stock company 
rates get down where we can talk busi- 
ness. I am absolutely convinced that 
Premium payers would buy stock insur- 
ance in preference to mutual insurance 
at any time if the difference in price 








BONDS TO BE INSURED| 


NEW COMPANY NEARLY READY 


eng 


Northwestern Bond & Mortgage In- | 
surance Company of Milwaukee 
to Take Up New Line 


MILWAUKEE, WIS., Jan. 2.—The 
Northwestern Bond & Mortgage Insur- 
ance Company, with home office in Mil- 
waukee, has almost completed the work 
of raising sufficient capital to begin to 
write business, and according to H. E. 
Padway, director of organization, the 
company will be prepared to commence 
operations within a very short time. 
Entire approval of the scheme has been 
manifested under- 














by both insurance 
- 








writers and bankers who have studied 

its provisions The new npany will} 
undertake to insure it rs 

losses on bonds and riti 

kinds. Rates will be d n 

solidity of the investment in question. 

The company will insure only bonds 





which have been previously investigated 
and passed on by its own experienced 
investment examiners. It is said to be 
the first company in the United States 
to organize for this purpose. The 
only opposition ing encountered is 


from promoters \ specialize in wild- 





THE NATIONAL UNDERWRITER 


cat stock, and shady enterprises which 
are sure to be blacklisted by the ex- 
amining board, according to Mr. Pad- | 





way. The company has 
capital of $350,000 and 
less than $150,000. 


an authorized 
a surplus of not 





Hodson with Sun Indemnity 
NEW YORK, Jan. 3 Alfred J. Hodson 
has been appointed manager of the 
Metropolitan office of the Sun Indemnity. 
It will be lo 


‘ated in the same quarters 
as the Sun Insurance Company’s local 
office and Manager Hodson will imme- 
diately organize a staff to build up the 
casualty lines in the metropolitan dis- 
trict. He has been assistant managerée 
of the metropolitan office of the Fi- 


delity & Casualty and his experience in- 
cludes servee with the Frankfort, Em- 
pire State Surety, United States Casualty 
and the Aetna Life well. He joined 
the Fidelity & Casualty in 1917 as spe- 


as 





cial agent assigned to the metropolitan 
office in 1a of salaried agents re- 
porting to that office. He was promoted 
in 1921 to the position of assistant 
manager of the metropolitan office. 

were not so great. The companies that 
have a large volume of business nat- 
urally will have an advantage under | 
the present arranget They can | 
pay broker 10 percent on compensa- 
tion and yet use their own special 
agents in doing most of the work of | 
closing and even soliciting business. J] | 
would like to see something done that 
will actually decrease acquisition cost. 


1 
Under the new ment there is 


arrange 


no decrease unless it be for companies | 


at have been paying excess 





Miss Webb’s Engagement 


George D. Webb of Conkling, Price & 
Webb of Chicago, and Mrs. Webb, have 
announced the engagement of their 
daughter Marian Wall e Webb to Samp- 
son Rogers, Jr. of Oak Park, Ill. 


commis- | 
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Republic Casualty Co.. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








The American Credit-Indemnity Co. 
‘of NEW YORK 
CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

415 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 








W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 


AUTOMOBILE 
Macon, Ga. 





PLATE GLASS 
BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 


An American Company 
COMPENSATION 











Chas. L. Nicholson, President Harry R. Wood, Secretery 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
vente momste BONDS pa ae and 


PLATE GLASS and BANK BURGLARY INSURANCE 








Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 

Central Business Men’s Association 


Westminster Bldg. 
CHICAGO, ILL. 


H. G. ROYER, Pres. 
C. O. PAULEY, Secy. & Treas. 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 
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The Time Saver 


Accident and Health Insurance Men 


A Thorough Analysis of the 
Leading Disability Policies of 
the Principal Companies Doing 
Business in the United States. 


70 Pages. Bound in Keratol 


THE NATIONAL UNDERWRITER COMPANY 
420 E. Fourth St., Cincinnati, Ohio 








Business-Builders 


Developing 


fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY. President 
Paid-in Capital $1,500,000 Write for Territory 











Interstate Casualty Company 
Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $408,090.84 


Specializing in Automobile and Public 
Liability and Excess Insurance 


General Agents 
STATE AGENCY 
Insurance Exchange, Chicago 
CRAIG BELK & CO. GAUNT & HARRIS 
Chronicle Bldg., Houston, Texas Speed Bldg., Louisville, Ky. 
INSURANCE AGENCY CO., Birmingham 


THE AGENCY COMPANY 


n Francisco 











W. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 


Cc. R. CLEMENTS 
Sec’y and Treas. 


Cc. A. CRAIG 
President 





Money-Making Contracts 
For Good Agents 











THE NATIONAL UNDERWRITER 


January 4, 1923 





NEW OFFICERS ARE ELECTED 


Alonzo Gore Oakley of the United 
States Fidelity & Guaranty Heads 
New York Club 


At the annual meeting of the Casualty 


& Surety Club of New York the follow- 
ing officers were elected: President, 
Alonzo Gore Oakley, United States Fi- 
delity & Guaranty; first vice-president, 
Walter G. Falconer, Norwich Union In- 
demnity; second vice-president, E. A. 
St. John, National Surety; secretary- 
treasurer, Albert J. Rowland, United 
States Fidelity & Guaranty; executive 
committee, the officers and Milford E. 
Jewett, Royal Indemnity; James R. Gar- 
rett, National Casualty; Richard Deming, 
American Surety; James G. Madigan, 
Union Indemnity; John S. Turn, Aetna 
Life and associated companies. 

Over 300 were present at the dinner 
which was followed by an entertainment 
by professional talent as well as by 
members of the club. 


Travelers Changes 


The title of all salaried special agents 
of the Travelers, including life, accident, 
group, compensation, liability and in- 
demnity departments, was changed on 
Jan. 1 to be that of field assistant. 

The company announces the following 
promotions and changes: 

Dudley Gray, for the past few years 
superintendent of the business extension 
department at the home office, has been 
appointed assistant superintendent of 
agencies, life, accident and group de- 
partments. 

Cc. E. Blake, agency instructor, 
pensation, liability and indemnity lines 
in the department of instruction and 
training at the home office, has been ap- 
pointed assistant manager at the Hart- 
ford branch of the company. 

M. P. Hawkins and J. W. deForest have 
been promoted to agency assistants, life, 
accident and group departments. A. 
Stewart Gray has been likewise ad- 
vanced to agency assistant, compensa- 
tion, liability and indemnity lines. 


com- 


Independence Pacific Lineup 


A. L. Johnston, who resigned last week 
as resident secretary of the Royal In- 
demnity to establish a Pacific Coast de- 
partment for the new Independence In- 
demnity of Philadelphia, announces the 
appointments of G. A. Archambault and 
E. S. Hotaling to his staff. Mr. Archam- 
bault was with the Royal for about eight 
years, leaving four years ago to join the 
Fireman’s Fund automobile department 
and more recently again going back into 
casualty insurance. Mr. Hotaling has 
been general agent for the Royal In- 
demnity in Montana and more recently 
doing field work for the company in the 
Pacific department. 


Opens Philadelphia Branch 


The London Guarantee & Accident has 
opened a branch office in Philadelphia, 
appointing J. V. Williams as manager. 
This office succeeds to the general 
agency of Stokes, Packard, Haughton & 
Smith. The London Guarantee has taken 
offices at 512 Walnut street. Mr. Wil- 
liams will have supervision of all the 
business in eastern Pennsylvania and all 
of Delaware. He entered the service of 
the London Guarantee a couple of years 
ago. He was for 20 years with the 
Philadelphia Rapid Transit Company 
acting as chief adjuster and manager of 
the claim department for 10 years. 


Davidson With Standard 


NEW YORK, Jan. 3.—Ogden Davidson 
has been appointed assistant manager of 
the metropolitan office of the Standard 
Accident of Detroit, and will have 
charge of its underwriting. 


Would Study Compensation Law 


NEW YORK, Jan. 3.—Governor Smith 
of New York has recommended the ap- 
pointment of a commission to study 
defects in the state’s workmen’s compen- 
sation law. 


U. S. F. & G. Extra Dividend 


BALTIMORE, MD., Jan. 2.—The execu- 
tive committee of the United States Fi- 
delity & Guaranty last week decided to 
recommend to the board of directors at 


their meeting Wednesday that in addi- 
tion to the regular quarterly dividend 
of 4 per cent due to be declared at this 
time, the company make a distribution 
of one-half of 1 per cent. 

If the board should act on the recom- 
mendation of the committee, and it is 
practically certain that it will, and the 
future should enable it to continue the 
extra, the United States Fidelity & 
Guaranty will be on the same basis as 
Maryland Casualty, which now pays 18 
per cent per year. 


Didn’t Care to Discuss It 


NEW YORK, Jan. 
meeting of the New 
Insurance Exchange held in New York 
Dee. 27 to discuss the limitation of 
acquisition cost, a motion to discuss the 
matter as agreed upon by the -confer- 
ence was defeated by a large majority. 
The meeting adjourned without further 
action. 


2.—At aie special 
York Plate Glass 








Inter-Ocean Casualty 
Company 


Founded 1903 
CINCINNATI, OHIO 


Premium Income, 1921 . $954,210.74 
Increase over 1920. . 166,315.67 
Admitted Assets, Dec. 31, 1921 422,565.20 
Increase over 1920......... 377. 
Capital and. Surplus, 

Dec. 31, 1921. . 307,908.69 
Above figures verified by examination of the In- 
surance Departments of Indiana and Ohio under 


auspices of Examination Committee of the Na- 
tional Convention of Insurance Commissioners. 


Health and Accident Insurance Only 


Write Home Office for desirable territory 


J. W. SCHERR W. G. ALPAUGH 
President Secretary 








AMERICAN 
SURETY 
ComMPANY 


NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 











Winfield W. Greene 


Formerly Special Deputy Insur- 
ance Commissioner of New Jersey 


Fellow Casualty Actuarial Society 
& American Institute of Actuaries 


Audits of 


Insurance 


Advice on 
Underwriting 
Companies& Office and Actuarial 
Agencies Systems Problems 


35 Nassau St., New York | 


Financial 
Statements: 




















MERICAN LIABILITY | 
COMPANY _| 


Disability Insurance | 
W. R. Sanders, General Mgr. 
Citizens Nat'l Bank Bidg., CINCINNATI, OHIO 


All - 
$100,000.00 Insurance Department Deposit | 
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Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 


Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 


ZouniDrawn!Wtab Company 


Factory and General Office 
1420 East End Ave., CHICAGO HEIGHTS, ILLINOIS 


























Established MER in year 1885 





GENERAL ACCIDENT 


THE PROGRESSIVE 
CASUALTY COMPANY 











Accident and Health, Burglary, Plate Glass, Steam Boiler, 
Automobile Liability, Property Damage and Collision, 
Elevator, Teams, Public Liability, and 
Workmen’s Compensation 


GENERAL ACCIDENT 


Fire and Life 
Assurance Corporation, Limited 


FREDERICK RICHARDSON, United States Manager 


General Building, Fourth and Walnut Streeis 
PHILADELPHIA 








Losses Paid in the United States Exceed $30,000,000 








